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,QWURGXFWLRQ

RUHPRVW�LQ�WKH�PLQGV�RI�WKH�7H[DV
7UDQVSRUWDWLRQ�&RPPLVVLRQ�GXULQJ

WKH���WK�6HVVLRQ�ZDV�ILQGLQJ�WKH
ILQDQFLDO�PHDQV�WR�DGGUHVV�WKH
WUDQVSRUWDWLRQ�UHTXLUHPHQWV�RI�D
SRSXODWLRQ�JURZLQJ�E\�DSSUR[LPDWHO\
�������SHRSOH�SHU�PRQWK���$EOH�WR
IXQG�RQO\�DERXW����SHUFHQW�RI�WKH
LGHQWLILHG�WUDQVSRUWDWLRQ�QHHGV
VWDWHZLGH�ZKHQ�WKH�VHVVLRQ�EHJDQ�
LQFUHDVHG�UHYHQXH�IRU�WKH
����������ELHQQLXP�ZLOO�KHOS
7['27�PDNH�PRGHVW
JDLQV�WRZDUG�WKH�JURZLQJ
GHPDQG�IRU�LQIUDVWUXFWXUH
DV�ZH�HQWHU�LQWR�WKH
QH[W�PLOOHQQLXP�

7KLV�SXEOLFDWLRQ�FRQWDLQV
VXPPDULHV�RI�QXPHURXV
QHZ�ODZV�WKDW�KDYH�VRPH
EHDULQJ�RQ�7['27·V
GHOLYHU\�RI�VHUYLFHV�WR�WKH
SHRSOH�RI�7H[DV�RU�DUH�RI
LPSRUWDQFH�WR�WKH
DJHQF\·V�LQWHUQDO
RSHUDWLRQV��:H�KRSH�\RX
ILQG�LW�XVHIXO��7KHVH
VXPPDULHV�DUH�DOVR
SRVWHG�RQ�7['27·V
:HE�SDJH
�KWWS���ZZZ�GRW�VWDWH�W[�XV��XQGHU�WKH
´/HJLVODWLRQµ�KHDGLQJ��<RX�PD\�XVH�WKH
:HE�VLWH�WR�FRUUHVSRQG�YLD�H�PDLO�ZLWK
DQ�DQDO\VW�LQ�WKH�/HJLVODWLYH�$IIDLUV
2IILFH��/$2��UHJDUGLQJ�DQ\�TXHVWLRQV
RU�FRPPHQWV�\RX�KDYH�DERXW�D�VSHFLILF
SLHFH�RI�OHJLVODWLRQ�

                                                          
1 State Economic Forecast, Spring 1999; The Texas
Economy, Calendar Years 1970–2020, Texas
Comptroller of Public Accounts.

$�IHZ�KLJKOLJKWV�RI�OHJLVODWLRQ
WKDW�SDVVHG�GXULQJ�WKH
��WK�6HVVLRQ�RI�WKH�7H[DV
/HJLVODWXUH�LQFOXGH�

7['27·V�WRWDO�EXGJHW�IRU�WKH
QH[W�WZR�\HDUV�LQFUHDVHG�E\
�����SHUFHQW��RU�DERXW����ELOOLRQ�
7KH�JUHDWHVW�SDUW�RI�WKH�LQFUHDVH�JRHV
WR�KLJKZD\�FRQVWUXFWLRQ�DQG
PDLQWHQDQFH��UHVXOWLQJ�LQ�FKDOOHQJHV�WR
KDQGOH�WKH�KHLJKWHQHG�ZRUNORDG�ZLWK

WKH�H[LVWLQJ�ZRUNIRUFH�
7KH�ULVH�LQ�IXQGV�LV
SULPDULO\�IURP�PRUH
VWDWH�IXHO�WD[�UHYHQXHV
RI�DSSUR[LPDWHO\
�����PLOOLRQ�DQG
JUHDWHU�IHGHUDO�IXQGV�RI
DSSUR[LPDWHO\�����
PLOOLRQ��2WKHU�IDFWRUV
WKDW�HQKDQFHG�UHYHQXH
SURMHFWLRQV�ZHUH�D
OHYHOLQJ�RI�WKH�7H[DV
'HSDUWPHQW�RI�3XEOLF
6DIHW\·V�EXGJHW�ZLWKLQ
WKH�VWDWH�KLJKZD\�IXQG
DQG�WLJKWHU�OLPLWDWLRQV
RQ�RWKHU�GLYHUVLRQV�RI
VWDWH�IXHO�WD[HV�

7KH�OHJLVODWLRQ�WKDW�UHGXFHV
PRWRU�IXHO�WD[�IUDXG��ZKLOH
RULJLQDOO\�SURSRVHG�WR�FKDQJH�WKH�SRLQW
RI�IXHO�WD[�FROOHFWLRQ��FRQWDLQV�RWKHU
DQWL�IUDXG�VWUDWHJLHV�DQG�LV�HVWLPDWHG�WR
UHVXOW�LQ�DQ�DGGLWLRQDO�����PLOOLRQ�SHU
\HDU�LQ�WD[�UHYHQXH��(YHQ�PRUH
VLJQLILFDQW�LV�WKDW�WKLV�����PLOOLRQ�ZLOO

)
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UHVXOW�LQ�D�FRUUHVSRQGLQJ�LQFUHDVH�LQ
WKH�GHSDUWPHQW·V�IHGHUDO�IXHO�WD[
DOORFDWLRQ��7DNHQ�WRJHWKHU��WKHVH
LQFUHDVHV�ZLOO�WRWDO�RYHU
�����PLOOLRQ�SHU�ELHQQLXP
EHJLQQLQJ�LQ�)<������

/HJLVODWLRQ�SDVVHG�WKDW�ORZHUV
WKH�%ORRG�$OFRKRO�&RQFHQWUDWLRQ
�%$&��IURP�����WR�����LQ�RUGHU�IRU�D
SHUVRQ�WR�EH�FRQVLGHUHG�OHJDOO\
LQWR[LFDWHG��3DVVDJH�RI�WKLV�PHDVXUH
DOORZV�7H[DV�WR�UHFHLYH�LQFHQWLYH
IHGHUDO�IXQGV�WRWDOLQJ�EHWZHHQ
������DQG�����PLOOLRQ�GROODUV�EHWZHHQ
)<������DQG�������7KH�/HJLVODWXUH
DSSURSULDWHG����PLOOLRQ�RI�WKHVH�IXQGV
WR�WKH�'HSDUWPHQW�RI�+HDOWK�WR�EH
XVHG�IRU�HPHUJHQF\�PHGLFDO�VHUYLFHV
DQG�WKH�WUDXPD�FDUH�V\VWHP�IXQG�
�6%������3DJH����

/HJLVODWLRQ�SDVVHG�LQ�WKH
��WK�6HVVLRQ�UHJDUGLQJ�´RQH�FDOOµ
RU�´GLDO�EHIRUH�\RX�GLJµ
UHTXLUHPHQWV�ZDV�XSGDWHG�WKLV
VHVVLRQ��1RZ�7['27�HPSOR\HHV�ZLOO
KDYH�WR�FRQWDFW�D�RQH�FDOO�QRWLILFDWLRQ
FHQWHU�RQO\�ZKHQ�H[FDYDWLQJ�PRUH�WKDQ
���LQFKHV�ZLWKLQ����IHHW�RI�WKH�ULJKW�RI
ZD\�OLQH��XWLOLW\�FRUULGRU��RQ�WKH�VWDWH
KLJKZD\�V\VWHP��6LQFH�H[FDYDWLRQ�ZRUN
LV�RIWHQ�QHFHVVDU\�LQ�HPHUJHQF\
VLWXDWLRQV��WKLV�EURDGHQHG�DXWKRULW\
VKRXOG�KHOS�WKH�GHSDUWPHQW�DFFHOHUDWH
FHUWDLQ�MREV���6%�������3DJH����

/RFDO�JRYHUQPHQWV�ZLOO�EH
UHTXLUHG�WR�VXEPLW�RII�V\VWHP
EULGJH�SODQV�WR�7['27�ZLWKLQ
���GD\V�RI�D�EULGJH�RSHQLQJ��7KLV�ZLOO
DVVLVW�WKH�GHSDUWPHQW�LQ�IXOILOOLQJ�LWV
UHVSRQVLELOLWLHV�XQGHU�IHGHUDO�ODZ�WR
SHUIRUP�EULGJH�LQVSHFWLRQV���+%������
3DJH����

7KH�/HJLVODWXUH�UHPRYHG�WKH
H[LVWLQJ�WUXFN�FDU�VSHHG
GLIIHUHQWLDO�RQ�,QWHUVWDWH��8�6���DQG
6WDWH�KLJKZD\V�VR�WKDW�WKH�PD[LPXP
VSHHG�OLPLW�IRU�D�WUXFN�LV����PSK
GXULQJ�WKH�GD\�DQG����PSK�DW�QLJKW�
7KH�H[LVWLQJ�WUXFN�FDU�VSHHG�GLIIHUHQWLDO
UHPDLQV�LQWDFW�RQ�IDUP�WR�PDUNHW�DQG
UDQFK�WR�PDUNHW�URDGV��7KLV�VDPH
OHJLVODWLRQ�PRGLILHV�WKH�H[LVWLQJ�ODZ
JRYHUQLQJ�WKH�ORZHULQJ�RI�WKH�SULPD
IDFLH�VSHHG�OLPLW�RQ�FHUWDLQ�URDGV�

$�FRXQW\·V�DELOLW\�WR�SHWLWLRQ�WKH
7UDQVSRUWDWLRQ�&RPPLVVLRQ�WR�ORZHU
WKH�VSHHG�OLPLW�QRZ�DSSOLHV�WR�DOO�IDUP�
WR�PDUNHW�DQG�UDQFK�WR�PDUNHW�URDGV
ZLWKRXW�LPSURYHG�VKRXOGHUV�LQVWHDG�RI
MXVW�WKRVH�ZLWK�D�SDYHPHQW�ZLGWK�RI
���IHHW�RU�OHVV���+%������3DJH����

6RPH�UHYLVLRQV�WR�WKH�ODZ�WKDW
GRXEOHV�WKH�ILQHV�IRU�WUDIILF
YLRODWLRQV�LQ�D�ZRUN�]RQH�ZHUH
SDVVHG��2QH�SURKLELWV�WKH�RIIHQGHU
IURP�WDNLQJ�D�GULYHU·V�HGXFDWLRQ�FRXUVH
LQ�RUGHU�WR�NHHS�WKH�YLRODWLRQ�RII�RI�KLV
UHFRUG��$QRWKHU�UHTXLUHV�WKH�FXUUHQW
VLJQV�WR�LQGLFDWH�ZKHUH�WKH�]RQH�EHJLQV
DQG�HQGV��$�WKLUG�FKDQJH�UHTXLUHV�WKH
WLFNHW�WR�VWDWH�ZKHWKHU�ZRUNHUV�ZHUH
SUHVHQW�LQ�WKH�]RQH�DW�WKH�WLPH�RI�WKH
YLRODWLRQ���+%�������3DJH����
+%�������3DJH�����+%�������3DJH����

7['27�LV�UHTXLUHG�WR�VSHQG
EHWZHHQ����DQG����PLOOLRQ�WKLV
ELHQQLXP�IRU�WKH�SUHOLPLQDU\
FRVWV�RI�HVWDEOLVKLQJ�ERUGHU
LQVSHFWLRQ�VWDWLRQV�DW�/DUHGR�
(O�3DVR�DQG�%URZQVYLOOH��7KH�PRQH\�LV
WR�EH�VSHQW�LQ�DQ�DSSUR[LPDWHO\�HTXDO
PDQQHU�DPRQJ�WKH�WKUHH�ORFDWLRQV�
�6%������3DJH����
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Q�DGGLWLRQ�WR�WKH�QXPHURXV
SLHFHV�RI�OHJLVODWLRQ�WKDW�ZHUH

HQDFWHG�LQWR�ODZ��MXVW�DV
LPSRUWDQW�DUH�SURSRVDOV�WKDW�GLG
QRW�SDVV��EXW�FRXOG�KDYH�KDG
VXEVWDQWLDO�LPSDFW�RQ�WKH�DJHQF\�
7KHVH�LVVXHV�FRPPDQGHG�D�VXEVWDQWLDO
GHJUHH�RI�DWWHQWLRQ�IURP�WKH
/HJLVODWXUH�DQG�WKH�GHSDUWPHQW��VRPH
KDYH�EHHQ�GLVFXVVHG�RYHU�PXOWLSOH
VHVVLRQV�DQG�RWKHUV�IRU�WKH�ILUVW�WLPH
LQ������

6RPH�KLJKOLJKWV�RI�OHJLVODWLRQ�WKDW
GLG�QRW�SDVV�LQFOXGH�

4XHVWLRQV�DURVH�DERXW�KRZ�RSHQ
FRQWDLQHU��UHSHDW�':,�RIIHQGHU
OHJLVODWLRQ�ZRXOG�EH�HQIRUFHG�DQG�
ZLWK�RWKHU�WRXJK�':,�ODZV�RQ�WKH
ERRNV��ZKHWKHU�7H[DV�VKRXOG�SURKLELW
SDVVHQJHUV�IURP�GULQNLQJ�DOFRKRO�
)DLOXUH�WR�SDVV�WKLV�ELOO�ZLOO�UHVXOW�LQ�D
IHGHUDO�SHQDOW\�WR�WKH�FRQVWUXFWLRQ
SURJUDP��2Q�2FWREHU����������DQG
DJDLQ�RQ�2FWREHU��������������PLOOLRQ
ZLOO�EH�WUDQVIHUUHG�IURP�WKH
FRQVWUXFWLRQ�SURJUDP�WR�WUDIILF
VDIHW\�DQG�KD]DUG�HOLPLQDWLRQ��2Q
2FWREHU����������WKH�DPRXQW
WUDQVIHUUHG�LQFUHDVHV�WR�����PLOOLRQ
DQG�FRQWLQXHV�HDFK�\HDU�WKDW�WKH
VWDWH�GRHV�QRW�SDVV�DQG�HQIRUFH
VXFK�OHJLVODWLRQ�

7H[DV�KDV�URDGV�WKDW�DUH�WKH�HQY\�RI
WKH�QDWLRQ��EXW�HYHQ�ZLWK�GHGLFDWHG
IXQGLQJ�VWUHDPV��PDQ\�FRXQWLHV
KDYH�GLIILFXOW\�NHHSLQJ�SDFH�ZLWK
LQIUDVWUXFWXUH�GHPDQGV��7KH
/HJLVODWXUH�FRQVLGHUHG�SURSRVDOV�WKDW
ZRXOG�KDYH�GLYHUWHG�IXHO�WD[�UHYHQXH
IURP�WKH�VWDWH�KLJKZD\�V\VWHP�WR
FRXQWLHV��LQFUHDVHG�IXQGLQJ�LQ�WKH
/DWHUDO�5RDG�)XQG��DQG�H[SDQGHG

7['27·V�'LVDGYDQWDJHG�&RXQW\
3URJUDP��$�IRFDO�SRLQW�LQ�WKH�RYHUDOO
GHEDWH�ZDV�WKH�FRQGLWLRQ�RI�ORDG�]RQHG
EULGJHV�WKURXJKRXW�WKH�VWDWH��PDQ\�RI
ZKLFK�DUH�WKH�UHVSRQVLELOLWLHV�RI�FLWLHV
DQG�FRXQWLHV��,Q�0D\�������WKH�7H[DV

7UDQVSRUWDWLRQ�&RPPLVVLRQ�DSSURYHG
LQFUHDVHG�IXQGLQJ�WR�WKH�RII�V\VWHP
EULGJH�SURJUDP�E\�����PLOOLRQ
DQQXDOO\�WR�DGGUHVV�WKH�PRVW
YXOQHUDEOH�FRPSRQHQWV�RI�URDGZD\V
QRW�XQGHU�WKH�FRQWURO�RI�7['27�

*UDQW�$QWLFLSDWLRQ�5HYHQXH
9HKLFOH��*$59((��%RQGV��ZKLFK
DUH�UHSDLG�ZLWK�IXWXUH�IHGHUDO
DOORFDWLRQV��ZHUH�SURSRVHG�DV�D�ZD\�WR
IXQG�VSHFLILF�LQIUDVWUXFWXUH�QHHGV��VXFK
DV�SURMHFWV�IRU�WKH�7H[DV�%RUGHU�UHJLRQ
DQG�WKH�WUXQN�V\VWHP�

$WWRUQH\V�ZKR�VSHFLDOL]H�LQ�HPLQHQW
GRPDLQ�XVHG�WKH�VHVVLRQ�WR�DUJXH�DJDLQ
WKDW�WKH�ODZ�VKRXOG�EH�FKDQJHG�WR
SURYLGH�DGGLWLRQDO�FRPSHQVDWLRQ�IRU
´6FKPLGW�:HVWJDWH�GDPDJHV�µ
7KHVH�DGGLWLRQDO�GDPDJHV�ZRXOG
FRPSHQVDWH�IRU�IDFWRUV�VXFK�DV
GLYHUVLRQ�RI�WUDIILF��ORVV�RI�YLVLELOLW\�
FRQVWUXFWLRQ�LQFRQYHQLHQFH��DQG
SURMHFW�LQIOXHQFH�WKDW�PD\�EH�WKH�UHVXOW
RI�D�WUDQVSRUWDWLRQ�SURMHFW��3URSRQHQWV
RI�WKLV�OHJLVODWLRQ�VD\�WKH�VWDWH�GRHV�QRW
FRPSHQVDWH�IDLUO\��FLWLHV��FRXQWLHV��DQG
WKH�7H[DV�7UDQVSRUWDWLRQ�&RPPLVVLRQ
DUJXHG�WKDW�WKH�FXUUHQW�V\VWHP�LV�IDLU
DQG�WKDW�FKDQJLQJ�WKH�ODZ�ZRXOG�GULYH
XS�VLJQLILFDQWO\�WKH�FRVWV�RI�ULJKW�RI
ZD\�DFTXLVLWLRQ�WKURXJKRXW�WKH�VWDWH�

7R�KHOS�PHHW�WKH�HVFDODWLQJ�QHHGV�RI
JHQHUDO�DYLDWLRQ�IDFLOLWLHV�LQ�7H[DV�
OHJLVODWLRQ�ZDV�FRQVLGHUHG�WR�FUHDWH�D
GHGLFDWHG�VRXUFH�RI�VWDWH�UHYHQXH
IRU�DLUSRUW�LPSURYHPHQWV��7H[DV
DQG�&RQQHFWLFXW�DUH�WKH�RQO\�VWDWHV

,
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WKDW�GR�QRW�SODFH�D�WD[�RI�VRPH�VRUW�RQ
DYLDWLRQ�IXHO�WR�KHOS�VXSSRUW�JHQHUDO
DYLDWLRQ�DLUSRUW�SURJUDPV��7KH
GHSDUWPHQW·V�7H[DV�$HURQDXWLFDO
)DFLOLWLHV�3ODQ�LGHQWLILHG�RYHU
�����PLOOLRQ�LQ�DQQXDO�JHQHUDO�DYLDWLRQ
IDFLOLWLHV�FRQVWUXFWLRQ�DQG�GHYHORSPHQW
QHHGV��$YHUDJH�VWDWH�DQG�IHGHUDO�IXQGV
WRJHWKHU�DFFRXQW�IRU�DSSUR[LPDWHO\
����PLOOLRQ�SHU�\HDU�IRU�JUDQWV�WR
FRPPXQLWLHV�IRU�DLUSRUW�QHHGV�
$YLDWLRQ�DGYRFDWHV�DJDLQ�WULHG�WR

HVWDEOLVK�D�VWHDG\�VRXUFH�RI�IXQGLQJ�E\
UHGLUHFWLQJ�VDOHV�DQG�XVH�WD[HV�LPSRVHG
RQ�DYLDWLRQ�VHUYLFHV��DLUFUDIW��DQG
DYLDWLRQ�SDUWV�LQWR�D�GHGLFDWHG�IXQG�

7KLV�LQWURGXFWLRQ�LV�MXVW�WKH�EHJLQQLQJ
RI�PDQ\�QHZ�WUDQVSRUWDWLRQ�UHODWHG
ODZV�WKDW�HPHUJHG�IURP�WKH
�����/HJLVODWLYH�6HVVLRQ��3OHDVH
OHW�XV�NQRZ�LI�\RX�KDYH�DQ\�TXHVWLRQV
RU�FRPPHQWV�

&RE\�&KDVH��'LUHFWRU
/HJLVODWLYH�$IIDLUV�2IILFH

-HIIHUVRQ�*ULPHV��0DQDJHU
6WDWH�/HJLVODWLYH�$IIDLUV
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7DEOH�RI�&RQWHQWV
$SSURSULDWLRQV�DQG�)LQDQFH

+%�� *HQHUDO�$SSURSULDWLRQV�$FW ��������������������������������������������������������������������������
+%���� *DUQLVKPHQW�RI�ZDJHV�IRU�VSRXVDO�PDLQWHQDQFH ������������������������������������������
+%����� $JHQF\�DFFHSWDQFH�RI�()7�&UHGLW�FDUGV �������������������������������������������������������
6%����� $JHQF\�DFFHSWDQFH�RI�()7�&UHGLW�FDUGV �������������������������������������������������������
+%����� 9HQGRU�RSWLRQ�WR�UHFHLYH�SD\PHQW�E\�ZDUUDQW ��������������������������������������������
+%����� )XQGV�VZHHS ��������������������������������������������������������������������������������������������������
+%����� 'LHVHO�IXHO�WD[�UHIXQG�IRU�FHUWDLQ�EXV�VHUYLFHV ����������������������������������������������
+%����� )LVFDO�PDQDJHPHQW����������������������������������������������������������������������������������������
6%���� &RGLILFDWLRQ�RI�VWDWH�WUDYHO�SURYLVLRQV����������������������������������������������������������
6%���� &RGLILFDWLRQ�RI�VWDWH�DJHQF\�UHSRUWLQJ�UHTXLUHPHQWV �����������������������������������
6%���� &RGLILFDWLRQ�RI�YDULRXV�$SSURSULDWLRQV�$FW�SURYLVLRQV ��������������������������������
6%���� &RGLILFDWLRQ�RI�YDULRXV�$SSURSULDWLRQV�$FW�SURYLVLRQV ��������������������������������
6%���� ,QFOXVLRQ�RI�UHJLRQDO�VHUYLFH�LQIRUPDWLRQ�LQ�DJHQF\�VWUDWHJLF�SODQ �������������
6%���� 3D\PHQW�RI�PLVFHOODQHRXV�FODLPV�DQG�MXGJPHQWV����������������������������������������
6%����� 5HSRUWLQJ�RI�GHOLQTXHQW�REOLJDWLRQV ������������������������������������������������������������
6%����� 0RWRU�IXHO�WD[�IUDXG ������������������������������������������������������������������������������������

$GPLQLVWUDWLYH�DQG�(IILFLHQF\�0HDVXUHV
+%����� 7LPH�OLPLWV�IRU�KDQGOLQJ�RI�XVHG�RLO�ILOWHUV ��������������������������������������������������
+%����� 6WDWH�DJHQF\�SXUFKDVH�RI�PRWRU�YHKLFOHV �����������������������������������������������������
+-5��� 1XPHULFDO�PDNH�XS�RI�VWDWH�DJHQF\�ERDUGV�DQG�FRPPLVVLRQV ��������������������
6%���� &ODLPV�IRU�VXEVWDQWLDO�EXUGHQLQJ�RI�UHOLJLRXV�IUHHGRP �������������������������������
6%���� 6WDWH�DJHQF\�DFFHSWDQFH�RI�JLIWV ������������������������������������������������������������������
6%���� $GRSWLRQ�RI�VWDWH�DJHQF\�UXOHV���������������������������������������������������������������������
6%���� 9HKLFOH�PDLQWHQDQFH�RXWVRXUFLQJ�UHYLVLRQV�������������������������������������������������
6%���� 3XEOLF�LQIRUPDWLRQ�UHTXHVWV�IURP�SULVRQHUV·�DJHQWV ������������������������������������
6%����� 6DOYDJH�GDWD�SURFHVVLQJ�HTXLSPHQW�IRU�7'&- ���������������������������������������������
6%����� 3XUFKDVLQJ�DQG�UHSRUWLQJ�RI�UHF\FOHG�SURGXFWV �������������������������������������������
6%����� 6WDWH�DJHQF\�FXVWRPHU�VDWLVIDFWLRQ��������������������������������������������������������������

,QIRUPDWLRQ�6\VWHPV
+%����� ,QWHUDJHQF\�SDQHO�IRU�VRIWZDUH�SRUWIROLR�PDQDJHPHQW��������������������������������
6%���� &RPSXWHU�GDWH�IDLOXUH��<�.��OLDELOLW\ ���������������������������������������������������������
6%���� ',5�(OHFWURQLF�'HPRQVWUDWLRQ�7DVN�)RUFH �������������������������������������������������

2SHQ�*RYHUQPHQW
+%���� 2SHQ�0HHWLQJV�$FW�DSSOLFDWLRQ�WR�FHUWDLQ�EULHILQJV������������������������������������
+%����� 3URYLVLRQ�RI�DJHQF\�UHSRUWV�LQ�HOHFWURQLF�IRUPDW�����������������������������������������
+%����� 5HFRUGV�PDQDJHPHQW�SUDFWLFHV��������������������������������������������������������������������
+%����� 6WDWH�DJHQF\�H[SHQGLWXUH�LQIRUPDWLRQ�RQ�WKH�,QWHUQHW �������������������������������
6%���� 6WDWH�DJHQF\�UXOHV�DQG�LQIRUPDWLRQ�RQ�WKH�,QWHUQHW �����������������������������������



ii

6%����� 5HTXLUHPHQWV�IRU�EURDGFDVWLQJ�RSHQ�PHHWLQJV�RQ�WKH�,QWHUQHW������������������
6%����� 3URYLVLRQ�RI�DJHQF\�LQIRUPDWLRQ�IUHH�RI�FKDUJH�WR�OHJLVODWLYH�DJHQFLHV �������
6%����� 3XEOLF�,QIRUPDWLRQ�$FW�UHYLVLRQV �����������������������������������������������������������������

&RQWUDFW�$GPLQLVWUDWLRQ
+%���� &RQWUDFW�FODLPV�SURFHGXUHV �������������������������������������������������������������������������
6%���� &RQWUDFWLQJ�ZLWK�SHUVRQV�RZLQJ�PRQH\�WR�WKH�VWDWH�����������������������������������
6%���� 2EWDLQLQJ�FRQWUDFWRU�VRFLDO�VHFXULW\�QXPEHU�RQ�ELG�GRFXPHQWV ����������������
6%����� 7HFKQRORJ\�DFFHVV�FODXVH �����������������������������������������������������������������������������

+XPDQ�5HVRXUFHV
+%���� ,PPXQLW\�IURP�OLDELOLW\�IRU�HPSOR\HH�UHIHUHQFHV ����������������������������������������
+%���� 3URRI�RI�VHOHFWLYH�VHUYLFH�UHJLVWUDWLRQ�����������������������������������������������������������
+%����� 5HVSRQVH�WLPH�IRU�SRWHQWLDO�XQHPSOR\PHQW�FKDUJHEDFNV���������������������������
+%����� 7H[DV�+XPDQ�5LJKWV�&RPPLVVLRQ�6XQVHW�OHJLVODWLRQ���������������������������������
+%����� (56�*URXS�ORQJ�WHUP�FDUH�LQVXUDQFH ����������������������������������������������������������
6%���� 2SWLRQDO�VWDWH�KROLGD\�´&HVDU�&KDYH]�'D\µ �����������������������������������������������
6%���� &RGLILFDWLRQ�RI�VWDWH�HPSOR\PHQW�PDWWHUV ��������������������������������������������������
6%���� 5HDVVLJQPHQW�RI�VWDWH�DJHQF\�H[HFXWLYH�GLUHFWRU�����������������������������������������
6%���� 6WDWH�DJHQF\�WUDLQLQJ�SROLFLHV ����������������������������������������������������������������������
6%���� 8QHPSOR\PHQW�FRPSHQVDWLRQ�EHQHILWV�HOLJLELOLW\���������������������������������������
6%���� 7H[DV�,QFHQWLYH�DQG�3URGXFWLYLW\�&RPPLVVLRQ�6XQVHW�������������������������������
6%���� ,QWHUHVW�RQ�FKLOG�VXSSRUW�SD\PHQWV�������������������������������������������������������������
6%����� (PSOR\HH�5HWLUHPHQW�6\VWHP�EHQHILW�FKDQJHV��������������������������������������������

7UDQVSRUWDWLRQ�3ODQQLQJ
+%�� 6WXG\�RI�WKH�VWDWH·V�DJULFXOWXUH�LQGXVWU\ �����������������������������������������������������
+%����� 6WXG\�RI�JUDLQ�WUDQVSRUWDWLRQ�LVVXHV������������������������������������������������������������
+%����� 5HYLVLRQV�RI�ODZ�UHJDUGLQJ�UHLQYHVWPHQW�]RQHV �������������������������������������������
+%����� &UHDWLRQ�RI�0LGWRZQ�0DQDJHPHQW�'LVWULFW �����������������������������������������������
+%����� 'LVDGYDQWDJHG�FRXQW\�SURJUDP�IRU�VWDWH�DJHQFLHV ��������������������������������������
+%����� &UHDWLRQ�RI�(DVW�'RZQWRZQ�0DQDJHPHQW�'LVWULFW ������������������������������������
+%����� &UHDWLRQ�RI�6RXWKHDVW�7H[DV�$JULFXOWXUDO�'HYHORSPHQW�'LVWULFW ���������������
6%���� &UHDWLRQ�RI�*UHDWHU�(DVW�(QG�0DQDJHPHQW�'LVWULFW�����������������������������������
6%���� 'HSDUWPHQW�RI�3XEOLF�6DIHW\�6XQVHW �����������������������������������������������������������
6%���� &UHDWLRQ�RI�3DQ�$PHULFDQ�2O\PSLF�*DPHV�7UXVW�)XQGV����������������������������
6%���� 'HIHQVH�EDVH�GHYHORSPHQW�DXWKRULW\ ����������������������������������������������������������
6%���� +RRG�&RXQW\�UHJXODWLRQ�RI�XQLQFRUSRUDWHG�DUHDV ��������������������������������������
6%���� $GYDQFHG�7UDQVSRUWDWLRQ�'LVWULFWV �������������������������������������������������������������
6%����� 'HYHORSPHQW�RI�FRPPHUFLDO�VSDFHSRUW�IDFLOLW\ �������������������������������������������
6%����� &UHDWLRQ�RI�FRXQW\�DVVLVWDQFH�GLVWULFWV ��������������������������������������������������������
6%����� $OOHQV�&UHHN�5HVHUYRLU�LQ�$XVWLQ�&RXQW\����������������������������������������������������
6%����� &RDVWDO�HURVLRQ�UHVSRQVH�SODQ����������������������������������������������������������������������
6%����� &UHDWLRQ�RI�+DUULV�&RXQW\�0XQLFLSDO�0DQDJHPHQW�'LVWULFW ���������������������
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%RUGHU�$IIDLUV
+%���� %RUGHU�&RPPHUFH�&RRUGLQDWRU�LQ�*RYHUQRU·V�2IILFH ���������������������������������
6%����� %RUGHU�&RPPHUFH�&RRUGLQDWRU�LQ�*RYHUQRU·V�2IILFH ���������������������������������
+%����� 6WDWH�UHVHDUFK�RI�WKH�ERUGHU�HQYLURQPHQW ���������������������������������������������������
+%����� ,QFUHDVH�SULYDWH�LQYHVWPHQW�LQ�WKH�ERUGHU�UHJLRQ����������������������������������������
+&5��� 5HTXHVW�IRU�LQFUHDVHG�IHGHUDO�IXQGLQJ�IRU�WUXFN�LQVSHFWLRQV �����������������������
+&5���� 5HTXHVW�IRU�IHGHUDO�IXQGLQJ�RI�RQH�VWRS�WUXFN�LQVSHFWLRQ�IDFLOLWLHV ������������
6%���� 6WDWH�DJHQF\�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�DQG�0H[LFR �����������
6%���� 0LQLPL]H�HQYLURQPHQWDO�GDPDJH�WR�ERUGHU�SDUNODQG���������������������������������
6%����� &UHDWLRQ�RI�LQWHUPRGDO�WUDQVSRUWDWLRQ�KXEV�LQ�ERUGHU�FRXQWLHV�����������������
6%����� 7['27�GHYHORSPHQW�RI�ERUGHU�LQVSHFWLRQ�VWDWLRQV �����������������������������������
6%����� &RPSWUROOHU�VWXG\�RI�FRPPHUFLDO�YHKLFOH�PRYHPHQW�DW�ERUGHU������������������
6&5��� 5HTXHVW�IRU�IHGHUDO�IXQGLQJ�RI�ERUGHU�LQIUDVWUXFWXUH ����������������������������������
6&5��� 5HTXHVW�IRU�MRLQW�OHJLVODWLYH�VHVVLRQV�ZLWK�0H[LFDQ�ERUGHU�VWDWHV���������������

3URMHFW�'HYHORSPHQW
'HVLJQ
+%���� 0XQLFLSDO�PDQDJHPHQW�RI�SOD\D�ODNHV ��������������������������������������������������������
+%����� 3URIHVVLRQDO�/DQG�6XUYH\LQJ�3UDFWLFHV�$FW�UHYLVLRQV�����������������������������������
+%����� 3URYLGLQJ�ORFDO�EULGJH�GHVLJQ�SODQV�WR�7['27 �������������������������������������������
6%���� 5HJLRQDO�WROOZD\�DJUHHPHQWV������������������������������������������������������������������������
6%����� /DQGVFDSH�DUFKLWHFW�LQFOXVLRQ�LQ�3URIHVVLRQDO�6HUYLFHV�3URFXUHPHQW�$FW���

(QYLURQPHQWDO
+%���� $EDQGRQHG�XQNQRZQ�FHPHWHU\�QRWLFH�UHTXLUHPHQWV����������������������������������
+%����� $GPLQLVWUDWLRQ�RI�715&&�JUDQW�SURJUDPV�������������������������������������������������
6%���� 7['27�SDUWLFLSDWLRQ�LQ�HVWXDU\�SODQV ��������������������������������������������������������
6%����� &RQVHUYDWLRQ�DJUHHPHQW�UHTXLUHPHQWV ��������������������������������������������������������

5LJKW�RI�:D\
+%����� 3UREDWH�&RGH�DPHQGPHQWV��������������������������������������������������������������������������
+%����� *DV�XWLOLW\�UHFRYHU\�RI�UHORFDWLRQ�FRVWV��������������������������������������������������������
+%����� 6XLWDELOLW\�RI�VWDWH�SURSHUW\�IRU�DIIRUGDEOH�KRXVLQJ ������������������������������������
6%����� 7['27�WUDFWV�IRU�VWDWH�FHPHWHU\�H[SDQVLRQ������������������������������������������������
6%����� $OWHUQDWLYH�GLVSXWH�UHVROXWLRQ�IHH�RQ�FRQGHPQDWLRQ�SURFHHGLQJV ��������������

7H[DV�7XUQSLNH�$XWKRULW\
+%����� 6WDWH�DJHQF\�PDQDJHPHQW�RI�IXQGV�LQYHVWHG�RXWVLGH�WKH�WUHDVXU\ �������������
6%���� 3RROLQJ�RI�WXUQSLNH�SURMHFWV�������������������������������������������������������������������������
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&RQVWUXFWLRQ�DQG�0DLQWHQDQFH
+%����� 6WDII�OHDVLQJ�LQGXVWU\�ODZ�UHYLVLRQV��������������������������������������������������������������
+%����� 7'('·V�2IILFH�RI�6PDOO�%XVLQHVV�$VVLVWDQFH ����������������������������������������������
+%����� 5HJXODWLRQ�RI�EDQN�KROGLQJ�FRPSDQLHV �������������������������������������������������������
+%����� 3D\PHQW�RI�UHWDLQDJH�SHQGLQJ�YHJHWDWLYH�HVWDEOLVKPHQW� ���������������������������
+%����� 6WDWH�DJHQF\�GURXJKW�UHVSRQVH�FRPPLWWHH� �������������������������������������������������
+%����� 8QGHUJURXQG�6WRUDJH�7DQN�FRPSOLDQFH�FHUWLILFDWLRQ�IRUP ������������������������
6%���� $ZDUG�RI�FRQWUDFW�WR�VHFRQG�ORZHVW�ELGGHU �������������������������������������������������
6%����� 8QGHUJURXQG�)DFLOLW\�'DPDJH�3UHYHQWLRQ�DQG�6DIHW\�$FW�UHYLVLRQ �����������
6%����� 5HWDLQDJH�RI���SHUFHQW�IRU�XVH�RI�UHF\FOHG�PDWHULDOV �����������������������������������
6%����� 7['27�XVH�RI�SULYDWH�LQPDWH�ODERU ������������������������������������������������������������
6&5��� 'LVDVWHU�PLWLJDWLRQ�VWXG\�FRPPLWWHH ����������������������������������������������������������

7UDIILF�2SHUDWLRQV
+%���� 6FKRRO�EXV�VSHHG�OLPLWV��������������������������������������������������������������������������������
+%���� 3ULYDWH�URDG�VSHHG�OLPLW�UHTXHVWV�����������������������������������������������������������������
+%���� 5HPRYDO�RI�WKH�WUXFN�FDU�VSHHG�GLIIHUHQWLDO�������������������������������������������������
+%���� 6WDWH�LOOXPLQDWLRQ�RU�OLJKWLQJ�SURMHFWV���������������������������������������������������������
+%����� 6SHHG�OLPLWV�IRU�FHUWDLQ�WUDLOHUV��������������������������������������������������������������������
+%����� :RUN�]RQH�VLJQV�DQG�WLFNHWV������������������������������������������������������������������������
+%����� 'HVLJQDWLRQ�RI�)0������DV�)ORXUQR\�5RDG������������������������������������������������
+%����� $XWKRULW\�RI�FRXQW\�WR�H[WHQG�WUDIILF�UXOHV�WR�SULYDWH�URDGV �����������������������
+%����� /RJR�VLJQ�SURJUDP�H[SDQVLRQ ����������������������������������������������������������������������
+%����� :RUN�]RQH�VLJQV�������������������������������������������������������������������������������������������
+%����� 0DUNHUV�IRU�6DP�:DOGURS�+LJKZD\�,QWHUFKDQJH ���������������������������������������
+%����� 'HVLJQDWLRQ�RI�0HOYLQ�2��/LWWOHWRQ�)HUU\�/DQGLQJ�DW�3RUW�$UDQVDV �����������
+%����� 1R�'HIHQVLYH�'ULYLQJ�&RXUVH�IRU�WUDIILF�YLRODWLRQV�LQ�ZRUN�]RQHV �������������
+5���� 5HFRJQLWLRQ�RI�)0������DV�DQ�´,QWHUQDWLRQDO�%LUGLQJ�&RUULGRUµ���������������
6%��� 6DIHW\�EHOW�UHTXLUHPHQWV�IRU�OLJKW�WUXFNV �����������������������������������������������������
6%��� 'HVLJQDWLRQ�RI�6+����DV�&HVDU�&KDYH]�0HPRULDO�+LJKZD\ ����������������������
6%���� %ORRG�DOFRKRO�FRQFHQWUDWLRQ�IRU�OHJDO�LQWR[LFDWLRQ�ORZHUHG�WR���� �������������
6%���� 5RXWH�FKDQJH�DQG�QDPLQJ�RI�/D�(QWUDGD�$O�3DFLILFR�&RUULGRU�������������������

3XEOLF�7UDQVSRUWDWLRQ
+%���� ,QWHUDJHQF\�7DVN�)RUFH�RQ�HOHFWURQLF�EHQHILWV�WUDQVIHU�������������������������������
+%����� &KDQJHV�WR�7['27·V�SXEOLF�WUDQVLW�SHUIRUPDQFH�UHSRUW ����������������������������
+%����� +HDOWK�DQG�+XPDQ�6HUYLFHV�&RPPLVVLRQ�6XQVHW�ZLWK�WUDQVLW�GDWDEDVH����

$YLDWLRQ
+%����� 7['27�DSSURYDO�RI�SURKLELWLRQV�RI�DTXDWLF�DLUFUDIW�����������������������������������
+%����� 5HSHDO�RI�ODZ�UHTXLULQJ�$WWRUQH\�*HQHUDO�DSSURYDO�RI�DYLDWLRQ�FRQWUDFWV��
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9HKLFOH�7LWOH�DQG�5HJLVWUDWLRQ
7LWOLQJ�DQG�5HJLVWUDWLRQ
+%��� &KDQJHV�UHJDUGLQJ�GHOLQTXHQW�UHJLVWUDWLRQ��������������������������������������������������
+%���� 0RWRU�YHKLFOH�DQG�PDQXIDFWXUHG�KRPH�ULJKWV�RI�VXUYLYRUVKLS �������������������
+%���� $OO�7HUUDLQ�9HKLFOH�5RDG�DQG�%ULGJH�IHH�H[HPSWLRQ�����������������������������������
+%���� 5HYLVLRQ�WR�UHJLVWUDWLRQ�JUDFH�SHULRG �����������������������������������������������������������
+%����� 'LVDEOHG�SDUNLQJ�ODZ�UHYLVLRQV ��������������������������������������������������������������������
+%����� 0RQWKO\�PRWRU�YHKLFOH�UHJLVWUDWLRQ�SHULRG�IRU�DJULFXOWXUDO�YHKLFOHV�����������
+%����� 8QOLPLWHG�SDUNLQJ�IRU�GLVDEOHG�YHWHUDQV �����������������������������������������������������
+%����� 5HTXLUHG�QRWLFH�JLYHQ�E\�OLHQKROGHU ������������������������������������������������������������
+%����� ([HPSWLRQ�IRU�GHDOHUV�WR�VKRZ�SURRI�RI�LQVXUDQFH��������������������������������������
+%����� 6DOH�RI�YHKLFOH�E\�PLOLWDU\�SHUVRQQHO �����������������������������������������������������������
+%����� /HDVLQJ�RI�PRWRU�YHKLFOH�UHJLVWUDWLRQ�HTXLSPHQW�WR�FRXQWLHV ���������������������
+%����� ,QFUHDVH�RI�PRWRU�YHKLFOH�WD[�WR�QHZ�UHVLGHQWV��������������������������������������������
+%����� 7LPH�UHTXLUHG�WR�GHOLYHU�D�UHOHDVH�RI�PRWRU�YHKLFOH�OLHQ �����������������������������
+%����� ´7LWOH�2QO\µ�WUDQVDFWLRQV�����������������������������������������������������������������������������
+%����� 5HJLVWUDWLRQ�RI�WZR�YHKLFOHV�SHU�GLVDEOHG�YHWHUDQ ���������������������������������������
+%����� $GGLWLRQDO����IHH�IRU�UHJLVWUDWLRQ�HQKDQFHPHQWV ����������������������������������������
6%��� 'LVDEOHG�SODWHV�IRU�FHUWDLQ�IDFLOLWLHV�������������������������������������������������������������
6%���� 2EWDLQLQJ�D�GLVDEOHG�SODFDUG�ZLWK�RXW�RI�VWDWH�SK\VLFLDQ·V�VWDWHPHQW �������
6%���� 7UDLOHU�UHJLVWUDWLRQ�H[HPSWLRQ�IRU�UHOLJLRXV�RUJDQL]DWLRQV ��������������������������
6%���� ([HPSWLRQ�IURP�SDUNLQJ�IHHV�IRU�FHUWDLQ�OLFHQVH�SODWH�KROGHUV �������������������
6%���� 2ZQHUV�RI�PXOWLSOH�YHKLFOHV�FDQ�FRQIRUP�UHJLVWUDWLRQ�GDWHV�����������������������
6%���� 5HORFDWLRQ�RI�MXQNHG�YHKLFOHV�WKDW�DUH�SXEOLF�QXLVDQFHV �����������������������������
6%���� $GGLWLRQDO�FULWHULD�IRU�GLVSRVDO�RI�DQ�DEDQGRQHG�PRWRU�YHKLFOH �����������������
6%���� ([HPSWLRQ�RI�IHH�IRU�FHUWDLQ�YHWHUDQ�SODWHV�������������������������������������������������

6SHFLDO�3ODWHV
+%����� 1HZ�0LOOHQQLXP�VSHFLDO�SODWHV��������������������������������������������������������������������
+%����� ([SDQVLRQ�RI�HOLJLELOLW\�IRU�ILUHILJKWHUV·�VSHFLDO�SODWHV ���������������������������������
+%����� 7H[DV�3DUNV�DQG�:LOGOLIH�VSHFLDO�SODWHV�������������������������������������������������������
+%����� 'LVFRQWLQXDQFH�RI�FHUWDLQ�VSHFLDO�SODWHV�QRW�PHHWLQJ�VDOHV�UHTXLUHPHQWV ��
+%����� 7H[DV�$JULFXOWXUDO�3URGXFWV�VSHFLDO�SODWHV���������������������������������������������������
+%����� 5HWLUHG�PHUFKDQW�PDULQH�VSHFLDO�SODWHV�������������������������������������������������������
6%���� &HUWDLQ�DGGLWLRQDO�VSHFLDO�SODWHV�IRU�VXUYLYLQJ�XQPDUULHG�VSRXVHV �������������
6%���� *LUO�6FRXWV�VSHFLDO�SODWHV �����������������������������������������������������������������������������
6%���� 7H[DV�(FRQRPLF�'HYHORSPHQW�&RUSRUDWLRQ�VSHFLDO�SODWHV �������������������������
6%���� &LWUXV�,QGXVWU\�VSHFLDO�SODWHV ����������������������������������������������������������������������
6%���� 7H[DV�<RXQJ�/DZ\HU�VSHFLDO�SODWHV��������������������������������������������������������������
6%����� <RXQJ�0HQ·V�&KULVWLDQ�$VVRFLDWLRQ�VSHFLDO�SODWHV ��������������������������������������



vi

0RWRU�9HKLFOHV�DQG�0RWRU�&DUULHUV
0RWRU�9HKLFOHV
+%����� 1HJRWLDWLRQ�RI�KHDY\�FRPPHUFLDO�YHKLFOH�GRFXPHQWDU\�IHH�����������������������
+%����� /LPLWDWLRQ�RI�/HPRQ�/DZ�WR�YHKLFOHV�SXUFKDVHG�LQ�7H[DV �������������������������
+%����� 1HZ�PHWDO�SODWH�IRU�YHKLFOH�FRQYHUWHUV�������������������������������������������������������
+%����� 09'�DFFHVV�WR�FRQILGHQWLDO�LQIRUPDWLRQ ���������������������������������������������������
+%����� &KDQJHV�WR�RSHUDWLRQV�RI�WKH�0RWRU�9HKLFOH�%RDUG�����������������������������������

0RWRU�&DUULHUV
+%����� /LJKWLQJ�UHTXLUHPHQWV�IRU�FHUWDLQ�RYHUOHQJWK�ORDGV������������������������������������
+%����� 9HKLFOH�VWRUDJH�IDFLOLW\�ODZ�UHYLVLRQV ����������������������������������������������������������
+%����� (QYHORSH�SHUPLW�WUDQVIHU�����������������������������������������������������������������������������
6%���� 0RWRU�FDUULHU�UHJLVWUDWLRQ�UHYLVLRQV ������������������������������������������������������������
6%���� 3RUW�RI�%URZQVYLOOH�FRUULGRU�H[SDQVLRQ ������������������������������������������������������
6%����� (QIRUFHPHQW�RI�SHQDOWLHV�DVVRFLDWHG�ZLWK�PRWRU�FDUULHU�VDIHW\�DXGLWV�������

2FFXSDWLRQDO�6DIHW\
+%���� :RUNHUV·�FRPSHQVDWLRQ�EHQHILWV�E\�HOHFWURQLF�WUDQVIHU �����������������������������
+%����� 0HGLFDO�H[DPLQDWLRQV�IRU�LQMXUHG�HPSOR\HHV ���������������������������������������������
+%����� 0D[LPXP�PHGLFDO�LPSURYHPHQW�SURYLVLRQV ����������������������������������������������
+%����� :RUNHUV·�FRPS�EHQHILW�UHYLHZV ������������������������������������������������������������������
+%����� 7H[DV�:RUNHUV·�&RPSHQVDWLRQ�&RPPLVVLRQ�DQG�LQVXUDQFH�FDUULHUV ���������
+%����� 6DODU\�FRQWLQXDWLRQ�SD\PHQWV�FRQVLGHUHG�LQFRPH�EHQHILWV �����������������������

7UDYHO�DQG�7RXULVP
+%����� 5HFRJQLWLRQ�RI�FHUWDLQ�VWDWH�V\PEROV�DQG�KLVWRULFDO�GD\V���������������������������
6%���� /LWWHU�SUHYHQWLRQ�FXUULFXOXP�IRU�GULYLQJ�FRXUVHV����������������������������������������
6%����� +LJKZD\�%HDXWLILFDWLRQ�$FW�XSGDWH������������������������������������������������������������
6%����� +HULWDJH�WRXULVP�SURPRWLRQ�����������������������������������������������������������������������
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$SSURSULDWLRQV�DQG�)LQDQFH

+%��
$XWKRU�
-XQHOO

6SRQVRU�
5DWOLII

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� �� DSSURSULDWHV� DQG� GLUHFWV� WKH� H[SHQGLWXUH� RI
IXQGV� IRU� WKH� )<� ���������� ELHQQLXP� �WZR�ILVFDO�\HDU� SHULRG��
7KH�WRWDO�DSSURSULDWLRQ�IRU�7['27�LV������ELOOLRQ��D������SHUFHQW
LQFUHDVH��DERXW����ELOOLRQ��RYHU�ZKDW�ZDV�VSHQW�LQ�)<�����������
7KH� EXON� RI� WKH� LQFUHDVH� JRHV� WR� KLJKZD\� FRQVWUXFWLRQ� DQG
PDLQWHQDQFH�� )LQDQFLQJ� IRU� RWKHU� IXQFWLRQV� LV� KHOG� VWDEOH� RU
LQFUHDVHG�� H[FHSW� IRU� D� VKLIWLQJ� RI� VRPH� IXQGV� IURP� WKH� FDSLWDO
EXGJHW�WR�FRQVWUXFWLRQ�

6XPPDU\�RI�.H\�5LGHUV��7['27�PD\�QRZ�XVH�GLVFUHWLRQ�LQ
DVVLVWLQJ� FLWLHV� ZLWK� FLW\� VWUHHW� PDLQWHQDQFH� WKURXJK� SURYLGLQJ
WHFKQLFDO� DVVLVWDQFH� DQG� VXUSOXV� PDWHULDOV� �WKH� QHZ� DFW� LV
SHUPLVVLYH�� SUHYLRXVO\�� 7['27� ZDV� UHTXLUHG� WR� SURYLGH
DVVLVWDQFH��� 7['27� ZLOO� LQFOXGH� LQIRUPDWLRQ� RQ� VSHFLDO� OLFHQVH
SODWHV� LQ� UHQHZDO� QRWLFHV�� 0HPEHUV� RI� WKH� 3RUW� $XWKRULW\
$GYLVRU\� &RPPLWWHH� DUH� QRZ� HOLJLEOH� IRU� UHLPEXUVHPHQW� RI
H[SHQVHV��7KH�SURMHFW� VWDWXV� UHSRUW� WKDW�ZDV�SUHYLRXVO\� UHTXLUHG
WR�EH�VHQW�WR�HYHU\�OHJLVODWRU�ZLOO�EH�VHQW�WR�HDFK�OHJLVODWRU�XQOHVV
D�OHJLVODWRU�DVNV�QRW�WR�UHFHLYH�LW��+%���SODFHV�DGGLWLRQDO�FRQWUROV
RQ�7['27·V�RXWGRRU�OLJKWLQJ�LQ�FRXQWLHV�DURXQG�WKH�0F'RQDOG
2EVHUYDWRU\��7['27�LV�UHTXLUHG�WR�SXUFKDVH�UDLO� ORFDWHG�RQ�WKH
ULJKW� RI� ZD\� 7['27� RZQV� IURP� &ROHPDQ� &RXQW\� WR� 3UHVLGLR
ZLWK� IXQGV� SUHYLRXVO\� DOORFDWHG� WR� WKH� 7H[DV� 'HSDUWPHQW� RI
&ULPLQDO�-XVWLFH�

6XPPDU\� RI� .H\� %RUGHU�5HODWHG� 5LGHUV�� 7['27� ZLOO
SURYLGH� D� UHSRUW� RQ� WUDGH�UHODWHG� WUDQVSRUWDWLRQ� SURMHFWV� LQ
ERUGHU� OHJLVODWLYH� GLVWULFWV� WR� ERUGHU� OHJLVODWRUV� DQG� 032V�� WKH
*RYHUQRU·V� 2IILFH�� DQG� /HJLVODWLYH� %XGJHW� %RDUG� HYHU\� \HDU�
7['27� ZLOO� FRQVLGHU� VLJQLILFDQW� LQFUHDVHV� LQ� WKH� 1$)7$
GLVFUHWLRQDU\� IXQG�� FRQVLGHU� UHOLHI� IURP� ORFDO� FRQWULEXWLRQ
UHTXLUHPHQWV� IRU� ERUGHU� SURMHFWV�� FRQVLGHU� DOORFDWLQJ� DGGLWLRQDO
UHVRXUFHV� WR� ERUGHU� SURMHFWV�� DQG� FRQVLGHU� PRUH� DJJUHVVLYH� 6,%
ORDQ�WHUPV�IRU�KLJK�SULRULW\�ERUGHU�SURMHFWV��7['27�ZLOO�HVWDEOLVK
DQG� OHDG� D� ERUGHU� WUDGH� WDVN� IRUFH� DQG� UHYLHZ� SURSRVHG
FRQVWUXFWLRQ� DQG� PDLQWHQDQFH� SURMHFWV� IRU� DGHTXDF\� WR� KDQGOH
SURMHFWHG�1$)7$�RYHUZHLJKW�WUXFN�WUDIILF�
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6XPPDU\� RI� 7['27�UHODWHG� ULGHUV� LQ� RWKHU� DJHQF\
DSSURSULDWLRQV�� 7KH� &RPSWUROOHU·V� 2IILFH� ZLOO� FRQGXFW� D
SHUIRUPDQFH� UHYLHZ� RI� 7['27�� 7KLV� UHYLHZ� PD\� LQFOXGH� DQ
DQDO\VLV� RI� FRQWUDFWLQJ� SUDFWLFHV�� JHRJUDSKLFDO� GLVWULEXWLRQ� RI
KLJKZD\� FRQVWUXFWLRQ� DQG� PDLQWHQDQFH� SURMHFWV�� ILQDQFLQJ
GUDZLQJ� DQG� DOORFDWLQJ� IHGHUDO� IXQGV�� DV� ZHOO� DV� DQ\� RWKHU
WHFKQLTXHV��DQDO\VLV�RI�IHGHUDO�IXQGLQJ�DQG�WKH�PHWKRG�RI�EXVLQHVV
SUDFWLFHV��7KH�7H[DV�1DWXUDO�5HVRXUFH�&RQVHUYDWLRQ�&RPPLVVLRQ
DQG� 7['27� ZLOO� FRRUGLQDWH� HIIRUWV� WR� DFTXLUH� DQG� XVH� FUXPE
UXEEHU� DQG� VKUHGGHG� WLUH� SLHFHV� LQ� KLJKZD\� FRQVWUXFWLRQ�� 7KH
'HSDUWPHQW� RI� +HDOWK� ZLOO� UHFHLYH� ��� PLOOLRQ� IURP� WKH� )HGHUDO
,QFHQWLYH� 3URJUDP� WKURXJK� 7['27� IRU� ':,� UHODWHG� SURJUDPV�
7KH�&RPPLVVLRQ�RQ�WKH�$UWV�ZLOO�H[SHQG������������RQ�DUWV�DQG
FXOWXUDO� GLYHUVLW\� VKRZFDVHV� WR� SURPRWH� WRXULVP� WKURXJK� DQ
LQWHUDJHQF\� FRQWUDFW� ZLWK� 7['27�� 7KH� +LVWRULFDO� &RPPLVVLRQ
ZLOO� VLPLODUO\� VSHQG� ��� PLOOLRQ� WR� HQFRXUDJH� WUDYHO� WR� KLVWRULFDO
VLWHV�� 7KH� &RPPLVVLRQ� RQ� WKH� $UWV�� +LVWRULFDO� &RPPLVVLRQ�
'HSDUWPHQW� RI� (FRQRPLF� 'HYHORSPHQW�� 3DUNV� DQG� :LOGOLIH
'HSDUWPHQW�� DQG� 7['27� ZLOO� FRRUGLQDWH� HIIRUWV� DQG� VSHQGLQJ
UHODWHG�WR�WRXULVP�DQG�WUDYHO�SURPRWLRQ��7['27�ZLOO�FRQWLQXH�WR
PDLQWDLQ�URDGV�LQ�DQG�WR�0+05�IDFLOLWLHV�DQG�&DPS�0DEU\�DQG
WKH�SDYHG�VXUIDFHV�RI�WKH�&DSLWRO�JURXQGV�

6XPPDU\� RI� .H\� $UWLFOH� ,;� 3URYLVLRQV�� 7KH� OHJLVODWXUH
PDLQWDLQHG�WKH�����SHUFHQW�FDS�RQ�DOO�VDODU\�LQFUHDVHV�SURPRWLRQV
DQG� OLPLWHG� WUDYHO� WR� ����� OHYHOV�� 7KH� DJHQF\� )7(� OLPLW� QRZ
LQFOXGHV� WHPSV� DQG� SRVLWLRQV� ILOOHG� E\� FRQWUDFWRUV� GRLQJ� VWDWH
HPSOR\HH� ZRUN� IRU� PRUH� WKDQ� KDOI� WKH� \HDU·V� ZRUNGD\V�� 7KH
FODVVLILFDWLRQ� VFKHGXOH� QRZ� FRQWDLQV� D� QHZ� 0DQDJHU� VHULHV
�0DQDJHU� ,� ²� 0DQDJHU� 9�� DQG� 'LUHFWRU� VHULHV� �'LUHFWRU� ,� ²
'LUHFWRU�9���7KH�0DQDJHU�VHULHV�VWDUWV�DW�*URXS�%���DQG�WRSV�RXW
DW�%����WKH�'LUHFWRU�VHULHV�UXQV�IURP�%���²�%����6WDWH�HPSOR\HHV
JHW�D������SHU�PRQWK�LQFUHDVH�LQ�VDODU\��$Q�DJHQF\�PD\�DZDUG�D
PHULW�VDODU\�LQFUHDVH�LI�WKH�DJHQF\�KDV�QRW�SURPRWHG��GHPRWHG��RU
DZDUGHG� D� PHULW� VDODU\� LQFUHDVH� WR� WKH� HPSOR\HH� GXULQJ� WKH
SUHFHGLQJ� VL[�PRQWKV��&RQWUDFW�ZRUNHUV�� GHILQHG� DV� LQGHSHQGHQW
FRQWUDFWRUV�� WHPSRUDU\� ZRUNHUV�� FRQWUDFW� FRPSDQ\� ZRUNHUV�� DQG
FRQVXOWDQWV�� FDQ� EH� KLUHG� RQO\� DIWHU� DQ� DJHQF\� GHYHORSV
FRPSUHKHQVLYH� FRQWUDFW� ZRUNIRUFH� SROLFLHV� DQG� SURFHGXUHV�
FRQGXFWV�D�FRVW�EHQHILW�DQDO\VLV��DQG�SURYLGHV�DQ�H[WHQVLYH�UHSRUW
RQ�KRZ�DQG�ZK\�FRQWUDFW�ZRUNHUV�DUH�XVHG��$JHQFLHV�ZLOO�EH�ILOLQJ
UHSRUWV� UHTXLUHG� E\� WKH� /HJLVODWXUH� HOHFWURQLFDOO\� �IRUPDW� WR� EH
GHWHUPLQHG��� $JHQFLHV� DUH� GLUHFWHG� WR� XVH� WKH� 'HSDUWPHQW� RI
,QIRUPDWLRQ� 5HVRXUFHV·� WHFKQRORJ\� WUDLQLQJ� FRQWUDFWV� ZKHQ� WKH\
PHHW�DJHQF\�UHTXLUHPHQWV�DQG�DUH�FRVW�FRPSHWLWLYH�
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(IIHFW�� +%� �� LQFUHDVHV� IXQGLQJ� IRU� WUDQVSRUWDWLRQ�� SULPDULO\� LQ
KLJKZD\� FRQVWUXFWLRQ� DQG� PDLQWHQDQFH�� ,W� GHGLFDWHV� PRUH� RI� WKH
6WDWH� +LJKZD\� )XQG� �)XQG� ����� WR� 7['27·V� XVH� E\� KROGLQJ
DSSURSULDWLRQV� WR� '36� IURP� )XQG� �� UHODWLYHO\� IODW�� 7KH� HIIHFW� RI
LQFUHDVLQJ� FRQVWUXFWLRQ� DQG� PDLQWHQDQFH� IXQGLQJ� ZKLOH� KROGLQJ
)7(V� FRQVWDQW� DQG� UHGXFLQJ� FDSLWDO� SXUFKDVHV� ZLOO� EH� WR� UHTXLUH
7['27� WR� ZRUN� PRUH� HIILFLHQWO\�� DV� ZHOO� DV� LQFUHDVH� WKH� XVH
RI�RXWVRXUFLQJ��

+%����
$XWKRU�

7KRPSVRQ�+LOO

6SRQVRU�
+DUULV

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� +%� ���� DOORZV� D� FRXUW� WR� HQIRUFH� DQ� RUGHU� IRU
VSRXVDO�PDLQWHQDQFH�E\�RUGHULQJ�JDUQLVKPHQW�RI�WKH�ZDJHV�RI�WKH
SHUVRQ�RUGHUHG�WR�SD\�WKH�PDLQWHQDQFH�

(IIHFW�� 7['27� ZLOO� QHHG� WR� DGG� D� PHWKRG� �GHGXFW� FRGH�� IRU
WUDFNLQJ�VXFK�HPSOR\HHV�DQG�ZDJH�JDUQLVKPHQWV�

(IIHFWLYH� 'DWH�� +%� ���� LV� WKH� HQDEOLQJ� OHJLVODWLRQ� IRU
+-5� ��� DQG� LV� HIIHFWLYH� XSRQ� WKH� DGRSWLRQ� RI� WKH
FRQVWLWXWLRQDO�DPHQGPHQW��

+%������
6%�����

$XWKRU�
+DZOH\�%HUQVHQ

6SRQVRU�
+DZOH\�%HUQVHQ

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7KLV�OHJLVODWLRQ�DOORZV�WKH�&RPPLVVLRQ�WR�DGRSW�UXOHV
SHUPLWWLQJ�WKH�XVH�RI�HOHFWURQLF�IXQGV�WUDQVIHUV�RU�FUHGLW�FDUGV�IRU
WKH� SXUFKDVH� RI� DQ\� JRRGV� DQG� VHUYLFHV� RIIHUHG� E\� 7['27�� 7KH
UXOHV�PD\�UHTXLUH�WKH�SD\PHQW�RI�D�GLVFRXQW�RU�VHUYLFH�FKDUJH�IRU�D
FUHGLW� FDUG�SD\PHQW� LQ� DGGLWLRQ� WR� WKH� IHH��7KLV� ODZ� UHTXLUHV� WKH
UHYHQXHV� JHQHUDWHG� IURP�SD\PHQWV� RI�GLVFRXQW� RU� VHUYLFH� FKDUJHV
WR�EH�GHSRVLWHG�LQ�WKH�VWDWH�KLJKZD\�IXQG�

(IIHFW�� 3ULRU� WR� SDVVDJH� RI� WKLV� OHJLVODWLRQ�� WKH� GHSDUWPHQW� KDG
DXWKRULW\�WR�DFFHSW�SD\PHQW�E\�FUHGLW�FDUG�IRU�D�OLPLWHG�QXPEHU�RI
LWHPV�� PDLQO\� PRWRU� FDUULHU� SHUPLWV�� 1RZ� WKH� &RPPLVVLRQ� PD\
DXWKRUL]H� SD\PHQW� E\� FUHGLW� FDUG� RU� HOHFWURQLF� IXQGV� WUDQVIHU
IRU� JRRGV� DQG� VHUYLFHV�� VXFK� DV� WKH� VDOH� RI� WUDYHO� SURPRWLRQDO
PDWHULDOV�� 7['27� SXEOLFDWLRQV� VXFK� DV� WKH� 7UDIILF� 0DQXDO
RQ�8QLIRUP�&RQWURO�'HYLFHV��DQG�WKH�LVVXDQFH�RI�OLFHQVHV��SHUPLWV�
DQG�UHJLVWUDWLRQV��

6XPPDU\�� +%� ����� UHTXLUHV� WKH� &RPSWUROOHU� WR� SD\� YHQGRUV
E\�ZDUUDQW� UDWKHU� WKDQ�E\� HOHFWURQLF� IXQGV� WUDQVIHU� LI� WKH� YHQGRU
VR�FKRRVHV�

(IIHFW��7['27�PD\�H[SHULHQFH�DQ�LQFUHDVH�LQ�SURGXFLQJ�ZDUUDQWV
DQG�DVVRFLDWHG�DFWLYLWLHV��

+%�����
$XWKRU�
7��.LQJ

6SRQVRU�
=DIILULQL

(IIHFWLYH�'DWH�
-XQH���������
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+%�����
$XWKRU�
-XQHOO

6SRQVRU�
5DWOLII

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� +%� ����� DEROLVKHV� IXQGV�� DFFRXQWV�� DQG� UHYHQXH
GHGLFDWLRQV� FUHDWHG� E\� WKH� ��WK� /HJLVODWXUH�� 5HJXODU� 6HVVLRQ�
XQOHVV�VSHFLILFDOO\�H[HPSWHG�LQ�WKH�ELOO��,W�DOORZV�WKH�&RPSWUROOHU�
DV� GLUHFWHG� E\� WKH� OHJLVODWXUH�� WR� PDNH� UHGXFWLRQV� LQ
GHGLFDWHG� DFFRXQWV� LQ� WKH� DPRXQWV� E\� ZKLFK� HVWLPDWHG
UHYHQXHV� DQG� XQREOLJDWHG� EDODQFHV� H[FHHGHG� DSSURSULDWLRQV
RQ� $XJXVW� ���� ������ ,W� DOVR� DEROLVKHV� WKH� )XQGV� 5HYLHZ
$GYLVRU\�&RPPLWWHH�

(IIHFW��7KH�ELOO�VSHFLILFDOO\�H[HPSWV� IURP�FRQVROLGDWLRQ�RI� IXQGV
DQ\�QHZ� GHGLFDWLRQV� RI� UHYHQXH� WR� WKH� VWDWH� KLJKZD\� IXQG� IURP
GHOLQTXHQW�PRWRU�YHKLFOH�UHJLVWUDWLRQV��+%������576�ZRUNVWDWLRQ
OHDVLQJ��+%��������DQG�OLFHQVH�SODWHV��7KH�ELOO�VSHFLILFDOO\�DSSOLHV
WKH� DEROLWLRQ� SURYLVLRQV� WR� WUXVW� IXQGV� RI� WKH� 7H[DV� 7XUQSLNH
$XWKRULW\�� 7KH� SUDFWLFDO� HIIHFW� RI� WKLV� SURYLVLRQ� GRHV� QRW
GHWHULRUDWH� 77$·V� IXQGLQJ� SRVLWLRQ� EXW�� WDNHQ� LQ� FRPELQDWLRQ
ZLWK� RWKHU� ELOO� DFWLRQV�� GRHV� QRW� DSSHDU� WR� SURWHFW� LQWHUHVW� WKDW
DFFUXHV�RQ�77$�IXQGV��

+%�����
$XWKRU�
2OLYHLUD

6SRQVRU�
$UPEULVWHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� SURYLGHV� IRU� UHIXQGV� RI� WKH� WD[� RQ� GLHVHO
IXHO�XVHG�E\�WKH�RZQHUV�RI�EXV�VHUYLFHV�WKDW�WUDQVSRUW�SDVVHQJHUV
EHWZHHQ�FLWLHV�RQ�IL[HG�URXWHV��7KH�UHIXQGV�GR�QRW�DSSO\�WR�WD[HV
WKDW�JR�WR�WKH�$YDLODEOH�6FKRRO�)XQG�

(IIHFW��7KHUH�ZLOO�EH�D�ORVV�RI�PRWRU�IXHO�WD[�UHYHQXH�LQ�WKH�6WDWH
+LJKZD\�)XQG�RI�DSSUR[LPDWHO\����PLOOLRQ�DQQXDOO\��

+%�����
$XWKRU�
0F&DOO

6SRQVRU�
'XQFDQ

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� +%� ����� PDNHV� WHFKQLFDO� DQG� SROLF\� FKDQJHV� WR
VHYHUDO� VWDWXWHV� UHODWLQJ� WR� ILVFDO� PDQDJHPHQW� DQG� WKH
FRPSWUROOHU·V� SRZHUV� DQG� GXWLHV�� ,W� FODULILHV� WKH� VWDWXWHV� WKDW
SURKLELW�WKH�VWDWH�IURP�PDNLQJ�SD\PHQWV�WR�D�SHUVRQ�LQGHEWHG�WR
WKH� VWDWH� RU� GHOLQTXHQW� LQ� WD[�� FKLOG� VXSSRUW�� RU� VWXGHQW� ORDQ
SD\PHQWV�� DQG� DXWKRUL]HV� VWDWH� DJHQFLHV� WR� GHGXFW� DQ
RYHUSD\PHQW�RI�FRPSHQVDWLRQ�WR�D�VWDWH�RIILFHU�RU�HPSOR\HH�IURP
D� VXEVHTXHQW� SD\PHQW� RI� FRPSHQVDWLRQ�� 7KH� FRPSWUROOHU� PD\
DOORZ� SHUVRQV� WR� GHELW� D� VWDWH� DFFRXQW� GLUHFWO\� IRU� WKH� W\SHV� RI
SD\PHQWV�WKDW�WKH�FRPSWUROOHU�GHWHUPLQHV�DUH�DSSURSULDWH�IRU�WKH
GLUHFW� GHELW� SURFHVV�� 7KH� GHDGOLQH� LV� H[WHQGHG� IRU� ILOLQJ� FHUWDLQ
LQIRUPDWLRQ�ZLWK�WKH�VHFUHWDU\�RI�VWDWH�DIWHU�D�VWDWH�DJHQF\�HQWHUV
LQWR�RU�UHQHZV��DPHQGV��RU�H[WHQGV�D�FRQVXOWLQJ�VHUYLFHV�FRQWUDFW�
7KH� ELOO� H[SDQGV� WKH� DXWKRULW\� RI� WKH� FRPSWUROOHU� WR� GHGXFW� D
SHUVRQ·V� LQGHEWHGQHVV� WR� WKH� VWDWH� RU� WD[� GHOLQTXHQF\� IURP� DQ\
DPRXQW�WKH�VWDWH�RZHV�WKH�SHUVRQ�RU�WKH�SHUVRQ·V�VSRXVH�
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(IIHFW�� 7['27� ZLOO� EH� FDSWXULQJ� DQG� UHSRUWLQJ� PRUH� GHWDLOHG
LQIRUPDWLRQ� UHJDUGLQJ� GHEW� DQG� GHEWRUV�� 7['27�ZLOO� DOVR� QHHG
WR� XSJUDGH� PHWKRGV� RI� WUDFNLQJ� GHEWRUV� WR� WKH� VWDWH� DQG
WKHLU�VSRXVHV�

(IIHFWLYH�'DWH�� -XQH����������� VRPH�SRUWLRQV�RI� WKH�ELOO� WDNH
HIIHFW�DW�ODWHU�GDWHV��

6%����
$XWKRU�
5DWOLII

6SRQVRU�
-XQHOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%�����FRGLILHV�FHUWDLQ�VWDWH�DJHQF\�WUDYHO�SURYLVLRQV
WKDW�DUH� FXUUHQWO\�SUHVFULEHG�E\� WKH�*HQHUDO�$SSURSULDWLRQV�$FW
DQG�DGGV�VRPH�QHZ�SURYLVLRQV�WR�VWDWXWH�UHJDUGLQJ�WUDYHO�PDWWHUV�
7RSLFV� FRYHUHG� LQFOXGH� UHLPEXUVDEOH� WUDYHO� H[SHQVHV�� WUDLQLQJ
VHPLQDUV��DQG�DLUFUDIW�XVH�

$�VWDWH�DJHQF\�PD\�QRW�VSHQG�PRUH�RQ�WUDYHO�H[SHQVHV�LQ�D�ILVFDO
\HDU� WKDQ� LV� DOORZHG� LQ� WKH� *HQHUDO� $SSURSULDWLRQV� $FW�� 7KH
&RPSWUROOHU�DQG�6WDWH�$XGLWRU�ZLOO�UHYLHZ�DJHQF\�WUDYHO�YRXFKHU
DQG� RWKHU� H[SHQVH� UHLPEXUVHPHQW� IRUPV�� LQFOXGLQJ� WKRVH� IRU
WXLWLRQ� DQG� IHHV� IRU� WUDLQLQJ�� VHPLQDUV�� DQG� FRQIHUHQFHV�� WR
GHWHUPLQH� LI� WKH� WULSV�DQG� WKH�QXPEHU�RI�SHRSOH� WUDYHOOLQJ�ZHUH
QHFHVVDU\� DQG� DSSURSULDWH� IRU� WKH� FRQGXFW� RI� VWDWH� EXVLQHVV�
(PSOR\HHV� ZLOO� EH� UHLPEXUVHG� IRU� SHUVRQDO� RU� OHDVHG� YHKLFOH
PLOHDJH� EHWZHHQ� WKH� HPSOR\HH·V� UHVLGHQFH� DQG� SODFH� RI
HPSOR\PHQW� RQO\� LQ� H[WUDRUGLQDU\� FLUFXPVWDQFHV�� 7UDYHO� E\
OLPRXVLQH� LV� UHLPEXUVDEOH� RQO\� LI� LW� LV� WKH� FKHDSHVW� WUDYHO
DYDLODEOH��$Q�HPSOR\HH�PD\�EH�UHLPEXUVHG�IRU�H[WUD�WUDYHO�WLPH�LI
LW� UHVXOWV� LQ� D� FKHDSHU� WULS� DQG� WKH� DJHQF\� GHWHUPLQHV� WKH
DGGLWLRQDO�DEVHQFH�LV�QRW�GHWULPHQWDO�

$JHQFLHV�DUH�WR�XVH�WHOHSKRQH�DQG�YLGHRFRQIHUHQFLQJ�DV�PXFK�DV
SRVVLEOH�WR� UHGXFH�WUDYHO�H[SHQGLWXUHV��7KH�H[HFXWLYH�GLUHFWRU�RU
�LQ� D� FKDQJH� IURP� SUHYLRXV� ODZ�� KLV� GHVLJQHH�PXVW� FHUWLI\� WKDW
YLGHRFRQIHUHQFH� IDFLOLWLHV� DUH� XQDYDLODEOH� RU� QRW� FRVW� HIIHFWLYH
EHIRUH� DQ� HPSOR\HH�PD\� EH� UHLPEXUVHG� IRU� WUDYHO� WR� D� WUDLQLQJ
VHPLQDU� FRQGXFWHG� E\� WKH� DJHQF\� IRU� LWV� HPSOR\HHV�� :LWK
DGYDQFH� ZULWWHQ� DSSURYDO� E\� WKH� H[HFXWLYH� GLUHFWRU�� VWDWH
HPSOR\HHV�GHVLJQDWHG�E\�WKH�JRYHUQRU�WR�UHSUHVHQW�7H[DV�DW�RXW�
RI�VWDWH� IXQFWLRQV� DUH� HQWLWOHG� WR� UHLPEXUVHPHQW� IRU� DFWXDO
H[SHQVHV�� DV� DUH� HPSOR\HHV� ZKR� UHSUHVHQW� D� FRPPLVVLRQHU� RU
H[HFXWLYH�GLUHFWRU�DW�D�PHHWLQJ�RU�FRQIHUHQFH�RU�DUH�WUDYHOLQJ�ZLWK
D�FRPPLVVLRQHU�RU�H[HFXWLYH�GLUHFWRU�
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5HJDUGLQJ�VPDOO�SODQH�WUDYHO��DQ�DJHQF\�PD\�QRW�UHQW�RU� OHDVH�DQ
DLUFUDIW� ZLWKRXW� DSSURYDO� RI� WKH� 6WDWH� $LUFUDIW� 3RROLQJ� %RDUG�
6$3%� PD\� DXWKRUL]H� DQ� DJHQF\� WR� UHQW� RU� OHDVH� DQ� DLUFUDIW� LI
QR� VWDWH�RZQHG� DLUFUDIW� LV� DYDLODEOH� RU� LI� WKH� UHQWDO�OHDVH� ZRXOG
EH�FKHDSHU��6$3%�DLUFUDIW�PD\�EH�XVHG�RQO\� LI� WKH�GHVWLQDWLRQ� LV
QRW� VHUYHG� E\� FRPPHUFLDO� DLUFUDIW�� FRPPHUFLDO� DLUFUDIW� WLPLQJ
LV� LQFRQYHQLHQW�� RU� WKH� QXPEHU� RI� WUDYHOHUV� PDNHV� WKH� WULS
FRVW�HIIHFWLYH�

(IIHFW�� 7['27� ZLOO� LPSOHPHQW� QHZ� SROLFLHV� UHTXLUHG� E\
WKLV�OHJLVODWLRQ��

6%����
$XWKRU�
5DWOLII

6SRQVRU�
-XQHOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� FRGLILHV� FHUWDLQ� VWDWH� DJHQF\� UHSRUWLQJ
DQG� DFFRXQWLQJ� UHTXLUHPHQWV� WKDW� DUH� FXUUHQWO\� SUHVFULEHG� E\
�WKH� *HQHUDO� $SSURSULDWLRQV� $FW� DQG� DGGV� VRPH� QHZ� UHODWHG
SURYLVLRQV� WR� VWDWXWH�� 7RSLFV� FRYHUHG� LQFOXGH� HQFXPEUDQFH
UHSRUWV��JUDQW�UHSRUWV��SHULRGLF�DXGLW�UHSRUWV��DQQXDO�UHSRUWV�DQG
FRQWUDFW�QRWLILFDWLRQ�

(DFK� DJHQF\� PXVW� QRWLI\� WKH� /HJLVODWLYH� %XGJHW� %RDUG� RI
FRQWUDFWV�� LQFOXGLQJ� WKH� DPHQGPHQW�� PRGLILFDWLRQ�� UHQHZDO�� RU
H[WHQVLRQ� RI� FRQWUDFWV�� ZKLFK� H[FHHG� �������� IRU� EXLOGLQJ
FRQVWUXFWLRQ�� SURIHVVLRQDO� VHUYLFHV�� DQG� FRQVXOWLQJ� VHUYLFHV�� 7KH
QRWLILFDWLRQ� PXVW� EH� LQ� ZULWLQJ� DQG� ILOHG� ZLWKLQ� ��� GD\V� RI
HQWHULQJ� WKH� FRQWUDFW�� 1RWLILFDWLRQ� PXVW� DOVR� EH� JLYHQ� IRU
FRQWUDFWV� IRU� PDMRU� LQIRUPDWLRQ� V\VWHPV� VXFK� DV� FRPSXWHUV�
VRIWZDUH�� UHODWHG� VHUYLFHV�� RU� WHOHFRPPXQLFDWLRQV� GHYLFHV�� ZKLFK
LQGLYLGXDOO\� RU� LQ� WKH� DJJUHJDWH� FRVW� PRUH� WKDQ� ���������� 7KH
OHJLVODWLRQ� H[SDQGV� WKH� QXPEHU� RI� UHFLSLHQWV� RI� DJHQF\� JUDQW
UHSRUWV��(DFK�DJHQF\�PXVW�ILOH�DQ�DQQXDO�ILQDQFLDO�UHSRUW�SULRU�WR
1RYHPEHU� ��� RI� HDFK� \HDU�� 7KH� OHJLVODWLRQ� VSHFLILHV� D� OLVW� RI
LQIRUPDWLRQ� WR� EH� LQFOXGHG� LQ� WKH� UHSRUW�� $Q� DJHQF\� JRYHUQLQJ
ERDUG�PXVW�GHOLYHU�D�FHUWLILHG�FRS\�RI�PHHWLQJ�PLQXWHV�WR�WKH�VWDWH
OLEUDU\� LPPHGLDWHO\� XSRQ� WUDQVFULSWLRQ�� (DFK� DJHQF\� PXVW
UHFRQFLOH� DOO� H[SHQGLWXUHV�� ELQGLQJ� HQFXPEUDQFHV�� SD\DEOHV�� DQG
DFFUXHG� H[SHQGLWXUHV� ZLWK� WKH� DJHQF\·V� VWUDWHJLF� SODQQLQJ� DQG
EXGJHW� VWUXFWXUH� DV� UHSRUWHG� LQ� WKH� DXWRPDWHG� EXGJHW� DQG
HYDOXDWLRQ�V\VWHP��$%(67���(DFK�DJHQF\�PXVW�SURYLGH� FRSLHV�RI
LQWHUQDO� DXGLW� UHSRUWV� DQG� DFWLRQ� SODQV� RU� RIILFLDO� UHVSRQVHV� WR
DXGLW�UHSRUWV�WR�WKH�JRYHUQRU·V�RIILFH��VWDWH�DXGLWRU��DQG�/HJLVODWLYH
%XGJHW� %RDUG�� (DFK� DJHQF\� PXVW� QRWLI\� WKH� JRYHUQRU� DQG
/HJLVODWLYH� %XGJHW� %RDUG� ZKHQ� ODZVXLWV� DUH� ILOHG� DJDLQVW� WKH
DJHQF\� RU� LWV� RIILFHUV� RU� HPSOR\HHV� LQ� ZKLFK� WKH� VWDWH
PD\�KDYH�OLDELOLW\�IRU�SD\PHQW�RI�D� MXGJPHQW�GXH�WR�DJHQF\�DFWV
RU�RPLVVLRQV�
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(IIHFW��7['27�SHUVRQQHO�ZLOO�LPSOHPHQW�WKH�FKDQJHV�LQ�UHSRUWLQJ
DQG�DFFRXQWLQJ�UHTXLUHPHQWV��

6%����
$XWKRU�
5DWOLII

6SRQVRU�
-XQHOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%�����FRGLILHV�FHUWDLQ�FRQWUDFWLQJ�SURYLVLRQV�WKDW�DUH
FXUUHQWO\�SUHVFULEHG�E\�WKH�$SSURSULDWLRQV�$FW�DQG�DGGV�VRPH�QHZ
FRQWUDFWLQJ�SURYLVLRQV�WR�VWDWH�ODZ��7RSLFV�FRYHUHG�LQFOXGH�SROLWLFDO
DFWLYLWLHV� E\� DJHQFLHV� DQG� LQGLYLGXDOV�� <HDU� ����� FRPSXWHU
SUHSDUDWLRQV�� HPSOR\HH� VWDQGDUGV� RI� FRQGXFW�� SD\PHQWV� RI
PHPEHUVKLSV�DQG�GXHV��XVH�RI�VWDWH�IDFLOLWLHV��SHULRGLFDOV�DQG�RWKHU
SXEOLFDWLRQV��DZDUGV��DQG�VWDWH�FRQWUDFWLQJ�VWDQGDUGV�DQG�RYHUVLJKW�

6WDWH� DJHQFLHV� DQG� 032V� PD\� QRW� XVH� VWDWH� IXQGV� WR� SD\
PHPEHUVKLS� GXHV� WR� DQ� RUJDQL]DWLRQ� WKDW� SD\V� VRPHRQH� WR� OREE\
WKH�VWDWH�OHJLVODWXUH��PD\�QRW�XVH�VWDWH�IXQGV�IRU�H[SHQVHV�DVVRFLDWHG
ZLWK� OREE\LQJ�� DQG� PD\� QRW� XVH� VWDWH� IXQGV� WR� SD\� VRPHRQH� WR
OREE\��6WDWH�DJHQFLHV�PXVW�SURYLGH�HDFK�HPSOR\HH�DQG�RIILFHU�ZLWK�D
FRS\�RI�WKH�VWDQGDUGV�RI�FRQGXFW�FXUUHQWO\�LQ�VWDWXWH��*RYHUQPHQW
&RGH�� 6HFWLRQ� ���������� JHW� D� VLJQHG� UHFHLSW� IURP� WKH� HPSOR\HHV
DQG�RIILFHUV��DQG�NHHS�WKH�UHFHLSWV�ZKHUH�WKH\�FDQ�EH�LQVSHFWHG�E\
WKH� SXEOLF�� $� VWDWH� DJHQF\� PD\� QRW� XVH� DSSURSULDWHG� PRQH\� WR
FRPSHQVDWH� D� VWDWH� HPSOR\HH�ZKR� YLRODWHV� D� VWDQGDUG� RI� FRQGXFW�
$JHQFLHV� FDQ� UHTXHVW� SHUPLVVLRQ� WR� GHOD\� WHFKQRORJ\� LQLWLDWLYHV� LI
LPSOHPHQWLQJ� DQ� LQLWLDWLYH� ZRXOG� LQWHUIHUH� ZLWK� <HDU� ����
FRPSXWHU� SUHSDUDWLRQV�� 7KH� DGPLQLVWUDWLYH� KHDG� RI� DQ� DJHQF\� �RU
WKH� DGPLQLVWUDWLYH� KHDG·V� GHVLJQHH�� PXVW� DSSURYH� DQ� H[SHQGLWXUH
IRU�PHPEHUVKLS�LQ�RU�GXHV�IRU�D�SURIHVVLRQDO�RUJDQL]DWLRQ��$JHQFLHV
PD\�QRW� OHDVH�SULYDWH� IDFLOLWLHV� IRU�PHHWLQJV�� FRQIHUHQFHV��RU� JURXS
H[DPLQDWLRQV�XQOHVV�DSSURSULDWH�VWDWH� IDFLOLWLHV�DUH�QRW�DYDLODEOH�RU
FRVW�HIIHFWLYH��7KH�ELOO�SXWV� LQWR�VWDWXWH�WKH�FXUUHQW�DSSURSULDWLRQV
ELOO� SURKLELWLRQV� RQ� SURPLQHQWO\� GLVSOD\LQJ� SLFWXUHV� RI� RIILFLDOV� LQ
SXEOLFDWLRQV�EXW�H[HPSWV�WKH�VWDWH�WUDYHO�PDS�IURP�WKH�SURKLELWLRQ�
7KH�ELOO�OLPLWV�WKH�FRVW�RI�DQ\�DZDUG�WR�HPSOR\HHV�RU�YROXQWHHUV�WR
����SHU�DZDUG��7['27�LV�H[HPSWHG�IURP�WKH�FRQWUDFWLQJ�SURYLVLRQV
RI�6%�����

(IIHFW��7['27�SHUVRQQHO�ZLOO�LPSOHPHQW�WKH�DSSOLFDEOH�SURYLVLRQV
RI�6%������
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6%����
$XWKRU�

5DWOLII�:HVW

6SRQVRU�
-XQHOO�)ORUHV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� FRGLILHV� FHUWDLQ� JHQHUDO� SURYLVLRQV� WKDW� DUH
FXUUHQWO\� SUHVFULEHG� E\� WKH� $SSURSULDWLRQV� $FW�� 7RSLFV� FRYHUHG
LQFOXGH� DJHQF\� UXOHV�� SXUFKDVLQJ�� WHOHSKRQHV�� HPSOR\HHV�� DQG
FRQWUDFWLQJ�ZLWK�KLVWRULFDOO\�XQGHUXWLOL]HG�EXVLQHVVHV��+8%V��

$� VWDWH� DJHQF\� PXVW� QRZ� KDYH� VWDWXWRU\� DXWKRULW\� WR� SXUFKDVH
LQVXUDQFH�SURWHFWLQJ�WKH�DJHQF\�DQG� LWV�HPSOR\HHV�DJDLQVW�FODLPV�
$JHQFLHV� PXVW� PDNH� UHSRUWV� UHTXLUHG� E\� ODZ� DQG� PLQXWHV� RI
JRYHUQLQJ� ERG\� PHHWLQJV� DYDLODEOH� WR� OHJLVODWRUV� DQG� OHJLVODWLYH
DJHQFLHV� LQ� DQ� HOHFWURQLF� IRUPDW� GHWHUPLQHG� E\� WKH� /HJLVODWLYH
&RXQFLO�� $Q� DJHQF\� UHFHLYLQJ� VHUYLFHV� XQGHU� DQ� LQWHUDJHQF\
FRQWUDFW�PXVW� UHLPEXUVH� WKH� SURYLGLQJ� DJHQF\�ZLWKLQ� ��� GD\V� RI
WKH� VHUYLFH�EHLQJ�SURYLGHG� DQG� DQ� LQYRLFH�EHLQJ� UHFHLYHG�� LQ� FDVH
RI� GLVDJUHHPHQW�� WKH� &RPSWUROOHU� GHWHUPLQHV� WKH� FRUUHFW� SDUW\
DQG� FDQ� WUDQVIHU� IXQGV� DFFRUGLQJO\�� (DFK� DJHQF\� UXOH� PXVW� EH
UHYLHZHG� ZLWKLQ� IRXU� \HDUV� DIWHU� LW� EHFRPHV� HIIHFWLYH� DQG� HYHU\
IRXU�\HDUV�WKHUHDIWHU�

$� VWDWH� DJHQF\� PD\� QRW� XVH� HQDPHO�FRDWHG�� FDVW�FRDWHG�� RU� GXOO�
FRDWHG� SULQWLQJ� VWRFN� XQOHVV� D� IHH� LV� FKDUJHG� IRU� WKH� UHVXOWLQJ
SXEOLFDWLRQ� �WRXULVP� DQG� HFRQRPLF� GHYHORSPHQW� SXEOLFDWLRQV� DUH
H[HPSWHG� IURP� WKLV� SURKLELWLRQ��� (DFK� DJHQF\� PXVW� FRRUGLQDWH
LQIRUPDWLRQ� UHVRXUFHV� WUDLQLQJ� ZLWK� WKH� 'HSDUWPHQW� RI
,QIRUPDWLRQ�5HVRXUFHV� �',5�� DQG�XVH�',5·V� WUDLQLQJ� SURJUDPV� LI
WKH�FRVW�LV�FRPSHWLWLYH�DQG�WKH�SURJUDPV�PHHW�DJHQF\�QHHGV�

7KH� &RPSWUROOHU� PD\� LGHQWLI\� DFFRXQWLQJ� LUUHJXODULWLHV� LQ� DQ
DJHQF\�DQG�UHSRUW�WKHP�WR�WKH�6WDWH�$XGLWRU��ZKR�PD\�FRQGXFW�D
FRPSUHKHQVLYH� ILQDQFLDO� DXGLW�� 7['27� LV� H[HPSWHG� IURP� D
SURKLELWLRQ� RQ� DJHQFLHV�PDLQWDLQLQJ� DQG�XVLQJ� WKHLU� RZQ� ELGGHUV
OLVWV� XQGHU� WKH� 6WDWH� 3XUFKDVLQJ� DQG� *HQHUDO� 6HUYLFHV� $FW�� $Q
DJHQF\� PXVW� UHTXLUH� FRQWUDFWRUV� WR� SXUFKDVH� SURGXFWV� DQG
PDWHULDOV�SURGXFHG� LQ�7H[DV�ZKHQ�SULFH�DQG�WLPH�DUH� FRPSDUDEOH
WR�QRQ�7H[DV�PDWHULDOV��$Q�DJHQF\�PXVW�SXUFKDVH�HFRQRPLFDO��IXHO�
HIILFLHQW� YHKLFOHV� DVVHPEOHG� LQ� WKH� 8�6�� XQOHVV� LW� FDXVHV� D
VLJQLILFDQW� GHWULPHQWDO� HIIHFW�� 7KH� *6&� PXVW� DSSURYH� DQ\� SD\
WHOHSKRQHV� ZLWKLQ� WKH� FDSLWRO� FRPSOH[�� LQFOXGLQJ� WKH� *UHHU
EXLOGLQJ��DQG�GHSRVLW�SKRQH�UHYHQXH�WR�WKH�JHQHUDO� UHYHQXH�IXQG�
(DFK� DJHQF\�PXVW� XVH� WKH�*6&·V� WHOHFRPPXQLFDWLRQV� VHUYLFHV� WR
WKH� IXOOHVW� H[WHQW� SRVVLEOH�� 6WDWH� SURSHUW\� PD\� EH� XVHG� RQO\� IRU
VWDWH� SXUSRVHV�� $Q� DJHQF\� PD\� KDYH� YHQGLQJ� PDFKLQHV� LI� WKH
EXLOGLQJ� LV� VWDWH�RZQHG� RU� OHDVHG�� QRW� VHUYHG� E\� WKH� %OLQG
&RPPLVVLRQ�� DQG� DSSURYHG� E\� WKH� DJHQF\·V� ERDUG�� ,QFRPH� IURP
YHQGLQJ� PDFKLQHV� JRHV� WR� JHQHUDO� UHYHQXH� XQOHVV� RYHUULGGHQ� E\
DQRWKHU�VWDWXWH��$�VWDWH�DJHQF\�PD\�QRW�DFFHSW�D�JLIW�RI�RU�VSHQG
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DSSURSULDWHG� PRQH\� WR� SXUFKDVH� UHDO� SURSHUW\� ZLWKRXW� VWDWXWRU\
DXWKRULW\�RU�OHJLVODWLYH�DXWKRUL]DWLRQ��(DFK�DJHQF\�ZKHQ�SRVVLEOH�LV
UHTXLUHG� WR� QHJRWLDWH�ZLWK� YHQGRUV� IRU� SURPSW� SD\PHQW� GLVFRXQWV
DQG��ZKHQ�SURPSW�RU� HDUO\� SD\PHQW� GLVFRXQWV� DUH� DYDLODEOH��PXVW
SURYLGH� WKH� DSSURSULDWH� GRFXPHQWDWLRQ� WR� WKH� &RPSWUROOHU� LQ
VXIILFLHQW�WLPH�WR�REWDLQ�WKH�GLVFRXQW�

$Q� DJHQF\� PD\� QRW� HQWHU� LQWR� D� FRQWUDFW� IRU� HPSOR\PHQW�
SURIHVVLRQDO� VHUYLFHV�� RU� FRQVXOWLQJ� ZLWK� D� IRUPHU� RU� UHWLUHG
HPSOR\HH� XQWLO� WKH� ILUVW� DQQLYHUVDU\� RI� WKH� HPSOR\HH·V� ODVW
HPSOR\PHQW� GDWH�� +RZHYHU�� DQ� DJHQF\� PD\� HQWHU� LQWR� D
SURIHVVLRQDO� VHUYLFHV� FRQWUDFW� ZLWK� D� ILUP� HPSOR\LQJ� D� IRUPHU� RU
UHWLUHG� HPSOR\HH�ZLWKLQ� D�\HDU� RI� WKH� DQQLYHUVDU\� LI� WKH� HPSOR\HH
GRHV� QRW� ZRUN� RQ� SURMHFWV� WKDW� WKH� HPSOR\HH� ZRUNHG� RQ� DW� WKH
DJHQF\�� 7KH� WHUP� ´HPSOR\PHQW� FRQWUDFWµ� LQFOXGHV� D� SHUVRQDO
VHUYLFHV�FRQWUDFW�EXW�H[FOXGHV�DW�ZLOO�HPSOR\PHQW�UHODWLRQVKLSV��$Q
DJHQF\� PD\� UHTXLUH�� LQ� D� SURIHVVLRQDO� RU� FRQVXOWLQJ� VHUYLFHV
FRQWUDFW�� WKDW� WKH� FRQWUDFWRU� KROG� WKH� DJHQF\� KDUPOHVV� IURP� DQ\
UHVXOWLQJ� FODLPV� RU� OLDELOLWLHV� H[FHSW� IRU� WKRVH� UHVXOWLQJ� IURP
QHJOLJHQW�DFWV�RI�WKH�DJHQF\�RU�LWV�HPSOR\HHV��6%�����DOVR�FRQWDLQV
QHZ�ODZ�JRYHUQLQJ�FRQWLQJHQW�IHH�FRQWUDFWV�

:KHQ�DQ�DJHQF\�VHOOV�VWDWH�ODQG��WKH�DJHQF\�PXVW�UHWDLQ�WKH�PLQHUDO
ULJKWV�XQOHVV� LW� LV� LPSUDFWLFDO� WR�GR� VR� DQG� UHWDLQ� DQ� HDVHPHQW� IRU
DFFHVV� WR� DQ\� UHPDLQLQJ� VWDWH� ODQG� LQ� WKH� LPPHGLDWH� DUHD�� 7KH
*HQHUDO� /DQG� 2IILFH� PXVW� UHYLHZ� DQG� DSSURYH� DQ\� VWDWH� DJHQF\
FRQWUDFW� IRU� WKH� DFTXLVLWLRQ� RI� DQ� DQQXDO� DYHUDJH� RI
����PLOOLRQ�FXELF�IHHW�SHU�GD\�RU�PRUH�RI�QDWXUDO�JDV�

(DFK�DJHQF\�PXVW�PDNH�D�JRRG� IDLWK�HIIRUW� WR� LQFUHDVH�SXUFKDVLQJ
IURP� +8%V� WR� WKH� DPRXQW� UHIOHFWHG� LQ� WKH� *HQHUDO� 6HUYLFHV
&RPPLVVLRQ��*6&��UXOHV�UHTXLUHG�WR�LPSOHPHQW�WKH�ODWHVW�GLVSDULW\
VWXG\�ILQGLQJV��SUHYLRXVO\��WKH�UHTXLUHPHQW�ZDV�WR�UHDFK����SHUFHQW
RI� WKH� WRWDO� YDOXH�RI� FRQWUDFWV���7KH�GHILQLWLRQ�RI� D�+8%� UHTXLUHV
WKH�HQWLW\� WR�KDYH� LWV�SULQFLSDO�SODFH�RI�EXVLQHVV� LQ�7H[DV�DQG�WKH
RZQHU�V��WR�EH�HFRQRPLFDOO\�GLVDGYDQWDJHG��DV�RSSRVHG� WR� VRFLDOO\
GLVDGYDQWDJHG��EHFDXVH�RI�WKDW�SHUVRQ·V�LGHQWLILFDWLRQ�DV�D�PHPEHU
RI� D� FHUWDLQ� JURXS� WKDW� KDV� VXIIHUHG� WKH� HIIHFWV� RI� GLVFULPLQDWLRQ�
*6&�PD\� VHW� D� VL]H� OLPLW� IRU� D� FRPSDQ\� WR� JHW�+8%�GHVLJQDWLRQ�
(DFK�DJHQF\�PXVW�DGRSW�WKH�*6&�+8%�UXOHV� DV� WKH�DJHQF\·V�RZQ
UXOHV��KRZHYHU��SURMHFWV�VXEMHFW�WR�7['27·V�VWDWXWRU\�'%(�SURJUDP
DUH�QRW�VXEMHFW�WR� WKHVH� UXOHV��$JHQFLHV�ZLWK�ELHQQLDO�EXGJHWV�RYHU
����PLOOLRQ�PXVW� GHVLJQDWH� D�+8%� FRRUGLQDWRU�� ZKR�PD\� EH� WKH
SURFXUHPHQW�GLUHFWRU��EXW�WKH�SRVLWLRQ�RI�+8%�FRRUGLQDWRU�PXVW�EH
DW� OHDVW� HTXDO� WR� WKH� SRVLWLRQ� RI� SURFXUHPHQW� GLUHFWRU�� 7KH�+8%
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FRRUGLQDWRU� ZLOO� FRRUGLQDWH� +8%� WUDLQLQJ� SURJUDPV�� UHSRUW
LQIRUPDWLRQ�WR�*6&��DQG�PDWFK�+8%V�ZLWK�NH\�DJHQF\�VWDII��(DFK
DJHQF\�PXVW� UHSRUW� WR� *6&� WRWDO� GROODU� DPRXQWV� RI� SD\PHQWV� WR
DQG� SXUFKDVHV� IURP�+8%V�� WKH� QXPEHU� RI� H[SUHVVLRQV� RI� LQWHUHVW
UHFHLYHG�IURP�+8%V�DQG�EXVLQHVVHV�SDUWLFLSDWLQJ�LQ�DJHQF\�LVVXDQFH
RI�ERQGV��DQG�WKH�QXPEHU�RI�FRQWUDFWV�DZDUGHG�LQ�LPSOHPHQWLQJ�D
SURJUDP� RU� HTXLSSLQJ� D� IDFLOLW\�� (DFK� DJHQF\� PXVW� LQFOXGH� D
GHWDLOHG� UHSRUW�RQ�+8%�DFWLYLWLHV� LQ� LWV�/HJLVODWLYH�$SSURSULDWLRQV
5HTXHVW��(DFK�DJHQF\�ZLWK�ELHQQLDO�DSSURSULDWLRQV�RYHU�����PLOOLRQ
PXVW� LPSOHPHQW� WKH� *6&·V� PHQWRU�SURWpJp� SURJUDP�� DOWKRXJK
SDUWLFLSDWLRQ�LQ�WKH�SURJUDP�LV�YROXQWDU\�IRU�FRQWUDFWRUV�DQG�+8%V�
$JHQFLHV�PXVW�SDUWLFLSDWH�LQ�*6&·V�+8%�IRUXPV��DQG�LPSOHPHQW�LWV
RZQ� +8%� IRUXP� SURJUDP�� 7KH� 6WDWH� $XGLWRU� ZLOO� GHWHUPLQH� LI
DJHQFLHV�DUH�FRPSO\LQJ�ZLWK�+8%�VWDWXWHV�DQG�UXOHV�DQG�ZLOO�DXGLW
DJHQF\�SXUFKDVLQJ�IRU�FRPSOLDQFH�ZLWK�WKH�+8%�SURJUDP�OLVWHG�LQ
WKH� DJHQF\·V� VWUDWHJLF� SODQ��7KH�6XQVHW�$GYLVRU\�&RPPLVVLRQ�ZLOO
FRQVLGHU� SXUFKDVLQJ� JRDOV� DQG� +8%� SURYLVLRQV� DORQJ� ZLWK� RWKHU
IDFWRUV�� 7KH� /HJLVODWLYH� %XGJHW� %RDUG� FDQ� WUDQVIHU� WR� DQ� DJHQF\
GHOHJDWHG� SXUFKDVLQJ� IXQGV� IURP� DQ� DJHQF\� WKDW�� RQH� \HDU� DIWHU
QRWLILFDWLRQ��LV�VWLOO�QRW�LQ�FRPSOLDQFH�ZLWK�+8%�UXOHV��(DFK�DJHQF\
PXVW�QRZ�LQFOXGH� LQ� WKH� LQIRUPDWLRQ�SRVWHG�RQ� WKH� VWDWH�EXVLQHVV
GDLO\� DOO� LQIRUPDWLRQ� QHFHVVDU\� WR�PDNH� D� VXFFHVVIXO� H[SUHVVLRQ� RI
LQWHUHVW� LQ� HDFK� SURFXUHPHQW� FRQWUDFW�� *6&� ZLOO� WUDFN� +8%
JUDGXDWLRQ�UDWHV�E\�YHQGRU�,'�QXPEHU�DQG�VRFLDO� VHFXULW\�QXPEHU
�WR�WKH�H[WHQW�DOORZHG�E\�IHGHUDO�ODZ���8QGHU�UXOHV�WR�EH�DGRSWHG�E\
*6&�� DQG� XQOHVV� SURKLELWHG� E\� IHGHUDO� ODZ�� HDFK� DJHQF\� WKDW
FRQVLGHUV� HQWHULQJ� LQWR� D� FRQWUDFW� ZLWK� DQ� H[SHFWHG� YDOXH� RI
���������RU�PRUH�� LQFOXGLQJ� FRQWUDFWV� IRU� DFTXLVLWLRQ� RI� JRRGV� RU
VHUYLFHV�DQG�FRQWUDFWV�UHODWHG�WR�URDG�FRQVWUXFWLRQ��PXVW�GHWHUPLQH
LI� VXEFRQWUDFWLQJ� RSSRUWXQLWLHV� ZLOO� H[LVW�� ,I� LW� VR� GHWHUPLQHV�� WKH
DJHQF\�PXVW�HQVXUH�WKDW�D�SODQ�IRU�+8%�VXEFRQWUDFWLQJ�LV�LQFOXGHG
LQ�H[SUHVVLRQV�RI�LQWHUHVW��6XEPLVVLRQV�PXVW�LQFOXGH�D�+8%�SODQ�WR
EH�UHVSRQVLYH��7KH�UHVXOWLQJ�FRQWUDFW�PXVW�UHTXLUH�JRRG�IDLWK�HIIRUWV
RQ�WKH�SDUW�RI�WKH�FRQWUDFWRU�WR�LPSOHPHQW�WKH�VXEFRQWUDFWLQJ�SODQ�
ZKLFK� WKH� DJHQF\�PXVW� DXGLW��7KH� DJHQF\�PD\�EDU� WKH� FRQWUDFWRU
IURP�IXUWKHU�FRQWUDFWV�LI�WKH�FRQWUDFWRU�IDLOV�WR�LPSOHPHQW�WKH�SODQ
LQ�JRRG�IDLWK�

(IIHFW�� 7['27� ZLOO� LPSOHPHQW� SURYLVLRQV� RI� 6%� ���� WKDW� DUH
QHZ�ODZ��
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6%����
$XWKRU�

6KDSOHLJK��HW�DO�

6SRQVRU�
2OLYHLUD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KH� *RYHUQPHQW� &RGH� UHTXLUHV� WKH� /HJLVODWLYH
%XGJHW�%RDUG�DQG�WKH�*RYHUQRU·V�2IILFH�RI�%XGJHW�DQG�3ODQQLQJ
WR�GHWHUPLQH�WKH�HOHPHQWV� WR�EH� LQFOXGHG� LQ�HDFK�VWDWH�DJHQF\·V
VWUDWHJLF� SODQ�� DQG� SURYLGHV� D� OLVW� RI� UHTXLUHG� HOHPHQWV� DV� ZHOO�
6%�����DGGV�D�UHTXLUHPHQW�WKDW�D�VWUDWHJLF�SODQ�LGHQWLI\�UHJLRQV
VHUYHG� E\� WKH� DJHQF\�� LQFOXGLQJ� WKH� 7H[DV�0H[LFR� ERUGHU� DQG
7H[DV�/RXLVLDQD� ERUGHU� UHJLRQV�� DQG� LI� DSSURSULDWH�� LQFOXGH� WKH
DJHQF\·V�PHDQV�DQG�VWUDWHJLHV�IRU�VHUYLQJ�HDFK�JHRJUDSKLF�UHJLRQ�
7KH� 7H[DV�0H[LFR� ERUGHU� UHJLRQ� LV� GHILQHG� WR� FRQVLVW� RI
���FRXQWLHV�DQG�WKH�7H[DV�/RXLVLDQD�ERUGHU� UHJLRQ� WR�FRQVLVW�RI
���FRXQWLHV�

(IIHFW�� 7['27·V� VWUDWHJLF� SODQ� ZLOO� QHHG� WR� EH� PRGLILHG
WR� LQFOXGH� WKHVH� QHZ� UHTXLUHG� HOHPHQWV�� &XUUHQWO\�� DJHQFLHV
DUH� UHTXLUHG� WR� LVVXH� D� SODQ� LQ� HYHQ�QXPEHUHG� \HDUV� WKDW
FRYHUV� ILYH� ILVFDO� \HDUV� EHJLQQLQJ� ZLWK� WKH� QH[W� RGG�QXPEHUHG
ILVFDO�\HDU��

6%����
$XWKRU�
5DWOLII

6SRQVRU�
-XQHOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��&XUUHQWO\�� DW� WKH� FRQFOXVLRQ� RI� HDFK�ELHQQLXP�� WKH
6WDWH�RI�7H[DV�KDV�D�QXPEHU�RI�RXWVWDQGLQJ�FODLPV�DQG�MXGJPHQWV
DJDLQVW� LW� IRU� YDU\LQJ� DPRXQWV� RI�PRQH\�� 7KH� FODLPV� FRQVLVW� RI
ZDUUDQWV� YRLGHG� E\� WKH� VWDWXWH� RI� OLPLWDWLRQV�� RXWVWDQGLQJ
LQYRLFHV� WR� SULYDWH� YHQGRUV�� XQSDLG� FKDUJHV� IRU� 0HGLFDLG
UHFLSLHQWV�� RU� FRXUW� MXGJPHQW� VHWWOHPHQWV�� 7KHVH� FODLPV� DQG
MXGJPHQWV�UHTXLUH�DGGLWLRQDO�DSSURSULDWLRQV�WR�EH�PDGH�LQ�RUGHU
WR� KRQRU� WKH� VWDWH·V� REOLJDWLRQV� XQGHU� WKH� ODZ�� 6%� ���� VHWV
IRUWK� VXPV� RI� PRQH\� DSSURSULDWHG� RXW� RI� YDULRXV� DFFRXQWV� WR
SD\�FHUWDLQ�PLVFHOODQHRXV�FODLPV�DQG�MXGJPHQWV�DJDLQVW�WKH�6WDWH
RI�7H[DV�

(IIHFW��)LYH�SD\PHQWV�ZLOO�EH�GUDZQ�RQ�WKH�6WDWH�+LJKZD\�)XQG
WRWDOLQJ�������������

6%�����
$XWKRU�
/XFLR

6SRQVRU�
0F&DOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ����� H[WHQGV� WKH� GDWH� D� GHOLQTXHQW� REOLJDWLRQ
VKRXOG�EH�UHSRUWHG�E\�WKH�$WWRUQH\�*HQHUDO·V�RIILFH�IURP����GD\V
DIWHU� WKH� GDWH� WKH� DJHQF\� GHWHUPLQHV� WKDW� QRUPDO� FROOHFWLRQ
SURFHGXUHV�KDYH� IDLOHG� WR� ����GD\V� DIWHU� DQ� REOLJDWLRQ� EHFRPHV
GHOLQTXHQW�RU�SDVW�GXH��7KH�OHJLVODWLRQ�DOVR�UHTXLUHV�D�QHZ�UHSRUW
RI�GHOLQTXHQW�REOLJDWLRQV�WR�EH� ILOHG�DQQXDOO\�ZLWK� WKH�$WWRUQH\
*HQHUDO��EDVHG�RQ�UXOHV�WR�EH�GHYHORSHG�E\�WKH�$WWRUQH\�*HQHUDO�

(IIHFW�� 7['27� ZLOO� QHHG� WR� FKDQJH� UHOHYDQW� UXOHV� DQG
SURFHGXUHV�WR�LPSOHPHQW�WKH�QHZ�ODZ��
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6%�����
$XWKRU�

%LYLQV��HW��DO�

6SRQVRU�
2OLYHLUD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ����� UHFRJQL]HV� G\HG� GLHVHO�� FUHDWLQJ� FRQVLVWHQF\
ZLWK� IHGHUDO� ODZ� DQG� PDNLQJ� LW� LOOHJDO� WR� XVH� UHG�G\HG� GLHVHO� IRU
WD[DEOH�XVHV��,Q�DGGLWLRQ��LW�SURYLGHV�PRUH�FRQWUROV� LQ�IXHO� LPSRUWV
DQG�H[SRUWV��DQG�UHTXLUHV�VKLSSLQJ�SDSHUV�WR�DFFRPSDQ\�VKLSPHQWV
DQG�FRQWDLQ�VXIILFLHQW�GHWDLO� WR�DVFHUWDLQ�E\�ZKRP�DQG�KRZ�PXFK
PRWRU� IXHO� WD[� LV� GXH� WR� WKH� VWDWH�� 7KH� GHWHFWLRQ� RI� LOOHJDO� IXHO
EOHQGLQJ� LV� LPSURYHG� E\� DOORZLQJ� IRU� IXHO� VDPSOLQJ� DQG� UHTXLULQJ
GLHVHO�VXSSOLHUV�WR�LQGLFDWH�RQ�PRQWKO\�UHSRUWV�WKH�VHOOHU�DQG�EX\HU
RI�IXHO�

(IIHFW��7KH� UHGXFWLRQ� LQ�PRWRU� IXHO� WD[� IUDXG� VKRXOG� UHVXOW� LQ� DQ
LQFUHDVH�LQ�UHYHQXH�WR�WKH�VWDWH�RI�DERXW�����PLOOLRQ�SHU�\HDU�DIWHU
IXOO�LPSOHPHQWDWLRQ��:KHQ�IHGHUDO�DOORFDWLRQV�LQFUHDVH�DV�D�UHVXOW�RI
WKH�LQFUHDVH�LQ�VWDWH�UHYHQXH��6%������KDV�D�WRWDO�YDOXH�WR�7H[DV�RI
RYHU������PLOOLRQ�SHU�ELHQQLXP��
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$GPLQLVWUDWLYH�DQG�(IILFLHQF\�0HDVXUHV

+%�����
$XWKRU�
5DPVD\

6SRQVRU�
5DWOLII

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������SURYLGHV�VWDQGDUGV�FRQFHUQLQJ�WLPH�OLPLWV
IRU� WUDQVSRUWLQJ�� VWRULQJ�� DQG� SURFHVVLQJ� RI� XVHG� RLO� ILOWHUV�� ,W
DOVR� SURKLELWV� WKH� LPSURSHU� GLVFKDUJH� RI� RLO� DQG� SURYLGHV
SHQDOWLHV�IRU�YLRODWLRQV�

(IIHFW��7['27�RXWVRXUFHV�UHF\FOLQJ�RI�XVHG�RLO�DQG� ILOWHUV��DQG
FRQWUDFWV�IRU�WKH�GLVSRVDO�RI�XVHG�RLO��%HFDXVH�RI�WKLV�OHJLVODWLRQ�
WKH�GHSDUWPHQW�ZLOO�QHHG�WR�NHHS�D�FRS\�RI�ELOOV�RI�ODGLQJ�IRU�HDFK
VKLSPHQW�RI�RLO�ILOWHUV�IRU�WKUHH�\HDUV�DIWHU�WKH�GDWH�WKH�ILOWHUV�DUH
WUDQVSRUWHG��VWRUHG��RU�SURFHVVHG��

+%�����
$XWKRU�
&KLVXP

6SRQVRU�
)UDVHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKH� *HQHUDO� 6HUYLFHV
&RPPLVVLRQ� �*6&�� WR� UHYLHZ� YHKLFOH� IOHHW� RSHUDWLRQV� RI� HDFK
VWDWH� DJHQF\� DQG� WR� UHSRUW� HDFK� RGG�QXPEHUHG� \HDU� WR� WKH
/HJLVODWXUH� RQ� WKH� VWDWXV� RI� WKH� DJHQF\·V� YHKLFOH� IOHHW� DQG� WKH
RIILFH·V� UHFRPPHQGDWLRQV� WR� LPSURYH� RSHUDWLRQV� RI� WKH� IOHHW�
$GGLWLRQDOO\�� *6&� LV� UHTXLUHG� WR� GHYHORS� D� PDQDJHPHQW� SODQ
ZLWK�GHWDLOHG�UHFRPPHQGDWLRQV�IRU�LPSURYLQJ�WKH�DGPLQLVWUDWLRQ
DQG�RSHUDWLRQV�RI�WKH�VWDWH�IOHHW�E\�0D\�����������7KH�IROORZLQJ
DJHQFLHV� DUH� UHTXLUHG� WR� DVVLVW�ZLWK� WKH� SUHSDUDWLRQ� RI� WKH� IOHHW
SODQ��7['27��WKH�'HSDUWPHQW�RI�3XEOLF�6DIHW\��WKH�'HSDUWPHQW
RI� 0HQWDO� +HDOWK� DQG� 0HQWDO� 5HWDUGDWLRQ�� WKH� 3DUNV� DQG
:LOGOLIH� 'HSDUWPHQW�� DQG� WKH� 'HSDUWPHQW� RI� &ULPLQDO� -XVWLFH�
7KH�*6&�LV�UHTXLUHG�WR�VHOO�DQ\�H[FHVV�YHKLFOHV�LGHQWLILHG�E\�WKH
SODQ�� (DFK� VWDWH� DJHQF\� PXVW� DGRSW� UXOHV� FRQVLVWHQW� ZLWK� WKH
*6&·V�PDQDJHPHQW�SODQ��LQFOXGLQJ�D�UXOH�WR�HQVXUH�WKDW�YHKLFOHV
DVVLJQHG�WR�VSHFLILF�HPSOR\HHV�RQ�DQ�HYHU\GD\�EDVLV�DUH�FULWLFDO�WR
WKH� PLVVLRQ� RI� WKH� DJHQF\�� $� VWDWH� DJHQF\� LV� SURKLELWHG� IURP
SXUFKDVLQJ� D� YHKLFOH� EHIRUH� -XQH� ��� ������ XQOHVV� WKH� *6&
DSSURYHV�WKH�SXUFKDVH��$Q�DJHQF\�PD\�SXUFKDVH�D�YHKLFOH�RQ�RU
DIWHU� WKDW� GDWH�� DV� SURYLGHG� E\� WKH� *6&� PDQDJHPHQW� SODQ�� $
YHKLFOH� PD\� EH� SXUFKDVHG� IRU� ODZ� HQIRUFHPHQW�� HPHUJHQF\�� RU
VDIHW\�SXUSRVHV��RU�IRU�SHUIRUPLQJ�FUDVK�WHVWV�RU�UHODWHG�UHVHDUFK�
+HDY\� HTXLSPHQW�� LQFOXGLQJ� FHUWDLQ� FRQVWUXFWLRQ� HTXLSPHQW�
PD\�EH�SXUFKDVHG�LI�WKH�DJHQF\�KDV�SXUFKDVHG�KHDY\�HTXLSPHQW
LQ�SUHYLRXV�\HDUV�



New Laws - 14

(IIHFW��7['27� LV�SURKLELWHG��ZLWK� H[FHSWLRQV�� IURP�SXUFKDVLQJ
IOHHW�YHKLFOHV�IRU�WKH�SHULRG�6HSWHPEHU����������WR�-XQH���������
XQOHVV�*6&�DSSURYHV�WKH�SXUFKDVH��:KLOH� LW� LV�XQFHUWDLQ�DW� WKLV
WLPH� KRZ� WKH� ELOO�ZLOO� EH� LPSOHPHQWHG� E\�*6&�� LW� VHHPV� OLNHO\
WKDW� RQO\� VHGDQV� DQG� OLJKW� WUXFNV� �OHVV� WKDQ� ���� WRQ�� ZLOO� EH
FRYHUHG� E\� WKH� SXUFKDVLQJ� SURKLELWLRQ�� 7KH� 7UDQVSRUWDWLRQ
&RPPLVVLRQ� ZLOO� QHHG� WR� HVWDEOLVK� D� UXOH� WR� HQVXUH� WKDW� DOO
DVVLJQPHQWV� RI� YHKLFOHV� WR� LQGLYLGXDO� HPSOR\HHV� DUH� HVVHQWLDO� WR
WKH�PLVVLRQ�RI�WKH�GHSDUWPHQW��

+-5���
$XWKRU�
*DOOHJR

6SRQVRU�
6KDSLUR

(IIHFWLYH�'DWH�
1RYHPEHU��������

6XPPDU\�� 3UHVHQWO\�� VWDWH� ODZ� UHTXLUHV� WKDW� JRYHUQLQJ� ERDUGV
RI� DOO� VWDWH� DJHQFLHV� EH� FRPSULVHG� RI� D� QXPEHU� RI� PHPEHUV
GLYLVLEOH� E\� WKUHH� �L�H��� ��� ��� ��� HWF���� +-5� ��� SURSRVHV� D
FRQVWLWXWLRQDO� DPHQGPHQW� WR� SURYLGH� WKDW� JRYHUQLQJ� ERDUGV� RI
DOO� VWDWH� DJHQFLHV� DQG� LQVWLWXWLRQV� RI� KLJKHU� HGXFDWLRQ� EH
FRPSRVHG�RI�DQ�RGG�QXPEHU�RI�WKUHH�RU�PRUH�PHPEHUV��+-5���
HVWDEOLVKHV�D�WUDQVLWLRQ�SHULRG�IRU�ERDUGV�WKDW�GR�QRW�FRPSO\�ZLWK
WKLV�DPHQGPHQW�

(IIHFW�� $OWKRXJK� WKLV� FRQVWLWXWLRQDO� DPHQGPHQW� ZLOO� KDYH� QR
LPPHGLDWH� HIIHFW� XSRQ� WKH� GHSDUWPHQW�� D� QXPEHU� RI� SURSRVDOV
KDYH�EHHQ� FRQVLGHUHG�E\� WKH� OHJLVODWXUH� WKDW�ZRXOG� LQFUHDVH� WKH
VL]H�RI�WKH�7UDQVSRUWDWLRQ�&RPPLVVLRQ��$Q\�IXWXUH�SURSRVDOV� WR
FKDQJH� WKH� VL]H� RI� WKH� &RPPLVVLRQ� ZLOO� EH� DIIHFWHG� E\� WKH
SURYLVLRQV�RI�+-5����LI�LW�EHFRPHV�ODZ�

(IIHFWLYH� 'DWH�� 7H[DV� 9RWHUV� DSSURYHG� WKLV� DPHQGPHQW
1RYHPEHU����������

6%����
$XWKRU�

6LEOH\��HW��DO�

6SRQVRU�
+RFKEHUJ��HW��DO�

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 6%� ���� DOORZV� D� SHUVRQ� ZKRVH� IUHH� H[HUFLVH� RI
UHOLJLRQ� KDV� EHHQ� VXEVWDQWLDOO\� EXUGHQHG� E\� DQ� DFW� RI� D
JRYHUQPHQWDO� HQWLW\� WR� DVVHUW� WKH� YLRODWLRQ� DV� D� GHIHQVH� LQ� D
MXGLFLDO�RU�DGPLQLVWUDWLYH�SURFHHGLQJ��7KLV� OHJLVODWLRQ�ZDLYHV� WKH
VWDWH·V�VRYHUHLJQ�LPPXQLW\�WR�FODLPV�PDGH�XQGHU�WKLV�$FW�

6%�����DSSOLHV� WR�DQ\�RUGLQDQFH�� UXOH��RUGHU��GHFLVLRQ��SUDFWLFH�
RU� RWKHU� H[HUFLVH� RI� JRYHUQPHQWDO� DXWKRULW\�� $� JRYHUQPHQW
DJHQF\�PD\�QRW� VXEVWDQWLDOO\� EXUGHQ� D� SHUVRQ·V� IUHH� H[HUFLVH� RI
UHOLJLRQ�� 7KLV� UHVWULFWLRQ� GRHV� QRW� DSSO\� LI� WKH� DJHQF\
GHPRQVWUDWHV�WKDW�WKH�DSSOLFDWLRQ�RI�WKH�EXUGHQ�WR�WKH�SHUVRQ�LV
LQ� IXUWKHUDQFH�RI� D� FRPSHOOLQJ� JRYHUQPHQWDO� LQWHUHVW� DQG� LV� WKH
OHDVW�UHVWULFWLYH�PHDQV�RI�IXUWKHULQJ�WKDW�LQWHUHVW��$Q\�SHUVRQ�ZKR
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VXFFHVVIXOO\�DVVHUWV�D�GHIHQVH�RU�FODLP�XQGHU�6%�����LV�HQWLWOHG�WR
GHFODUDWRU\� UHOLHI�� LQMXQFWLYH� UHOLHI� WR� SUHYHQW� WKH� YLRODWLRQ�
FRPSHQVDWRU\� GDPDJHV� �QRW� WR� H[FHHG� ��������� DQG� DWWRUQH\
IHHV��$Q�DJJULHYHG�SHUVRQ�PD\�RQO\�EULQJ�DQ�DFWLRQ�IRU�GDPDJHV
RU�GHFODUDWRU\�RU�LQMXQFWLYH�UHOLHI�DJDLQVW�WKH�DJHQF\�RU�DJDLQVW�DQ
LQGLYLGXDO�DFWLQJ�LQ�WKH�LQGLYLGXDO·V�RIILFLDO�FDSDFLW\�DV�DQ�RIILFHU
RI�WKH�DJHQF\�

6%� ���� IXUWKHU� SURYLGHV� WKDW� D� SHUVRQ� PXVW� QRWLI\� D
JRYHUQPHQWDO�DJHQF\�SULRU�WR�DVVHUWLQJ�D�FODLP��$�SHUVRQ�PD\�QRW
EULQJ�DQ�DFWLRQ�WR�DVVHUW�D�FODLP�XQOHVV�����GD\V�EHIRUH�GRLQJ�VR�
WKH� SHUVRQ� JLYHV�ZULWWHQ� QRWLFH� WR� WKH� DJHQF\� E\� FHUWLILHG�PDLO�
UHWXUQ� UHFHLSW� UHTXHVWHG�� 7KH� QRWLILFDWLRQ� PXVW� DVVHUW� WKDW� WKH
SHUVRQ·V� IUHH�H[HUFLVH�RI� UHOLJLRQ� LV� VXEVWDQWLDOO\�EXUGHQHG�E\�DQ
H[HUFLVH� RI� WKH� DJHQF\·V� DXWKRULW\�� VWDWH� WKH� SDUWLFXODU� DFW� RU
UHIXVDO�WR�DFW�WKDW�LV�EXUGHQHG��DQG�VWDWH�WKH�PDQQHU�LQ�ZKLFK�WKH
H[HUFLVH�RI�JRYHUQPHQWDO�DXWKRULW\�EXUGHQV� WKH�DFW�RU� UHIXVDO� WR
DFW��+RZHYHU��D�SHUVRQ�PD\��ZLWKLQ�WKDW����GD\�SHULRG��EULQJ�DQ
DFWLRQ�IRU�GHFODUDWRU\�RU�LQMXQFWLYH�UHOLHI�DQG�DVVRFLDWHG�IHHV�DQG
FRVWV�LI�WKH�VSHFLILF�JRYHUQPHQWDO�DXWKRULW\�LV� LPPLQHQW�DQG�WKH
SHUVRQ�ZDV�QRW�LQIRUPHG�RU�DZDUH�RI�WKH�H[HUFLVH�RI�JRYHUQPHQWDO
DXWKRULW\� LQ� WLPH� WR� UHDVRQDEO\� SURYLGH� WKH� QRWLFH�� $Q� DJHQF\
PD\�UHPHG\�WKH�VXEVWDQWLDO�EXUGHQ�RQ�WKH�SHUVRQ·V�IUHH�H[HUFLVH
RI�UHOLJLRQ�DV� ORQJ�DV� WKH� UHPHG\� LV�QDUURZO\� WDLORUHG� WR� UHPRYH
WKDW�SDUWLFXODU�EXUGHQ�

$� SHUVRQ� PXVW� EULQJ� DQ� DFWLRQ� WR� DVVHUW� D� FODLP� IRU� GDPDJHV
XQGHU�WKLV�$FW�QRW�ODWHU�WKDQ�RQH�\HDU�DIWHU� WKH�GDWH�WKH�SHUVRQ
NQHZ� RU� VKRXOG� KDYH� NQRZQ� RI� WKH� VXEVWDQWLDO� EXUGHQ� RQ� WKH
SHUVRQ·V� IUHH� H[HUFLVH� RI� UHOLJLRQ�� 6%� ���� LV� IXOO\� DSSOLFDEOH� WR
FODLPV� UHJDUGLQJ� WKH� HPSOR\PHQW�� HGXFDWLRQ�� RU� YROXQWHHULQJ� RI
WKRVH� ZKR� SHUIRUP� GXWLHV� IRU� D� UHOLJLRXV� RUJDQL]DWLRQ�� VXFK� DV
VSUHDGLQJ� RU� WHDFKLQJ� IDLWK�� SHUIRUPLQJ� GHYRWLRQDO� VHUYLFHV�� RU
LQWHUQDO�JRYHUQDQFH��$Q�RUJDQL]DWLRQ�LV�D�UHOLJLRXV�RUJDQL]DWLRQ�LI�
WKH�RUJDQL]DWLRQ·V�SULPDU\�SXUSRVH�DQG�IXQFWLRQ�DUH�UHOLJLRXV�� LW
LV� D� UHOLJLRXV� VFKRRO� RUJDQL]HG� SULPDULO\� IRU� UHOLJLRXV� DQG
HGXFDWLRQDO� SXUSRVHV�� RU� LW� LV� D� UHOLJLRXV� FKDULW\� RUJDQL]HG
SULPDULO\� IRU� UHOLJLRXV� DQG� FKDULWDEOH� SXUSRVHV�� DQG� LW� GRHV� QRW
HQJDJH� LQ� DFWLYLWLHV� WKDW� ZRXOG� GLVTXDOLI\� LW� IURP� WD[�H[HPSW
VWDWXV�XQGHU�6HFWLRQ�����F������RI�WKH�,QWHUQDO�5HYHQXH�&RGH�
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(IIHFW�� 6%� ���� ZDV� HQDFWHG� LQ� UHVSRQVH� WR� WKH� 8QLWHG� 6WDWHV
6XSUHPH� &RXUW·V� GHFLVLRQ� UXOLQJ� WKH� IHGHUDO� 5HOLJLRXV� )UHHGRP
5HVWRUDWLRQ�$FW�XQFRQVWLWXWLRQDO��6%�����SURKLELWV�JRYHUQPHQWDO
DJHQFLHV� IURP�H[HUFLVLQJ� WKHLU� DXWKRULW\� LQ� VXFK� D�PDQQHU� DV� WR
VXEVWDQWLDOO\�EXUGHQ�DQ�LQGLYLGXDO·V�IUHH�H[HUFLVH�RI�UHOLJLRQ��7KLV
OHJLVODWLRQ�FRXOG�KDYH�DQ�HIIHFW�XSRQ�WKH�GHSDUWPHQW�LI�VRPHRQH
EULQJV� VXFK� D� FODLP� IRUZDUG�� 7KH� GHSDUWPHQW� ZRXOG� KDYH� WR
UHFHLYH�IRUPDO�QRWLILFDWLRQ�RI�WKH�FRPSODLQW�DQG�ZRXOG�KDYH�WKH
RSSRUWXQLW\�WR�UHPHG\�WKH�EXUGHQ� LQ�D�PDQQHU�WKDW� LV�QDUURZO\
WDLORUHG�WR�UHPRYH�WKH�EXUGHQ��,I�WKH�DJHQF\�UHPRYHV�WKH�EXUGHQ�
WKH�SHUVRQ�PD\�QRW�ILOH�VXLW�XQGHU�WKLV�ODZ��,I�WKH�DJHQF\�GRHV�QRW
UHPRYH�WKH�EXUGHQ��WKH�SHUVRQ�PD\�ILOH�VXLW�LQ�GLVWULFW�FRXUW�

$Q� DJHQF\� FDQ� RYHUFRPH� D� FODLP� WKDW� LW� LV� EXUGHQLQJ� DQ
LQGLYLGXDO·V�IUHH�H[HUFLVH�RI�UHOLJLRQ�E\�VKRZLQJ�WKDW�LWV�DFWLRQ�LV
LQ�IXUWKHUDQFH�RI�D�FRPSHOOLQJ�JRYHUQPHQWDO� LQWHUHVW�DQG�WKDW� LW
LV�WKH�OHDVW�UHVWULFWLYH�PHDQV�RI�IXUWKHULQJ�WKDW�LQWHUHVW��7KHVH�DUH
KLVWRULFDOO\� WZR�RI� WKH�PRVW�GLIILFXOW� OHJDO�EXUGHQV� WR�RYHUFRPH�
7['27·V� PLVVLRQ� UDUHO\� EULQJV� LWV� DFWLYLWLHV� LQWR� FRQIOLFW� ZLWK
SHRSOH·V�UHOLJLRXV�EHOLHIV��

6%����
$XWKRU�
1L[RQ

6SRQVRU�
$OH[DQGHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KH� ��WK� /HJLVODWXUH� HQDFWHG� OHJLVODWLRQ� UHTXLULQJ
WKDW� SULRU� WR� D� VWDWH� DJHQF\� DFFHSWLQJ� D� JLIW� YDOXHG� DW� ����� RU
PRUH��D�PDMRULW\�RI�WKH�DJHQF\·V�JRYHUQLQJ�ERDUG�KDG�WR�YRWH�LQ
DQ�RSHQ�PHHWLQJ� WR�DSSURYH� WKH� DFFHSWDQFH�RI� WKH� JLIW�� 6%����
DOORZV� DJHQFLHV� WR� DFFHSW� D� JLIW� DQG� KDYH� WKH� JRYHUQLQJ� ERDUG
DFNQRZOHGJH� WKH� DFFHSWDQFH� RI� WKH� JLIW� LQ� DQ� RSHQ�PHHWLQJ� QR
ODWHU�WKDQ����GD\V�DIWHU�WKH�DFFHSWDQFH�

(IIHFW�� 7['27� UXOHV� FXUUHQWO\� UHTXLUH� WKDW� SULRU� DSSURYDO� EH
REWDLQHG� EHIRUH� D� JLIW�� XVXDOO\� D� ULJKW� RI� ZD\� GRQDWLRQ�� LV
DFFHSWHG�� 7KLV� OHJLVODWLRQ� ZLOO� QRW� DIIHFW� 7['27� XQOHVV� DJHQF\
UXOHV� DUH� DPHQGHG� WR� DOORZ� FRPPLVVLRQ� DFNQRZOHGJHPHQW� DIWHU
DFFHSWDQFH�RI�D�JLIW��

6%����
$XWKRU�
'XQFDQ

6SRQVRU�
6PLWKHH

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� PDNHV� VHYHUDO� DPHQGPHQWV� WR� WKH� ODZV
JRYHUQLQJ� WKH� DGRSWLRQ� RI� VWDWH� DJHQF\� UXOHV�� 7KLV� OHJLVODWLRQ
SURYLGHV� JXLGDQFH� RQ� DJHQF\� UXOHPDNLQJ� EHWZHHQ� WKH� WLPH
OHJLVODWLRQ�KDV�´EHFRPH�ODZµ�DQG�LWV�HIIHFWLYH�GDWH��6SHFLILFDOO\��D
VWDWH�DJHQF\��LQ�SUHSDUDWLRQ�IRU�WKH�LPSOHPHQWDWLRQ�RI�OHJLVODWLRQ
WKDW�KDV�EHFRPH�ODZ�EXW�KDV�QRW�WDNHQ�HIIHFW��PD\�DGRSW�D�UXOH�RU
WDNH� RWKHU� DGPLQLVWUDWLYH� DFWLRQ� WKDW� WKH� DJHQF\� GHWHUPLQHV� LV
QHFHVVDU\� RU� DSSURSULDWH� DQG� WKDW� WKH� DJHQF\� ZRXOG� KDYH� EHHQ
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DXWKRUL]HG�WR�WDNH�KDG�WKH�OHJLVODWLRQ�EHHQ�LQ�HIIHFW�DW�WKH�WLPH�RI
WKH�DFWLRQ�

$QG�IXUWKHU��LQ�SUHSDUDWLRQ�IRU�WKH�LPSOHPHQWDWLRQ�RI�D�UXOH�WKDW
KDV� EHHQ� ILQDOO\� DGRSWHG� E\� D� VWDWH� DJHQF\� EXW� KDV� QRW� WDNHQ
HIIHFW�� D� VWDWH� DJHQF\� PD\� WDNH� DGPLQLVWUDWLYH� DFWLRQ� WKDW� WKH
DJHQF\� GHWHUPLQHV� LV� QHFHVVDU\� RU� DSSURSULDWH� DQG� WKDW� WKH
DJHQF\�ZRXOG�KDYH�EHHQ�DXWKRUL]HG�WR�WDNH�KDG�WKH�UXOH�EHHQ�LQ
HIIHFW� DW� WKH� WLPH� RI� WKH� DFWLRQ��+RZHYHU�� D� UXOH�PD\� QRW� WDNH
HIIHFW�HDUOLHU�WKDQ�WKH�OHJLVODWLRQ�EHLQJ�LPSOHPHQWHG�WDNHV�HIIHFW�

&XUUHQWO\��7H[DV�ODZ�UHTXLUHV�D�VWDWH�DJHQF\�WKDW�DGRSWV�D�UXOH�WR
LQFOXGH� D� UHDVRQHG� MXVWLILFDWLRQ� IRU� LWV� DGRSWLRQ�� $� UHDVRQHG
MXVWLILFDWLRQ� LQFOXGHV� D� VXPPDU\� RI� FRPPHQWV� RQ� WKH� UXOH
VXEPLWWHG�E\�LQWHUHVWHG�SDUWLHV��D�UHVWDWHPHQW�RI�WKH�UXOH·V�IDFWXDO
EDVLV�� DQG� WKH� UHDVRQV� ZK\� WKH� DJHQF\� GLVDJUHHV� ZLWK� DQ\
VXEPLWWHG� SURSRVDOV� QRW� LQFOXGHG� LQ� WKH� ILQDO� UXOH�� 6%� ���
UHTXLUHV� D� VWDWH� DJHQF\� RUGHU� DGRSWLQJ� D� UXOH� WR� LQFOXGH� D
UHDVRQHG� MXVWLILFDWLRQ� IRU� WKH� DGRSWHG� UXOH� FRQVLVWLQJ� VROHO\� RI�
UDWKHU� WKDQ� LQFOXGLQJ�� FHUWDLQ� LQIRUPDWLRQ�� DPRQJ� ZKLFK� LV� D
VXPPDU\��UDWKHU�WKDQ�D�UHVWDWHPHQW��RI�WKH�EDVLV�IRU�WKH�DGRSWHG
UXOH� WKDW� GHPRQVWUDWHV� D� UDWLRQDO� FRQQHFWLRQ� EHWZHHQ� WKH� EDVLV
IRU�WKH�UXOH�DQG�WKH�UXOH�DV�DGRSWHG�

8QGHU�WKLV�ELOO��DQ\�UXOH�LV�YRLGDEOH��UDWKHU�WKDQ�QRW�YDOLG��XQOHVV
D�VWDWH�DJHQF\�DGRSWV�LW�LQ�VXEVWDQWLDO�FRPSOLDQFH�ZLWK�DSSOLFDEOH
SURYLVLRQV�RI�WKH�*RYHUQPHQW�&RGH��$�WHFKQLFDO�GHIHFW�WKDW�GRHV
QRW� UHVXOW� LQ�SUHMXGLFH� WR�D�SHUVRQ·V� ULJKWV�RU�SULYLOHJHV� LV�QRW� D
JURXQG� WR� LQYDOLGDWH� D� UXOH�� $� FRXUW� LV� DXWKRUL]HG� WR� UHPDQG� D
UXOH�WR�DQ�DJHQF\�LI�LW�ILQGV�WKDW�WKH�DJHQF\�KDV�QRW�VXEVWDQWLDOO\
FRPSOLHG� ZLWK� RQH� RU� PRUH� SURFHGXUDO� UHTXLUHPHQWV� RI
WKH� *RYHUQPHQW� &RGH�� 7KH� UHPDQGHG� UXOH� UHPDLQV� HIIHFWLYH
GXULQJ�LWV�UHPDQG�XQOHVV�WKH�FRXUW�ILQGV�JRRG�FDXVH�WR�LQYDOLGDWH
WKH� UXOH� RU� D� SRUWLRQ� RI� WKH� UXOH�� 7KH� ELOO� UHSHDOV� ´VWULFW
FRPSOLDQFHµ� IRU� QRWLFH� UHTXLUHPHQWV�� WKHUHE\� UHLQVWDWLQJ
´VXEVWDQWLDO�FRPSOLDQFHµ�

6%� ���� IXUWKHU� UHTXLUHV� VWDWH� DJHQFLHV� WR� FRQVLGHU� WKH� HIIHFW
RI� SURSRVHG� UXOHV� RQ� PLFUR�EXVLQHVVHV� LQ� DGGLWLRQ� WR� VPDOO
EXVLQHVVHV�� $� PLFUR�EXVLQHVV� LV� GHILQHG� DV� D� EXVLQHVV� WKDW� LV
IRU�SURILW�� LV� LQGHSHQGHQWO\�RZQHG�DQG�RSHUDWHG�� DQG�KDV����RU
IHZHU�HPSOR\HHV�



New Laws - 18

(IIHFW�� 7KH� GHSDUWPHQW� KDV� DOZD\V� DVVXPHG� WR� KDYH� WKH
DXWKRULW\� WR� DGRSW� UXOHV� HDUO\� VR� WKH� HIIHFW� RI� WKDW� SRUWLRQ� RI
6%����� LV� QRW� DQWLFLSDWHG� WR� KDYH� DQ\� VLJQLILFDQW� HIIHFW� RQ� WKH
GHSDUWPHQW��6%�����ZLOO��KRZHYHU��JUHDWO\� UHGXFH� WKH� OLNHOLKRRG
RI� D� VXFFHVVIXO� SURFHGXUDO� FKDOOHQJH� WR� WKH� FRPPLVVLRQ·V
UXOHPDNLQJ��7KH� SURYLVLRQV� FRQFHUQLQJ�PLFUR�EXVLQHVVHV� DUH� QRW
FOHDU�DQG�ZLOO�EH�VXEMHFW�WR�LQWHUSUHWDWLRQ��

6%����
$XWKRU�

$UPEULVWHU

6SRQVRU�
8KHU

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 8QGHU� SUHYLRXV� VWDWXWH�� 7['27� ZDV� UHTXLUHG� WR
LQLWLDWH� D� SLORW� SURMHFW� IRU� VLQJOH�VRXUFH� RXWVRXUFLQJ� RI� YHKLFOH
UHSDLU� DQG� PDLQWHQDQFH� LQ� DW� OHDVW� WKUHH� 7['27� GLVWULFWV�
7['27�ZDV�DOVR�UHTXLUHG�WR�RXWVRXUFH�DW�OHDVW����SHUFHQW�RI� LWV
H[SHQGLWXUHV� IRU� YHKLFOH� UHSDLU� DQG� PDLQWHQDQFH�� 7KH� SLORW
SURMHFW�RULJLQDWHG�IURP�D�SURYLVLRQ�RI�6XQVHW� OHJLVODWLRQ�HQDFWHG
E\�WKH���WK�/HJLVODWXUH��7KH�OHJLVODWLRQ�UHTXLUHG�7['27�WR�XVH�D
WZR�\HDU� SLORW� SURMHFW� WR� GHWHUPLQH� ZKHWKHU� FRQWUDFWLQJ� ZLWK� D
SULYDWH� HQWLW\� ZRXOG� EH� FRVW�HIIHFWLYH�� 7KH� UHVXOWV� RI� WKH� SLORW
VWXG\� LQGLFDWHG� WKDW� RXWVRXUFLQJ� WR� D� VLQJOH� VRXUFH� LV� QRW� FRVW�
HIIHFWLYH��EXW�WKDW�WKH�VWDWH�PD\�JDLQ�QHZ�HIILFLHQFLHV�E\� UDLVLQJ
WKH�RXWVRXUFLQJ�JRDO�IRU�YHKLFOH�UHSDLU�DQG�PDLQWHQDQFH�

7KLV� OHJLVODWLRQ� UHSHDOV� WKH� WZR�\HDU� SLORW� SURMHFW� UHTXLUHPHQW
DQG� UHTXLUHV� 7['27� WR� UDLVH� WKH� SHUFHQWDJH� RI� FRQWUDFWV� IRU
YHKLFOH� UHSDLU� DQG� PDLQWHQDQFH� WR� ��� SHUFHQW�� DV� ORQJ
DV�RXWVRXUFLQJ� WKH�ZRUN� LV�GHWHUPLQHG�E\� WKH�GHSDUWPHQW� WR�EH
FRVW�HIIHFWLYH�

(IIHFW�� 7['27� ZLOO� RXWVRXUFH� DW� OHDVW� ��� SHUFHQW� RI� LWV
YHKLFOH� UHSDLU� DQG� PDLQWHQDQFH� ZRUN�� SURYLGHG� WKDW� LW� LV
FRVW�HIIHFWLYH��

6%����
$XWKRU�
6KDSOHLJK

6SRQVRU�
+DJJHUW\

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\��8QGHU� H[LVWLQJ� VWDWXWH�� D� JRYHUQPHQWDO� ERG\� LV� QRW
UHTXLUHG� WR� DFFHSW� RU� FRPSO\� ZLWK� D� UHTXHVW� IRU� SXEOLF
LQIRUPDWLRQ�IURP�DQ�LQGLYLGXDO�ZKR�LV�LPSULVRQHG�RU�FRQILQHG�LQ
D�FRUUHFWLRQDO� IDFLOLW\��+RZHYHU�� WKLV�GRHV�QRW�FRYHU� LQIRUPDWLRQ
UHTXHVWV�IURP�DQ�´DJHQWµ�RI�DQ�LQFDUFHUDWHG�LQGLYLGXDO��VXFK�DV�D
SDUHQW�� 6%� ���� DXWKRUL]HV� D� JRYHUQPHQWDO� ERG\� WR� UHIXVH� WR
DFFHSW�RU�FRPSO\�ZLWK�D�UHTXHVW�IRU�SXEOLF�LQIRUPDWLRQ�IURP�WKH
DJHQW� RI� DQ� LQGLYLGXDO� LPSULVRQHG� RU� FRQILQHG� LQ� D� FRUUHFWLRQDO
IDFLOLW\��XQOHVV�WKH�DJHQW�LV�WKH�LQGLYLGXDO·V�DWWRUQH\�

(IIHFW��7['27�ZLOO�QRW�KDYH�WR�FRPSO\�ZLWK�SXEOLF�LQIRUPDWLRQ
UHTXHVWV� IURP� DJHQWV� RI� DQ� LQGLYLGXDO� LPSULVRQHG� RU� FRQILQHG
LQ� D� FRUUHFWLRQDO� IDFLOLW\�� XQOHVV� WKH� DJHQW� LV� WKH
LQGLYLGXDO·V�DWWRUQH\��
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6%�����
$XWKRU�
5DWOLII

6SRQVRU�
6WDSOHV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DOORZV� WKH� 7H[DV� 'HSDUWPHQW� RI
&ULPLQDO� -XVWLFH� WR� HVWDEOLVK� SURFHGXUHV� WR� UHFHLYH� VDOYDJH� GDWD
SURFHVVLQJ� HTXLSPHQW� IURP� VWDWH� DJHQFLHV� DQG� UHIXUELVK� WKDW
HTXLSPHQW� IRU� WKH� SXUSRVHV� RI� VHOOLQJ� LW� WR� D� VFKRRO�� D� VWDWH
DJHQF\�RU�D�SROLWLFDO� VXEGLYLVLRQ�RI�WKH�VWDWH��3URFHHGV� IURP�WKH
VDOH� DUH� WR� EH� XVHG� E\�7'&-� WR� GHIUD\� WKH� FRVW� RI� VDOYDJLQJ� RU
UHSDLULQJ�GDWD�SURFHVVLQJ�HTXLSPHQW�

(IIHFW��:KLOH�7['27�ZLOO�FRQWLQXH�WR�KDYH�WKH�RSSRUWXQLW\�WR
DGYHUWLVH�DQG�GLVSRVH�RI�VXUSOXV�GDWD�SURFHVVLQJ�HTXLSPHQW�XVLQJ
WKH� *HQHUDO� 6HUYLFHV� &RPPLVVLRQ� DQG� WKH� ,QWHUQHW�� WKLV
OHJLVODWLRQ�SURYLGHV�DQRWKHU�RSWLRQ�IRU�GLVSRVLWLRQ��

6%�����
$XWKRU�

$UPEULVWHU

6SRQVRU�
%ULPHU

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7KLV�OHJLVODWLRQ�PDNHV�VHYHUDO�FKDQJHV�LQ�SXUFKDVLQJ
DQG� UHSRUWLQJ� RI� UHF\FOHG� SURGXFWV� DQG� DXWRPDWHG� LQIRUPDWLRQ
V\VWHPV��6%������UHSHDOV�D�UHTXLUHPHQW�WKDW�D�VWDWH�DJHQF\�VSHQG
QRW� OHVV� WKDQ� HLJKW� SHUFHQW� RI� LWV� EXGJHW� RQ� HQYLURQPHQWDOO\
VHQVLWLYH� SURGXFWV�� ,QVWHDG�� LW� DXWKRUL]HV� WKH� *HQHUDO� 6HUYLFHV
&RPPLVVLRQ� �*6&��� LQ� FRRUGLQDWLRQ� ZLWK� WKH� 5HF\FOHG�0DUNHW
'HYHORSPHQW�%RDUG�� WR� LGHQWLI\�E\� UXOH� FHUWDLQ�HQYLURQPHQWDOO\
VHQVLWLYH� FRPPRGLWLHV� RU� VHUYLFHV�� DQG� WR� GHVLJQDWH� SXUFKDVLQJ
JRDOV� IRU�WKH�SURFXUHPHQW�RI� WKRVH�FRPPRGLWLHV�DQG�VHUYLFHV�E\
VWDWH�DJHQFLHV� IRU� HDFK�\HDU��7KH�ELOO� IXUWKHU�SURYLGHV� WKDW� LI� DQ
DJHQF\� ZLVKHV� WR� SURFXUH� D� FRPSDUDEOH� SURGXFW� ZKLFK� LV� QRW
LGHQWLILHG� E\� WKH�*6&�XQGHU� WKH� DERYH�� WKHQ� WKDW� DJHQF\�PXVW
LQFOXGH�ZLWK�WKH�SURFXUHPHQW�ILOH�D�ZULWWHQ�MXVWLILFDWLRQ�VLJQHG�E\
WKH� DJHQF\·V� H[HFXWLYH� GLUHFWRU� VWDWLQJ� WKH� UHDVRQV� ZK\� WKH
´DSSURYHGµ�FRPPRGLW\�RU�VHUYLFH�ZLOO�QRW�PHHW�WKH�UHTXLUHPHQWV
RI� WKH�DJHQF\��7KH� UHTXLUHPHQW� WKDW�D� VWDWH�DJHQF\�PXVW� UHSRUW
WRWDO�H[SHQGLWXUHV�LQ�UHF\FOHG�PDWHULDOV�WR�WKH�/HJLVODWLYH�%XGJHW
%RDUG� LV� UHSHDOHG�DQG� LQVWHDG�D� VWDWH�DJHQF\�PXVW� UHSRUW� WR� WKH
*6&�WKH�H[SHQGLWXUHV�PDGH�GXULQJ� WKH�SUHFHGLQJ� ILVFDO�\HDU� IRU
UHF\FOHG��UHPDQXIDFWXUHG�RU�HQYLURQPHQWDOO\�VHQVLWLYH�SURGXFWV�

6%������DOORZV�*6&�WR�GHWHUPLQH�ZKHWKHU�WR�GHOHJDWH�WR�D�VWDWH
DJHQF\� VROH� RYHUVLJKW� RI� SURFXUHPHQW� E\� D� FRPSHWLWLYH� VHDOHG
SURSRVDO� RU� WR� UHWDLQ� RYHUVLJKW� RI� WKH� SURFXUHPHQW�� *6&� PD\
HQWHU� LQWR� FRRSHUDWLYH� SXUFKDVLQJ� DJUHHPHQWV�ZLWK� RQH� RU�PRUH
VWDWH� JRYHUQPHQWV�� DJHQFLHV� RI� RWKHU� VWDWHV�� RU� RWKHU
JRYHUQPHQWDO� HQWLWLHV� IRU� WKH� SXUFKDVH� RI� JRRGV� RU� VHUYLFHV�� $
WHFKQRORJ\� DFFHVV� FODXVH� IRU� DFFHVV� E\� YLVXDOO\� LPSDLUHG
LQGLYLGXDOV�PXVW�EH�LQFOXGHG�LQ�DOO�FRQWUDFWV�HQWHUHG�LQWR�E\�WKH
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VWDWH� LQYROYLQJ� WKH� DFTXLVLWLRQ� RI� DQ� DXWRPDWHG� LQIRUPDWLRQ
V\VWHP��$�VWDWH�DJHQF\�PD\�SXUFKDVH�IURP�WKH�FDWDORJXH�ZLWK�OHVV
WKDQ� WKUHH� SURSRVDOV� LI� WKH� SXUFKDVH� LV� DQ� DPRXQW� OHVV� WKDQ
��������$Q�DJHQF\�PD\�QHJRWLDWH�SULFH�LQ�DGGLWLRQ�WR�RWKHU�WHUPV
DQG�FRQGLWLRQV�IRU�SXUFKDVH�RU�OHDVH�RI�DQ�DXWRPDWHG�LQIRUPDWLRQ
V\VWHP�� *6&� PXVW� UHTXLUH� HDFK� TXDOLILHG� LQIRUPDWLRQ� V\VWHP
YHQGRU� WR� PDLQWDLQ� LWV� FXUUHQW� DSSURYHG� FDWDORJXH� RQ� WKH
,QWHUQHW��UDWKHU�WKDQ�PDLQWDLQ�D�KRPH�SDJH�RQ�WKH�,QWHUQHW�

(IIHFW��7KH�*HQHUDO� 6HUYLFHV� &RPPLVVLRQ�PD\�� E\� UXOH�� GHILQH
FHUWDLQ� SURGXFWV� DV� HQYLURQPHQWDOO\� VHQVLWLYH�� 2QFH� LW� GRHV� VR�
7['27� ZLOO� EH� UHTXLUHG�� XQOHVV� DSSURYHG� E\� WKH� ([HFXWLYH
'LUHFWRU�� WR� SXUFKDVH� WKH� HQYLURQPHQWDOO\� VHQVLWLYH� SURGXFW� DV
RSSRVHG�WR�DQ\�YLUJLQ�SURGXFWV�WKDW�VHUYH�WKH�VDPH�IXQFWLRQ��7KH
7UDQVSRUWDWLRQ�&RPPLVVLRQ�SUHYLRXVO\�DSSURYHG�D�PLQXWH�RUGHU
HQFRXUDJLQJ� WKH� GHSDUWPHQW� WR� SXUFKDVH� UHILQHG� PRWRU� RLO�
UHPDQXIDFWXUHG� WRQHU� FDUWULGJHV�� UHF\FOHG� SDSHU� SURGXFWV� DQG
EDWKURRP�WLVVXH��,I�*6&�GHVLJQDWHV�DQ\�RI�WKRVH�SURGXFWV�RU�DQ\
RWKHU� SURGXFW� RU� VHUYLFH� DV� HQYLURQPHQWDOO\� VHQVLWLYH�� 7['27
ZLOO� EH� UHTXLUHG��XQOHVV� DXWKRUL]HG� LQ� DGYDQFH� E\� WKH� ([HFXWLYH
'LUHFWRU�� WR� SXUFKDVH� WKDW� SURGXFW� ZKHQ� SXUFKDVLQJ� SURGXFWV
WKDW� VHUYH� WKH� VDPH� IXQFWLRQ�� 7['27� ZLOO� QHHG� WR� UHSRUW� RQ
H[SHQGLWXUHV�PDGH�GXULQJ� WKH�SUHFHGLQJ� ILVFDO�\HDU� IRU� UHF\FOHG�
UHPDQXIDFWXUHG� RU� HQYLURQPHQWDOO\� VHQVLWLYH� SURGXFWV� WR� WKH
*6&�LQVWHDG�RI�WKH�/%%�

7['27�ZLOO�DOVR�QHHG� WR�DGG�D�QHZ�VWDQGDUG�WHFKQRORJ\�DFFHVV
FODXVH�WR�DOO�FRQWUDFWV�IRU�DOO�WHFKQRORJ\�SURFXUHPHQWV��

6%�����
$XWKRU�

$UPEULVWHU

6SRQVRU�
&XHOODU

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� 6%� ����� UHTXLUHV� WKH�*RYHUQRU·V� 2IILFH� RI� %XGJHW
DQG�3ODQQLQJ��*2%3��WR�RYHUVHH�WKH�FUHDWLRQ�E\�VWDWH�DJHQFLHV�RI
DQ� LQYHQWRU\� RI� H[WHUQDO� FXVWRPHUV� IRU� HDFK� DJHQF\� EXGJHW
VWUDWHJ\� DQG� WKH� VDPSOLQJ� RI� FXVWRPHU� RSLQLRQ� UHJDUGLQJ� WKH
TXDOLW\� RI� DJHQF\� VHUYLFH�� (DFK� DJHQF\� PXVW� UHSRUW� LWV� ILQGLQJ
HYHU\� RWKHU� \HDU� WR� *2%3� DQG� WKH� /HJLVODWLYH� %XGJHW� %RDUG
�/%%��� *2%3� DQG� /%%� PD\� VHQG� HYDOXDWRUV� SUHWHQGLQJ� WR� EH
FXVWRPHUV� WR� LQVSHFW� DJHQFLHV·� SHUIRUPDQFH� DQG� PD\� FUHDWH� D
´7H[DV� 6WDUµ� DZDUG� IRU� H[HPSODU\� VWDWH� DJHQFLHV�� 7KH� /%%� ZLOO
GHYHORS� UHOHYDQW� DJHQF\� SHUIRUPDQFH�PHDVXUHV�� 7KH� ELOO� IXUWKHU
UHTXLUHV� HDFK� VWDWH� DJHQF\� WR� DSSRLQW� D� FXVWRPHU� UHODWLRQV
UHSUHVHQWDWLYH� WR� FRRUGLQDWH� WKH� DJHQF\·V� FXVWRPHU� VHUYLFH
IXQFWLRQV� DQG� HVWDEOLVK� WKH� DJHQF\·V� ´&RPSDFW� ZLWK� 7H[DQV�µ
VHWWLQJ�IRUWK�VWDQGDUGV�DQG�SURFHGXUHV��7KH�&RPSDFW�ZLOO�LQFOXGH
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D� GHVFULSWLRQ� RI� SURFHGXUHV� IRU� KDQGOLQJ� FRPSODLQWV�� GHVFULEH
DJHQF\� OLFHQVLQJ� DQG� FHUWLILFDWLRQ� SURFHGXUHV� IRU� WKRVH� LW
UHJXODWHV��DQG�DGGUHVV�FXVWRPHU�ZDLWLQJ�WLPH�IRU�DFFHVV�WR�VHUYLFH
DQG�FRPSODLQW�UHVSRQVHV�

(IIHFW��7KH�H[WHQW�RI�WKH�HIIRUW�UHTXLUHG�WR�FRPSO\�ZLWK�6%�����
GHSHQGV� RQ� LQWHUSUHWDWLRQV� WR� EH� VXSSOLHG� E\� WKH� *RYHUQRU·V
2IILFH�RI�%XGJHW�DQG�3ODQQLQJ�DQG�WKH�/HJLVODWLYH�%XGJHW�%RDUG�
7KH� UHTXLUHPHQW� WKDW� EXGJHW� VWUDWHJLHV� EH� XVHG� WR� GHWHUPLQH
ZKDW�DJHQF\�IXQFWLRQV�DUH�PHDVXUHG�DQG�WKH�DGYDQFHG�WHFKQLTXHV
DYDLODEOH� IRU� VWDWLVWLFDO� VDPSOLQJ�RI�SRSXODWLRQV� VXJJHVW� WKDW� WKH
RSHUDWLRQDO�LPSDFW�ZLOO�EH�QRWDEOH�EXW�OLPLWHG�

(IIHFWLYH� 'DWH�� 6HSWHPEHU� ��� ������ H[FHSW� WKDW� WKH� SUDFWLFH
RI� VHQGLQJ� HYDOXDWRUV� SUHWHQGLQJ� WR� EH� FXVWRPHUV� FDQQRW� EHJLQ
XQWLO�6HSWHPEHU����������
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7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN�
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,QIRUPDWLRQ�6\VWHPV

+%�����
$XWKRU�

0D[H\�0HUULWW

6SRQVRU�
%DUULHQWRV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������UHTXLUHV�VWDWH�DJHQFLHV�WR�FRRSHUDWH�ZLWK�D
QHZ�LQWHUDJHQF\�SDQHO�WKDW�ZLOO�GHYHORS�VRIWZDUH�UHODWHG�WUDLQLQJ
SURJUDPV�� 7KH� WUDLQLQJ� SURJUDPV� DUH� IRU� DJHQFLHV� WR� XVH� LQ
SHUIRUPLQJ� VRIWZDUH� DXGLWV�� PDQDJLQJ� VRIWZDUH�� DQG� SXUFKDVLQJ
VRIWZDUH�DQG�VRIWZDUH�OLFHQVHV��7KH�ELOO�UHTXLUHV�HDFK�VWDWH�DJHQF\
WR�SHUIRUP�D�ELHQQLDO� VRIWZDUH� OLFHQVH� DXGLW� WR�GHWHUPLQH� LI� WKH
DJHQF\� LV�SD\LQJ� IRU� OLFHQVHV� LW�GRHV�QRW�QHHG��+%������ IXUWKHU
UHTXLUHV� WKH� 'HSDUWPHQW� RI� ,QIRUPDWLRQ� 5HVRXUFHV� �',5�� WR
REWDLQ� EXON�SXUFKDVH� SULFLQJ� RQ� JHQHUDOO\� DYDLODEOH� FRPPHUFLDO
VRIWZDUH�� DOORZV�',5� WR� UHJXODWH� VWDWH� DJHQF\�SXUFKDVHV� RI� VXFK
VRIWZDUH�� DQG� DOORZV� ',5� WR� UHFRYHU� LWV� DGPLQLVWUDWLYH� FRVWV
WKURXJK�FKDUJHV�WR�VWDWH�DJHQFLHV�

(IIHFW�� 7KH� OHJLVODWLRQ� VKRXOG� OHDG� WR� LPSURYHG� VRIWZDUH�
SRUWIROLR� PDQDJHPHQW� SUDFWLFHV� DQG� HFRQRPLHV� RI� VFDOH
LQ�DFTXLULQJ�VRIWZDUH�OLFHQVHV��7['27�ZLOO�EH�H[SHFWHG�WR�SURYLGH
DVVLVWDQFH� WR� WKH� LQWHUDJHQF\� SDQHO� DV� PD\� EH� UHTXHVWHG�
7['27� ZLOO� QHHG� WR� PRGLI\� VRIWZDUH� SODQQLQJ�� SXUFKDVLQJ�
DQG�PRQLWRULQJ��

6%����
$XWKRU�

'XQFDQ�)UDVHU

6SRQVRU�
0F&DOO��HW��DO�

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� 6%� ���� FODULILHV� WKDW�� JHQHUDOO\�� LPPXQLW\� RI� WKH
VWDWH� RU� DQ\� HPSOR\HH� RU� RIILFHU� LV� QRW� ZDLYHG� LQ� DQ� DFWLRQ� IRU
FRPSXWHU�GDWH� IDLOXUH�� ,W� DOVR� VSHFLILHV� WKDW�D� WHPSRUDU\� FXUH�RU
FRUUHFWLRQ� RI� D� FRPSXWHU� GDWH� IDLOXUH� RQO\� RIIHUV� D� GHIHQVH� WR
OLDELOLW\� GXULQJ� WKH� WHPSRUDU\� SHULRG�� DQG� LW� VSHFLILHV� WKDW� D
SXEOLF� VHUYDQW� LV� JHQHUDOO\� QRW� OLDEOH� IRU� SURSHUW\� GDPDJHV� IRU
FRPSXWHU� GDWH� IDLOXUH�� WKH� VDPH� DV� D� JRYHUQPHQWDO� HQWLW\�� ,W
DPHQGV�WKH�7RUW�&ODLPV�$FW�WR�VSHFLI\�WKDW�VRYHUHLJQ� LPPXQLW\
LV� QRW� ZDLYHG� IRU� D� FODLP� IRU� SURSHUW\� GDPDJH� FDXVHG� E\� D
FRPSXWHU�GDWH� IDLOXUH�� ,PPXQLW\� IURP�WRUW� OLDELOLW\� IRU�GHDWK�RU
ERGLO\�LQMXU\�LV�ZDLYHG�LI�WKH�UHTXLUHPHQWV�RI�WKH�7RUW�&ODLPV�$FW
DUH�PHW�

(IIHFW��7['27�H[SHFWV�WR�FRPSOHWH�LWV�<�.�UHPHGLDWLRQ�LQ�WLPH
WR� SUHYHQW� GDWH�UHODWHG� IDLOXUHV� DQG�� DV� D� UHVXOW�� GRHV� QRW
DQWLFLSDWH�DQ\�VLJQLILFDQW�IDLOXUHV�RU�OLDELOLWLHV��+RZHYHU��7['27
PD\�H[SHULHQFH�VRPH�OLDELOLW\�LI�D�IDLOXUH�RFFXUV��7['27·V�DELOLW\
WR� UHFRYHU� GDPDJHV� ZKHQ� DQ� LWHP� LW� KDV� SXUFKDVHG� FDXVHV� D
FRPSXWHU�GDWH�IDLOXUH�PD\�EH�OLPLWHG�E\�WKH�OHJLVODWLRQ�

(IIHFWLYH� 'DWH�� 0D\� ���� ������ VRPH� SURYLVLRQV� WDNH� HIIHFW
6HSWHPEHU����������
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6%����
$XWKRU�

6KDSOHLJK��HW��DO�

6SRQVRU�
6RORPRQV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� GLUHFWV� WKH� 'HSDUWPHQW� RI� ,QIRUPDWLRQ
5HVRXUFHV� WR� HVWDEOLVK� D� WDVN� IRUFH� LQ� RUGHU� WR� GHYHORS� D
GHPRQVWUDWLRQ�SURMHFW��7KH�WDVN�IRUFH�ZLOO�DVVHVV�WKH�FXUUHQW�DQG
IXWXUH�IHDVLELOLW\�RI�HVWDEOLVKLQJ�D�FRPPRQ�HOHFWURQLF�V\VWHP�XVLQJ
WKH� ,QWHUQHW� WKURXJK� ZKLFK� GRFXPHQWV� DQG� SD\PHQWV� FDQ� EH
WUDQVPLWWHG�DQG�UHFHLYHG�E\�VWDWH�DJHQFLHV��ORFDO�JRYHUQPHQWV��WKH
SXEOLF��DQG�UHJXODWHG�HQWLWLHV�

(IIHFW�� 7['27� ZLOO� PRQLWRU� WKH� SURJUHVV� RI� WKH
GHPRQVWUDWLRQ�SURMHFW��
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2SHQ�*RYHUQPHQW

+%����
$XWKRU�

:ROHQV��0D[H\

6SRQVRU�
:HQWZRUWK

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\��+%� ���� DPHQGV� WKH� VWDWH·V�2SHQ�0HHWLQJV� $FW� WR
H[SDQG� WKH� GHILQLWLRQ� RI� ZKDW� FRQVWLWXWHV� D� ´PHHWLQJµ� RI� D
JRYHUQLQJ� ERDUG� WR� LQFOXGH� D� VWDII� EULHILQJ� DQG� D� WKLUG�SDUW\
EULHILQJ��,Q�DGGLWLRQ��WKLV�OHJLVODWLRQ�SURYLGHV�WKDW�LW�LV�D�GHIHQVH
WR� SURVHFXWLRQ� IRU� YLRODWLRQV� RI� WKH� 2SHQ� 0HHWLQJV� $FW� LI� WKH
ERDUG�PHPEHU�DFWHG�LQ�UHDVRQDEOH�UHOLDQFH�RQ�D�FRXUW�RUGHU�RU�D
ZULWWHQ� LQWHUSUHWDWLRQ� RI� WKH� $FW� FRQWDLQHG� LQ� DQ� RSLQLRQ� RI� D
FRXUW� RI� UHFRUG�� WKH� DWWRUQH\� JHQHUDO�� RU� WKH� DWWRUQH\� IRU� WKH
JRYHUQPHQWDO�ERG\�

(IIHFW��7KLV� OHJLVODWLRQ� SURKLELWV� VWDII� EULHILQJV� RI� WZR� RU�PRUH
FRPPLVVLRQHUV�DW�D�WLPH��

+%�����
$XWKRU�
0D[H\

6SRQVRU�
(OOLV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������UHTXLUHV�D�VWDWH�DJHQF\�WR�PDNH�HDFK�UHSRUW
UHTXLUHG� E\� ODZ� DYDLODEOH� WR� PHPEHUV� RI� WKH� OHJLVODWXUH� LQ� DQ
HOHFWURQLF� IRUPDW� GHWHUPLQHG� E\� WKH� 7H[DV� /HJLVODWLYH� &RXQFLO�
7KH� DJHQF\� PXVW� QRWLI\� OHJLVODWRUV� ZKHQ� UHSRUWV� DUH� UHDG\� IRU
GLVWULEXWLRQ�DQG�SURYLGH�D�FRS\�LQ�WKH�IRUPDW�WKDW�WKH�UHTXHVWRU
FKRRVHV��SULQWHG�RU�HOHFWURQLF��

(IIHFW��7['27�ZLOO�QHHG�WR�LGHQWLI\�UHSRUWV�UHTXLUHG�E\�VWDWXWH�
HQVXUH�WKDW�WKH�UHSRUWV�DUH�DYDLODEOH�LQ�WKH�DSSURSULDWH�HOHFWURQLF
IRUPDW�� DQG� VWDQGDUGL]H� D� SURFHGXUH� IRU� QRWLI\LQJ� OHJLVODWRUV� RI
DYDLODELOLW\�RI�UHSRUWV�DQG�GHOLYHU\�RI�UHSRUWV��

+%�����
$XWKRU�
+XQWHU

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� UHTXLUHV� WKH� 7H[DV� 6WDWH� /LEUDU\� DQG
$UFKLYHV� &RPPLVVLRQ� WR� SURYLGH� WUDLQLQJ� SURJUDPV� IRU� UHFRUGV
PDQDJHPHQW�� $Q� HPSOR\HH� RI� DQ� DJHQF\� LV� HOLJLEOH� WR� EH
DSSRLQWHG�DV�WKH�DJHQF\·V�UHFRUGV�PDQDJHPHQW�RIILFHU�RQO\�LI�WKH
HPSOR\HH� KROGV� D� SRVLWLRQ�ZKLFK� UHSRUWV� GLUHFWO\� WR� WKH� DJHQF\
KHDG�RU�WR�D�SHUVRQ�ZLWK�D�WLWOH�IXQFWLRQDOO\�HTXLYDOHQW�WR�GHSXW\
H[HFXWLYH�GLUHFWRU��7KH� UHSRUWLQJ� UHTXLUHPHQW�GRHV�QRW�DSSO\� WR
DQ� LQGLYLGXDO� FXUUHQWO\� DSSRLQWHG� DV� DQ� DJHQF\·V� UHFRUGV
PDQDJHPHQW�RIILFHU�

(IIHFW�� $� VXEVHTXHQW� UHFRUGV� PDQDJHPHQW� RIILFHU� ZLOO� EH
UHTXLUHG� WR� UHSRUW� WR� WKH� ([HFXWLYH� 'LUHFWRU� RU� WKH� 'HSXW\
([HFXWLYH�'LUHFWRU��DV�LV�WKH�FDVH�ZLWK�WKH�FXUUHQW�RIILFHU��
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+%�����
$XWKRU�

6\OYHVWHU�7XUQHU

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
2FWREHU��������

6XPPDU\�� +%� ����� UHTXLUHV� FHUWDLQ� VWDWH� DJHQFLHV� WR� SODFH
DJHQF\�UHODWHG� LQIRUPDWLRQ� RQ� WKH� ,QWHUQHW�� 7KLV� LQIRUPDWLRQ
LQFOXGHV� DQ� DQDO\VLV� RI� DJHQF\� H[SHQGLWXUHV� GXULQJ� WKH� WZR
SUHFHGLQJ�ILVFDO�\HDUV�RQ�D�FRXQW\�RU�UHJLRQDO�EDVLV��SURILOHV�RI�WKH
FRPPLVVLRQHUV�� OLVWLQJ� DQG� GHVFULSWLRQ� RI� FRQWUDFWV� H[FHHGLQJ
���������� DQG� HOHFWURQLF� OLQNV� WR� DJHQF\� UXOHV� DQG� ZULWWHQ
SURFHGXUHV�UHODWLQJ�WR�DJHQF\�KHDULQJV�

(IIHFW�� 0XFK� RI� WKLV� LQIRUPDWLRQ� LV� DOUHDG\� DYDLODEOH� RQ
7['27� RU� 7['27�OLQNHG� :HE� VLWHV�� 7['27� ZLOO� QHHG� WR
GHWHUPLQH� WKH� EHVW� PHWKRG� RI� SRVWLQJ� DQG� XSGDWLQJ� FRQWUDFW�
UHODWHG�LQIRUPDWLRQ��

6%����
$XWKRU�
(OOLV

6SRQVRU�
0D[H\

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 6%� ���� UHTXLUHV� D� VWDWH� DJHQF\� WR� HQVXUH� WKDW� LWV
UXOHV�DQG�JHQHUDOO\�GLVWULEXWHG�LQIRUPDWLRQ�H[SODLQLQJ�LWV�UXOHV�DUH
DYDLODEOH�RQ�WKH�,QWHUQHW��7KH�,QWHUQHW�VLWH�RU�VLWHV�PXVW�DOORZ�IRU
D� YLHZHU� WR� VHQG� D� TXHVWLRQ� DERXW� WKH� UXOHV� WR� WKH� DJHQF\
HOHFWURQLFDOO\��UHFHLYH�D�UHSO\�IURP�WKH�DJHQF\�HOHFWURQLFDOO\��DQG
EH� DFFHVVLEOH� WR� SHRSOH� ZLWK� GLVDELOLWLHV�� 7KH� ELOO� DOVR� UHTXLUHV
DJHQFLHV�WR�LQFOXGH�LQ�WKHLU�VWUDWHJLF�SODQV�D�PHWKRG�IRU�UHFHLYLQJ
IRUPV� RU� SD\PHQWV� WKURXJK� WKH� ,QWHUQHW� RU� WKURXJK� RWKHU
HOHFWURQLF�PHDQV��)LQDOO\�� WKH�ELOO� UHTXLUHV� DJHQFLHV� WR� FRRSHUDWH
ZLWK�RWKHU�DJHQFLHV�LQ�OLQNLQJ�ZHE�VLWHV�DQG�PDNLQJ�LQIRUPDWLRQ
HDV\�WR�ILQG�

(IIHFW�� 7['27·V� UXOHV� DUH� FXUUHQWO\� DYDLODEOH� WKURXJK� WKH
6HFUHWDU\�RI�6WDWH·V�:HE�VLWH��7['27�ZLOO�QHHG�WR�GHWHUPLQH�LI�LW
ZLOO�FRRUGLQDWH�ZLWK�WKH�6HFUHWDU\�RI�6WDWH·V�2IILFH�UHJDUGLQJ�WKH
SURYLVLRQ�RI�H[SODQDWRU\�LQIRUPDWLRQ�DQG�WKH�HOHFWURQLF�TXHVWLRQ�
DQG�UHVSRQVH�LQWHUIDFH�PHWKRG�RU�SXUVXH�RWKHU�DSSURDFKHV��

6%�����
$XWKRU�
:HVW

6SRQVRU�
0F&OHQGRQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%������VHWV�UHTXLUHPHQWV�IRU�DJHQFLHV�WKDW�FKRRVH
WR� EURDGFDVW� RSHQ� PHHWLQJV� RYHU� WKH� ,QWHUQHW�� $Q� DJHQF\� WKDW
FKRRVHV� WR� GR� VR� PXVW� HVWDEOLVK� DQ� ,QWHUQHW� VLWH� DQG� SURYLGH
DFFHVV�WR�WKH�EURDGFDVW�WKURXJK�WKDW�VLWH��7KH�DJHQF\�LV�UHTXLUHG
WR�SXW�WKH�VDPH�QRWLFH�RI�WKH�PHHWLQJ�RQ�WKH�,QWHUQHW�VLWH�WKDW�LW
SXWV�LQ�WKH�7H[DV�5HJLVWHU��DQG�IRU�WKH�VDPH�WLPH�SHULRG�

(IIHFW�� ,I� 7['27� FKRRVHV� WR� EURDGFDVW� RSHQ� PHHWLQJV�
SURFHGXUHV�ZLOO�QHHG�WR�EH�DGMXVWHG�DFFRUGLQJO\��
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6%�����
$XWKRU�
+DUULV

6SRQVRU�
:ROHQV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7KH�3XEOLF�,QIRUPDWLRQ�$FW�SURYLGHV�WKDW�D�OHJLVODWRU
LV�SURYLGHG�RQH� FRS\�RI� DQ\�SXEOLF� LQIRUPDWLRQ�ZLWKRXW� FKDUJH�
+RZHYHU�� WKLV� SURYLVLRQ� GRHV� QRW� VSHFLILFDOO\� DSSO\� WR� WKH
JDWKHULQJ� RI� LQIRUPDWLRQ� E\� D� OHJLVODWLYH� DJHQF\�� VXFK� DV� WKH
/HJLVODWLYH� &RXQFLO� RU� WKH� /HJLVODWLYH� %XGJHW� %RDUG�� RU� E\� D
OHJLVODWLYH�FRPPLWWHH�

7KLV� OHJLVODWLRQ� DOORZV� OHJLVODWLYH� DJHQFLHV� DQG� FRPPLWWHHV� WR
UHFHLYH� ZLWKRXW� FKDUJH� RQH� FRS\� RI� SXEOLF� LQIRUPDWLRQ� IURP� D
VWDWH� DJHQF\�� ,W� UHTXLUHV� VWDWH� DJHQFLHV� WR� FRRSHUDWH� ZLWK
WKH� /HJLVODWLYH� &RXQFLO� LQ� LWV� LQIRUPDWLRQ� JDWKHULQJ� HIIRUWV
DQG� SURYLGHV� WKDW� WKH� /HJLVODWLYH� &RXQFLO� LV� HQWLWOHG� WR
FRQILGHQWLDO�GDWD�

(IIHFW�� /HJLVODWLYH� FRPPLWWHHV�� WKH� /HJLVODWLYH� &RXQFLO� DQG� WKH
/HJLVODWLYH� %XGJHW� %RDUG� DUH� HQWLWOHG� WR� RQH� IUHH� FRS\� RI� DQ\
SXEOLF� LQIRUPDWLRQ� UHTXHVW� WKDW� WKH\�PDNH�� 7KLV� OHJLVODWLRQ� KDV
QR� HIIHFW� RQ�7['27��ZKLFK�SUHYLRXVO\�SURYLGHG� LQIRUPDWLRQ� WR
WKRVH�HQWLWLHV�ZLWKRXW�FKDUJH��

6%�����
$XWKRU�

:HQWZRUWK��HW��DO�

6SRQVRU�
6��7XUQHU

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\��6%������XSGDWHV�WKH�VWDWH·V�3XEOLF�,QIRUPDWLRQ�ODZ�
,W� FUHDWHV� DQ� RSHQ� UHFRUGV� VWHHULQJ� FRPPLWWHH�� FKDLUHG� E\� D
UHSUHVHQWDWLYH�RI�WKH�*HQHUDO�6HUYLFHV�&RPPLVVLRQ��WR�GHWHUPLQH
WKH� W\SH� RI� LQIRUPDWLRQ� WKDW� VKRXOG� EH� PDGH� DYDLODEOH� RQ� WKH
,QWHUQHW� RU� LQ� RWKHU� HOHFWURQLF� IRUPDW�� ,W� UHTXLUHV� JRYHUQPHQWDO
ERGLHV� WR� SURYLGH� LQIRUPDWLRQ� RQ� SXEOLF� LQIRUPDWLRQ� LWHPV� DQG
UHTXHVWV� WR� WKH� /HJLVODWLYH� %XGJHW� %RDUG� �/%%��� ,W� OLPLWV� DQ
DJHQF\·V� DELOLW\� WR� ZLWKKROG� LQIRUPDWLRQ� UHJDUGLQJ� LWHPV
SRWHQWLDOO\� LQ� OLWLJDWLRQ�� DQG� VHWV� D� ´VXEVWDQWLDO� FRPSHWLWLYH
KDUPµ� VWDQGDUG� IRU� ZLWKKROGLQJ� FRPPHUFLDO� RU� ILQDQFLDO
LQIRUPDWLRQ�� ,W� DOVR� UHTXLUHV� WKDW� LI� LQIRUPDWLRQ� LQ� DQ� DXGLW
ZRUNLQJ� SDSHU� LV� DOVR�PDLQWDLQHG� LQ� DQRWKHU� UHFRUG�� WKDW� RWKHU
UHFRUG� LV� QRW� H[FHSWHG� IURP� GLVFORVXUH� UHTXLUHPHQWV�� $Q
H[HPSWLRQ� LV� SURYLGHG� IRU� FHUWDLQ� LQIRUPDWLRQ� UHJDUGLQJ
HFRQRPLF� GHYHORSPHQW� QHJRWLDWLRQV�� 7KH� OHJLVODWLRQ� SURYLGHV
SURFHGXUHV�IRU�GHFODUDWRU\�MXGJPHQWV��DQG�JLYHV�FULPH�YLFWLPV�WKH
RSWLRQ�RI�DOORZLQJ�SXEOLF�DFFHVV�WR�LQIRUPDWLRQ�KHOG�E\�WKH�FULPH
YLFWLP·V� FRPSHQVDWLRQ�GLYLVLRQ�RI� WKH�$WWRUQH\�*HQHUDO·V� RIILFH�
,W� UHGXFHV� WKH� WLPH� IRU� WKH� $WWRUQH\� *HQHUDO� WR� LVVXH� D
GHWHUPLQDWLRQ�IURP����WR����GD\V��7KH�ELOO� UHTXLUHV�DJHQFLHV� WR
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SRVW�VLJQV�WR�JLYH�WKH�SXEOLF�EDVLF�LQIRUPDWLRQ�DERXW�WKH�ULJKWV�RI
D�UHTXHVWRU��WKH�UHVSRQVLELOLWLHV�RI�D�JRYHUQPHQWDO�ERG\��DQG�WKH
SURFHGXUHV� IRU� LQVSHFWLQJ� RU� REWDLQLQJ� D� FRS\� RI� SXEOLF
LQIRUPDWLRQ�� $JHQFLHV� DUH� UHTXLUHG� WR� XVH� *HQHUDO� 6HUYLFHV
&RPPLVVLRQ� PHWKRGV� RI� GHWHUPLQLQJ� DQ\� FKDUJH�� GHSRVLW�� RU
ERQG�UHTXLUHG�RI�UHTXHVWRUV�

6%������UHTXLUHV�DQ� LWHPL]HG�HVWLPDWH�RI� FKDUJHV�XQGHU� FHUWDLQ
FLUFXPVWDQFHV��SURYLGHV�PHWKRGV�RI�UHVSRQGLQJ�WR�FHUWDLQ�SXEOLF
LQIRUPDWLRQ� UHTXHVWV�� DQG� SURYLGHV� D� PHFKDQLVP� IRU� KDQGOLQJ
UHSHWLWLRXV�RU�UHGXQGDQW�UHTXHVWV� IRU� LQIRUPDWLRQ��,W� UHTXLUHV�DQ
DJHQF\� WR� UHOHDVH� LQIRUPDWLRQ� LI� WKH� DJHQF\� KDV� SUHYLRXVO\
UHTXHVWHG� DQG� UHFHLYHG� D� GHWHUPLQDWLRQ� IURP� WKH� $WWRUQH\
*HQHUDO�FRQFHUQLQJ�WKH�SUHFLVH�LQIRUPDWLRQ�DW�LVVXH�LQ�D�SHQGLQJ
UHTXHVW��DQG�WKH�$WWRUQH\�*HQHUDO�RU�D�FRXUW�KDV�GHWHUPLQHG�WKDW
WKH�LQIRUPDWLRQ�LV�SXEOLF�LQIRUPDWLRQ�

(IIHFW�� 7['27� ZLOO� QHHG� WR� UHYLVH� LWV� SXEOLF� LQIRUPDWLRQ
SURFHGXUHV�DQG� UXOHV� LQ�DFFRUGDQFH�ZLWK� WKHVH� FKDQJHV��7['27
ZLOO� QHHG� WR� SRVW� VLJQV� UHJDUGLQJ� SXEOLF� LQIRUPDWLRQ� ZKHQ� WKH
IRUPDW�EHFRPHV�DYDLODEOH�IURP�WKH�*HQHUDO�6HUYLFHV�&RPPLVVLRQ�
$� UHSRUW� PXVW� EH� SUHSDUHG� IRU� WKH� /HJLVODWLYH� %XGJHW� %RDUG
UHJDUGLQJ� WKH� QXPEHU� DQG� QDWXUH� RI� UHTXHVWV� IRU� LQIRUPDWLRQ
SURFHVVHG��WKH�FRVW�WR�WKH�DJHQF\�RI�UHVSRQGLQJ�WR�VXFK�UHTXHVWV�
DQG� WKH� FRVW� RI� PDNLQJ� LQIRUPDWLRQ� DYDLODEOH� WR� WKH� SXEOLF� E\
PHDQV� RI� WKH� ,QWHUQHW� RU� RWKHU� HOHFWURQLF� IRUPDW�� 7KH� OLNHO\
FXPXODWLYH� HIIHFW� RI� WKH� FKDQJHV� LV� WR� LQFUHDVH� WKH� DPRXQW� RI
LQIRUPDWLRQ�FRQVLGHUHG�SXEOLF�DQG�WKHUHIRUH�UHOHDVHG�

(IIHFWLYH�'DWH�� 6HSWHPEHU���� ������ H[FHSW� WKDW� WKH� VLJQ�GRHV
QRW�KDYH�WR�EH�GLVSOD\HG�XQWLO�-DQXDU\����������
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&RQWUDFW�$GPLQLVWUDWLRQ

+%����
$XWKRU�

*UHHQEHUJ

6SRQVRU�
:HQWZRUWK

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\��7KLV�OHJLVODWLRQ�HVWDEOLVKHV�D�FRQWUDFW�FODLPV�SURFHVV
IRU� VWDWH� DJHQFLHV�� +RZHYHU�� WKLV� SURFHVV� GRHV� QRW� LQFOXGH
KLJKZD\� LPSURYHPHQWV�� EXLOGLQJV�� SURIHVVLRQDO� VHUYLFHV�
FRQVXOWLQJ� VHUYLFHV�� DQG� PRVW� DYLDWLRQ� FRQWUDFWV�� ,W� DSSOLHV� WR
H[LVWLQJ�FRQWUDFWV�LI�WKH�FODLP�LV�SHQGLQJ�RU�DULVHV�RQ�RU�DIWHU�WKH
HIIHFWLYH� GDWH�� 7['27� DQG� RWKHU� VWDWH� DJHQFLHV� DUH� UHTXLUHG� WR
DGRSW� UXOHV� WR� JRYHUQ� WKH�QHJRWLDWLRQ� DQG�PHGLDWLRQ� RI� D� FODLP
XQGHU� WKLV� VHFWLRQ�� 7KH� ELOO� SURYLGHV� IRU� QHJRWLDWLRQ� EHWZHHQ� D
VWDWH�DJHQF\�DQG�D�FODLPDQW��DQG�DOORZV�D� VWDWH�DJHQF\� WR�SD\�D
FODLP� RXW� RI� DSSURSULDWHG� IXQGV�� ,I� WKH� DYDLODELOLW\� RI
DSSURSULDWHG� IXQGV� LV� QRW� VXIILFLHQW� WR� FRYHU� D� VHWWOHPHQW�� WKH
FODLP�FDQ�RQO\�EH�SDLG�E\�IXQGV�VSHFLILFDOO\�DSSURSULDWHG�E\�WKH
/HJLVODWXUH�IRU�SXUSRVHV�RI�SD\LQJ�WKH�FODLP��,I�D�FRQWUDFWRU�LV�QRW
VDWLVILHG� ZLWK� WKH� UHVXOWV� RI� D� QHJRWLDWLRQ�� WKH� FRQWUDFWRU� PD\
UHTXHVW�WKDW�D�FRQWHVWHG�FDVH�KHDULQJ�EH�FRQGXFWHG�E\�WKH�6WDWH
2IILFH� RI� $GPLQLVWUDWLYH� +HDULQJV� �62$+��� 7KH� $WWRUQH\
*HQHUDO� LV� UHTXLUHG� WR� UHSUHVHQW�DQ� DJHQF\� DW� VXFK� D�KHDULQJ��$
VWDWH�DJHQF\�PD\�QRW�FKDQJH�WKH�ILQGLQJ�RI�IDFW�RU�FRQFOXVLRQ�RI
ODZ�E\�62$+��QRU�YDFDWH�RU�PRGLI\�DQ�RUGHU�E\�62$+��3D\PHQW
RI�D� MXGJPHQW� LQ�DQ�DPRXQW�RI����������RU�PRUH�PD\�RQO\�EH
DXWKRUL]HG�E\�WKH�/HJLVODWXUH�

(IIHFW��7KH�FRQWUDFW�FODLPV�SURYLVLRQV�ZLOO�DSSO\��DW�D�PLQLPXP�
WR� FRQWUDFWV� XQGHU� WKH� SXUFKDVLQJ� DFW�� VRPH� DYLDWLRQ� FRQWUDFWV�
DQG� VFLHQWLILF� VHUYLFHV� FRQWUDFWV�� 7['27� ZLOO� QHHG� WR� DGRSW
UXOHV� JRYHUQLQJ� WKH�QHJRWLDWLRQ� DQG�PHGLDWLRQ�RI� D� FODLP�XQGHU
WKLV�VWDWXWH��

6%����
$XWKRU�
(OOLV

6SRQVRU�
7XUQHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV� OHJLVODWLRQ�SURYLGHV� WKDW��EHIRUH�D� VWDWH�DJHQF\
FRQWUDFWV� ZLWK� D� SHUVRQ� IRU� JRRGV� RU� VHUYLFHV�� WKH� DJHQF\�PXVW
FRQWDFW� WKH� FRPSWUROOHU� WR� YHULI\� ZKHWKHU� WKH� FRPSWUROOHU� LV
FXUUHQWO\�SURKLELWHG�IURP�LVVXLQJ�D�ZDUUDQW�WR�WKH�SHUVRQ�GXH�WR
WD[�GHOLQTXHQF\�RU�D�GHEW�RZHG�WR�WKH�VWDWH�� ,I� WKH�SHUVRQ�RZHV
WD[HV�RU�RWKHU�IXQGV�WR�WKH�VWDWH��WKH�DJHQF\�� LQFOXGLQJ�7['27�
PD\� QRW� VLJQ� D� FRQWUDFW� XQOHVV� WKH� SHUVRQ� DJUHHV� WR� D� FRQWUDFW
FODXVH�XQGHU�ZKLFK�FRQWUDFW�SD\PHQWV�ZLOO�EH�DSSOLHG�WRZDUGV�WKH
GHEW�RU�GHOLQTXHQW�WD[HV�RZHG�WR�WKH�VWDWH�

(IIHFW�� 7KH� IXOO� HIIHFW� RI� WKLV� ZLOO� QRW� EH� NQRZQ� XQWLO� WKH
FRPSWUROOHU� DGRSWV� UXOHV��+RZHYHU�� DW� D�PLQLPXP� WKH�&RQWUDFW
6HUYLFHV� 2IILFH� �&62�� ZLOO� QHHG� WR� GUDIW� D� FRQWUDFW� FODXVH� IRU
SD\PHQWV�RZHG�WR�EH�DSSOLHG�WRZDUGV�WKH�GHEW��
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6%����
$XWKRU�
+DUULV

6SRQVRU�
%RVVH

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\��8QGHU�SUHYLRXV�VWDWXWH��FRQWUDFWRUV�ZHUH�UHTXLUHG�WR
SURYLGH�6RFLDO�6HFXULW\�QXPEHU� LQIRUPDWLRQ�DV�SDUW�RI� WKHLU�ELG
SURSRVDO�� 7KLV� UHTXLUHPHQW�ZDV� LQVWLWXWHG� E\� WKH� /HJLVODWXUH� LQ
����� WR� DVVLVW� ZLWK� FKLOG� VXSSRUW� HQIRUFHPHQW� HIIRUWV�
2FFDVLRQDOO\�� WKURXJK� LQDGYHUWHQW� HUURU�� D� FRQWUDFWRU� ZRXOG
QHJOHFW�WR�LQFOXGH�WKH�UHTXLUHG�LQIRUPDWLRQ�LQ�WKHLU�ELG�SURSRVDO�
$V� D� UHVXOW�� ELGV� WKDW� GLG� QRW� LQFOXGH� WKH� LQIRUPDWLRQ� ZHUH
UHMHFWHG� �EHFDXVH� WKH� ELG� SURSRVDO� ZDV� QRW� UHVSRQVLYH��� 8QGHU
6%� ����� 7['27� LV� VWLOO� UHTXLUHG� WR� FROOHFW� WKH� 6RFLDO� 6HFXULW\
QXPEHU� LQIRUPDWLRQ�� KRZHYHU�� WKH� DJHQF\� PD\� GHYHORS
SURFHGXUHV� WR� FROOHFW� LW� WKURXJK� RWKHU� PHDQV�� DV� ORQJ� DV� WKH
LQIRUPDWLRQ�LV�FROOHFWHG�SULRU�WR�FRQWUDFW�H[HFXWLRQ�

(IIHFW��,QVWHDG�RI�FROOHFWLQJ�WKH�UHTXLUHG�6RFLDO�6HFXULW\�QXPEHU
LQIRUPDWLRQ� IURP� D� FRQWUDFWRU� RQO\� WKURXJK� D� ELG� SURSRVDO
7['27�ZLOO�EH�DEOH�WR�FROOHFW�WKH�LQIRUPDWLRQ�VXEVHTXHQW�WR�ELG
DFFHSWDQFH�EXW�SULRU�WR�FRQWUDFW�H[HFXWLRQ��

6%�����
$XWKRU�
6KDSOHLJK

6SRQVRU�
8KHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ����� UHTXLUHV� D� VSHFLILF� ´WHFKQRORJ\� DFFHVV
FODXVHµ� LQ� DXWRPDWHG� LQIRUPDWLRQ� V\VWHP� SXUFKDVH� FRQWUDFWV� LQ
RUGHU� WR� HQVXUH� WKDW� V\VWHPV� DUH� DFFHVVLEOH� WR� SHUVRQV� ZLWK
YLVXDO�LPSDLUPHQWV�

(IIHFW�� 7['27� FRQWUDFWV� ZLOO� QHHG� WR� LQFOXGH� WKH� WHFKQRORJ\
DFFHVV�FODXVH��
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+XPDQ�5HVRXUFHV

+%����
$XWKRU�
0F&DOO

6SRQVRU�
1HOVRQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DXWKRUL]HV� DQ� HPSOR\HU� WR� SURYLGH
LQIRUPDWLRQ� UHJDUGLQJ� D� FXUUHQW� RU� IRUPHU� HPSOR\HH·V� MRE
SHUIRUPDQFH� WR� D� SURVSHFWLYH� HPSOR\HU� DQG� SURYLGHV� LPPXQLW\
IURP�FLYLO� OLDELOLW\� IRU� WKH�GLVFORVXUH�RU�DQ\�GDPDJHV� FDXVHG�E\� LW�
7KH�LPPXQLW\�GRHV�QRW�DSSO\�LI�LW�LV�SURYHQ�E\�FOHDU�DQG�FRQYLQFLQJ
HYLGHQFH� WKDW� WKH� LQIRUPDWLRQ�GLVFORVHG�ZDV� NQRZQ� WR� EH� IDOVH� DW
WKH�WLPH�RI�GLVFORVXUH��RU�WKH�GLVFORVXUH�ZDV�PDGH�ZLWK�PDOLFH�RU�LQ
UHFNOHVV�GLVUHJDUG�IRU�WKH�WUXWK�RU�IDOVLW\�RI�WKH�LQIRUPDWLRQ�

(IIHFW��7KLV� OHJLVODWLRQ�KDV�PLQLPDO�HIIHFW�RQ�7['27�VLQFH�WKH
GHSDUWPHQW�LV�DOUHDG\�UHTXLUHG�WR�SURYLGH�WKLV�LQIRUPDWLRQ�XQGHU
WKH�3XEOLF�,QIRUPDWLRQ�$FW��7KH�LPPXQLW\�IURP�OLDELOLW\�KDV�OLWWOH
RU�QR�LPSDFW�RQ�7['27�VLQFH�WKH�GHSDUWPHQW�FXUUHQWO\�KDV�YHU\
OLWWOH� OLDELOLW\� LQ� WKHVH� LQVWDQFHV�� 7KH� ELOO� VKRXOG� LPSURYH
7['27·V� DELOLW\� WR�REWDLQ� UHIHUHQFH� LQIRUPDWLRQ�RQ�SURVSHFWLYH
HPSOR\HHV��&HUWDLQ�GHSDUWPHQW�SROLFLHV�DQG�SURFHGXUHV�ZLOO�QHHG
WR�EH�UHYLVHG��

+%����
$XWKRU�
+XQWHU

6SRQVRU�
7UXDQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��&XUUHQWO\��HYHU\�PDOH�EHWZHHQ�WKH�DJHV�RI����DQG���
UHVLGLQJ� LQ� WKH� 8QLWHG� 6WDWHV�� RWKHU� WKDQ� WKRVH� JUDQWHG
QRQLPPLJUDQW� VWDWXV�� LV� UHTXLUHG� WR� UHJLVWHU� ZLWK� WKH� VHOHFWLYH
VHUYLFH�V\VWHP��+%�����SURKLELWV�VWDWH�DJHQFLHV� IURP�HPSOR\LQJ
LQGLYLGXDOV� XQDEOH� WR� SUHVHQW� SURRI� RI� VHOHFWLYH� VHUYLFH
UHJLVWUDWLRQ� RU� H[HPSWLRQ�� 7KLV� OHJLVODWLRQ� ZLOO� QRW� DSSO\� WR� D
SHUVRQ�HPSOR\HG�E\�D�VWDWH�DJHQF\�EHIRUH�6HSWHPEHU����������DV
ORQJ�DV�WKH�SHUVRQ·V�HPSOR\PHQW�E\�WKH�DJHQF\�LV�FRQWLQXRXV�

(IIHFW�� 7KH� +XPDQ� 5HVRXUFHV� 0DQXDO� ZLOO� QHHG� UHYLVLRQ� WR
UHIOHFW�WKLV�FKDQJH�LQ�VWDWH�ODZ��

6XPPDU\��+%������ H[WHQGV� WKH� WLPH� WR� UHVSRQG� WR� SRWHQWLDO
XQHPSOR\PHQW� FKDUJHEDFNV� XQGHU� WKH� XQHPSOR\PHQW
FRPSHQVDWLRQ�V\VWHP�IURP����WR����GD\V�

(IIHFW��7['27�ZLOO�QHHG�WR�DGMXVW�LWV�SURFHGXUHV�DFFRUGLQJO\��

+%�����
$XWKRU�

+DUGFDVWOH��HW��DO�

6SRQVRU�
6LEOH\

(IIHFWLYH�'DWH�
6HSWHPEHU��������
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+%�����
$XWKRU�
%RVVH

6SRQVRU�
0DGOD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� LV� WKH� 6XQVHW� %LOO� IRU� WKH� 7H[DV
&RPPLVVLRQ� RQ� +XPDQ� 5LJKWV� �7&+5�� DQG� FRQWLQXHV� WKDW
DJHQF\�WKURXJK�������,W�UHTXLUHV�DOO�VWDWH�DJHQFLHV�WR�SURYLGH�WR
LWV� HPSOR\HHV� DQ� HPSOR\PHQW� GLVFULPLQDWLRQ�WUDLQLQJ� SURJUDP
WKDW� FRPSOLHV� ZLWK� WKLV� OHJLVODWLRQ�� 7KH� WUDLQLQJ� SURJUDP� PXVW
SURYLGH� WKH� HPSOR\HH� ZLWK� LQIRUPDWLRQ� UHJDUGLQJ� WKH� DJHQF\·V
SROLFLHV� DQG� SURFHGXUHV� UHODWLQJ� WR� HPSOR\PHQW� GLVFULPLQDWLRQ�
LQFOXGLQJ� GLVFULPLQDWLRQ� LQYROYLQJ� VH[XDO� KDUDVVPHQW�� (DFK
HPSOR\HH� LV� UHTXLUHG� WR� DWWHQG� WKH� WUDLQLQJ� SURJUDP� ZLWKLQ
��� GD\V� DIWHU� EHLQJ� KLUHG�� DQG� DOO� HPSOR\HHV� PXVW� DWWHQG
VXSSOHPHQWDO�WUDLQLQJ�HYHU\�WZR�\HDUV��(PSOR\HHV�DUH�UHTXLUHG�WR
VLJQ� D� VWDWHPHQW� YHULI\LQJ� KLV�KHU� DWWHQGDQFH� DW� WKH� WUDLQLQJ
SURJUDP�� 7KLV� VWDWHPHQW� PXVW� EH� SODFHG� LQ� WKH� HPSOR\HH·V
SHUVRQQHO�ILOH�

7&+5�LV�UHTXLUHG�WR�XVH�YDULRXV�RXWUHDFK�PHWKRGV�WR�SURYLGH�WKH
SXEOLF�ZLWK�LQIRUPDWLRQ�UHODWLQJ�WR�LWV�FRPSODLQW�SURFHVV��7&+5
PXVW� PDLQWDLQ� D� ILOH� RQ� HDFK� ZULWWHQ� FRPSODLQW� DQG� SURYLGH� D
FRS\� RI� LWV� SROLFLHV� DQG� SURFHGXUHV� UHODWLQJ� WR� FRPSODLQW
LQYHVWLJDWLRQ� DQG� UHVROXWLRQ� WR� WKH� SHUVRQ� ILOLQJ� WKH� FRPSODLQW
DQG� WKH�SHUVRQ� WKDW� LV� WKH� VXEMHFW� RI� WKH� FRPSODLQW��8QWLO� ILQDO
GLVSRVLWLRQ�� 7&+5� LV� WR� QRWLI\� DW� OHDVW� TXDUWHUO\� WKH� SHUVRQ
PDNLQJ� WKH� FRPSODLQW� DQG� WKH�SHUVRQ� WKDW� LV� WKH� VXEMHFW� RI� WKH
FRPSODLQW� UHJDUGLQJ� WKH� VWDWXV� RI� WKH� LQYHVWLJDWLRQ� XQOHVV� WKH
QRWLFH�ZRXOG�MHRSDUGL]H�DQ�XQGHUFRYHU�LQYHVWLJDWLRQ�

8QGHU� WKLV� ELOO�� 7&+5� LV� UHTXLUHG� WR� FROOHFW� DQG� UHSRUW� WR� WKH
JRYHUQRU� DQG� WKH� OHJLVODWXUH� VWDWHZLGH� LQIRUPDWLRQ� UHODWLQJ� WR
HPSOR\PHQW�DQG�KRXVLQJ�GLVFULPLQDWLRQ�FRPSODLQWV��7KH� UHSRUW
PXVW�LQFOXGH�DQ�DQDO\VLV�RI�HPSOR\PHQW�FRPSODLQWV�ILOHG�E\�WKH
EDVLV� RI� WKH� FRPSODLQW� LQFOXGLQJ� VH[�� UDFH�� FRORU�� DJH�� GLVDELOLW\�
QDWLRQDO� RULJLQ�� UHOLJLRQ�� DQG� JHQHWLF� LQIRUPDWLRQ�� DV� ZHOO� DV
UHWDOLDWRU\�DFWLRQV�DJDLQVW�WKH�FRPSODLQDQW��7KH�UHSRUW�PXVW�DOVR
LQFOXGH� DQ� DQDO\VLV� RI� HPSOR\PHQW� FRPSODLQWV� ILOHG� E\� LVVXH�
LQFOXGLQJ� GLVFKDUJH�� WHUPV� DQG� FRQGLWLRQV�� VH[XDO� KDUDVVPHQW�
SURPRWLRQ��KLULQJ��GHPRWLRQ��DQG�OD\RIIV�

(DFK� VWDWH� DJHQF\� LV� UHTXLUHG� WR� GHYHORS� DQG� LPSOHPHQW
SHUVRQQHO�SROLFLHV�DQG�SURFHGXUHV�WR�FRPSO\�ZLWK�WKLV�OHJLVODWLRQ�
LQFOXGLQJ� SHUVRQQHO� VHOHFWLRQ� SURFHGXUHV� WKDW� LQFRUSRUDWH� D
ZRUNIRUFH� GLYHUVLW\� SURJUDP�� 7&+5� LV� UHTXLUHG� WR� UHYLHZ� WKH
SHUVRQQHO� SROLFLHV� DQG� SURFHGXUHV� RI� HDFK� DJHQF\� RQ� D� VL[�\HDU
F\FOH�� DQG� WR� FRPSOHWH� D� UHYLHZ�ZLWKLQ� RQH� \HDU��1R� ODWHU� WKDQ
��� GD\V� DIWHU� 7&+5� FRPSOHWHV� WKH� UHYLHZ�� WKH� VWDWH� DJHQF\� LV
UHTXLUHG� WR� VXEPLW� WR�7&+5�� WKH� JRYHUQRU�� WKH� OHJLVODWXUH�� DQG
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WKH� /HJLVODWLYH� %XGJHW� %RDUG�� D� UHSRUW� GHWDLOLQJ� ZKHWKHU� WKH
DJHQF\� LPSOHPHQWHG� 7&+5� UHFRPPHQGDWLRQV�� DQG� LI� QRW�� WKH
UHDVRQV� IRU� UHMHFWLQJ� WKRVH� UHFRPPHQGDWLRQV�� 6WDWH� DJHQFLHV� DUH
UHTXLUHG� WR� UHLPEXUVH� 7&+5� WKURXJK� LQWHUDJHQF\� FRQWUDFWV� IRU
WKH� UHDVRQDEOH�DQG�QHFHVVDU\�H[SHQVHV� LQFXUUHG�E\�7&+5�ZKLOH
FRQGXFWLQJ� WKH� UHYLHZ�� ,I� DQ� DJHQF\� IDLOV� WR� FRPSO\�� IXQGV
DSSURSULDWHG� WR� WKH� DJHQF\� DUH� VXEMHFW� WR� D� ������ UHGXFWLRQ
XQOHVV�SURRI�LV�VKRZQ�WKDW�WKH�DJHQF\�KDV�FRPSOLHG�

(DFK�VWDWH�DJHQF\�LV�UHTXLUHG�WR�DQDO\]H�LWV�FXUUHQW�ZRUNIRUFH�DQG
FRPSDUH�WKH�QXPEHU�RI�$IULFDQ�$PHULFDQV��+LVSDQLF�$PHULFDQV�
DQG�IHPDOHV�HPSOR\HG�E\�WKH�DJHQF\�LQ�HDFK�MRE�FDWHJRU\�WR�WKH
DYDLODEOH�$IULFDQ�$PHULFDQV��+LVSDQLF�$PHULFDQV��DQG�IHPDOHV�LQ
WKH� VWDWHZLGH� FLYLOLDQ� ZRUNIRUFH�� ,W� PXVW� WKHQ� GHWHUPLQH� WKH
SHUFHQWDJH�RI�H[FOXVLRQ�RU�XQGHUXWLOL]DWLRQ�E\�HDFK�MRE�FDWHJRU\�
,I� WKH� UHSRUW� GHPRQVWUDWHV� WKH� H[FOXVLRQ� RU� XQGHUXWLOL]DWLRQ� RI
$IULFDQ� $PHULFDQV�� +LVSDQLF� $PHULFDQV�� DQG� IHPDOHV�� RU
FRXUW�RUGHUHG�UHPHGLHV��RU�VXSHUYLVHG�FRQFLOLDWLRQV�RU�VHWWOHPHQW
DJUHHPHQWV�� WKH� VWDWH� DJHQF\� LV� UHTXLUHG� WR� GHYHORS� DQG
LPSOHPHQW� D� SODQ� WR� UHFUXLW� TXDOLILHG� $IULFDQ� $PHULFDQV�
+LVSDQLF� $PHULFDQV�� DQG� IHPDOHV�� 7&+5� LV� WR� PRQLWRU
VWDWH�DJHQFLHV�

1R� ODWHU� WKDQ� 1RYHPEHU� �� RI� HDFK� FDOHQGDU� \HDU�� HDFK� VWDWH
DJHQF\� PXVW� UHSRUW� WR� 7&+5� WKH� WRWDO� QXPEHU� RI� $IULFDQ
$PHULFDQV��+LVSDQLF�$PHULFDQV��IHPDOHV��DQG�RWKHU�SHUVRQV�KLUHG
IRU� HDFK� MRE� FDWHJRU\� E\� WKH� DJHQF\� GXULQJ� WKH� SUHFHGLQJ� VWDWH
ILVFDO�\HDU�

(DFK� VWDWH� DJHQF\� PXVW� UHSRUW� HTXDO� HPSOR\PHQW� RSSRUWXQLW\
�((2��LQIRUPDWLRQ�IRU�WKH�SUHFHGLQJ�\HDU�WR�7&+5�QR�ODWHU�WKDQ
WKH� VHYHQWK� GD\� RI� HDFK� FDOHQGDU� \HDU�� H[FOXGLQJ� OHJDO� KROLGD\V
DQG�ZHHNHQGV��7&+5�PXVW�SURYLGH�WR�HDFK�DJHQF\�QR�ODWHU�WKDQ
'HFHPEHU� ��� WKH� IRUP� WR� EH� XVHG� WR� PDNH� WKLV� UHSRUW�� $Q
DGPLQLVWUDWLYH�SHQDOW\�RI��������ZLOO�EH�DVVHVVHG�IRU�IDLOXUH�WR�ILOH
WKH�UHTXLUHG�UHSRUW�

$Q�DJHQF\�WKDW�UHFHLYHV�WKUHH�RU�PRUH�FRPSODLQWV�RI�HPSOR\PHQW
GLVFULPLQDWLRQ�LQ�D�ILVFDO�\HDU��RWKHU�WKDQ�FRPSODLQWV�GHWHUPLQHG
WR�EH�ZLWKRXW�PHULW��LV�UHTXLUHG�WR�SURYLGH�D�FRPSUHKHQVLYH�((2
WUDLQLQJ� SURJUDP� WR� DSSURSULDWH� VXSHUYLVRU\� DQG� PDQDJHULDO
HPSOR\HHV�� 'RFXPHQWDWLRQ� RI� WKLV� WUDLQLQJ� PXVW� EH� SURYLGHG
WR�7&+5�
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(IIHFW�� $OO� QHZ� HPSOR\HHV� ZLOO� QHHG� WR� UHFHLYH� (PSOR\PHQW
'LVFULPLQDWLRQ�7UDLQLQJ�ZLWKLQ����GD\V�RI�EHLQJ�KLUHG��7['27
FXUUHQWO\� LQFOXGHV� WKLV� W\SH� RI� WUDLQLQJ� LQ� LWV� 1HZ� (PSOR\HH
2ULHQWDWLRQ� 7UDLQLQJ� �1(2��� 7R� FRPSO\� ZLWK� WKH� ���GD\
UHTXLUHPHQW��7['27�PD\�QHHG�WR�HOLPLQDWH�WKLV�PRGXOH�IURP�LWV
1(2�WUDLQLQJ�DQG�FRQGXFW�VHSDUDWH�(PSOR\PHQW�'LVFULPLQDWLRQ
WUDLQLQJ�� 7['27� HPSOR\HHV� ZLOO� QHHG� WR� DWWHQG� VXSSOHPHQWDO
(PSOR\PHQW� 'LVFULPLQDWLRQ� 7UDLQLQJ� HYHU\� WZR� \HDUV�� DQG� D
IRUP�PXVW�EH�FUHDWHG�IRU�HPSOR\HHV�WR�VLJQ�YHULI\LQJ�DWWHQGDQFH
DW� WKH� WUDLQLQJ� SURJUDP�� 7KH� IRUP�PXVW� WKHQ� EH� SODFHG� LQ� WKH
HPSOR\HH·V�SHUVRQQHO�ILOH�

7KH� LQFUHDVHG� SXEOLFLW\� RI� WKH� 7&+5� FRPSODLQW� SURFHVV� WR� WKH
SXEOLF� DQG� VWDWH� DJHQFLHV� PD\� DIIHFW� 7['27·V� 2IILFH� RI� &LYLO
5LJKWV·�FRPSODLQW�LQWDNH��&RPSODLQDQWV�ZLWKLQ�7['27�PD\�HOHFW
WR� JR� GLUHFWO\� WR� 7&+5� LQVWHDG� RI� ILUVW� XWLOL]LQJ� 7['27·V
LQWHUQDO�SURFHVV�

7['27�ZLOO� QHHG� WR� GHYHORS� DQG� LPSOHPHQW� SHUVRQQHO� SROLFLHV
DQG� SURFHGXUHV� WR� FRPSO\� ZLWK� WKLV� OHJLVODWLRQ�� LQFOXGLQJ
SHUVRQQHO� VHOHFWLRQ� SURFHGXUHV� WKDW� LQFRUSRUDWH� D� ZRUNIRUFH
GLYHUVLW\�SURJUDP��7&+5�ZLOO�UHYLHZ�7['27·V�SHUVRQQHO�SROLFLHV
DQG�SURFHGXUHV�RQ�D�VL[�\HDU�F\FOH��1RW� ODWHU�WKDQ����GD\V�DIWHU
7&+5� FRPSOHWHV� WKH� UHYLHZ�� 7['27� LV� UHTXLUHG� WR� VXEPLW� WR
7&+5��WKH�JRYHUQRU�� WKH� OHJLVODWXUH�� DQG� WKH�/HJLVODWLYH�%XGJHW
%RDUG��D�UHSRUW�GHWDLOLQJ�ZKHWKHU�WKH�DJHQF\�LPSOHPHQWHG�7&+5
UHFRPPHQGDWLRQV�� DQG� LI� QRW�� WKH� UHDVRQV� IRU� UHMHFWLQJ� WKRVH
UHFRPPHQGDWLRQV�� 7['27�PXVW� DOVR� UHLPEXUVH� 7&+5� WKURXJK
DQ� LQWHUDJHQF\� FRQWUDFW� IRU� UHDVRQDEOH� DQG� QHFHVVDU\� H[SHQVHV
LQFXUUHG�E\�7&+5�ZKLOH�FRQGXFWLQJ�WKH�UHYLHZ��7['27�FDQ�EH
DVVHVVHG�DQ�DGPLQLVWUDWLYH�SHQDOW\�LI�LW�IDLOV�WR�FRPSO\�

7['27�ZLOO�QHHG� WR�DQDO\]H� LWV�FXUUHQW�ZRUNIRUFH�DQG�FRPSDUH
WKH� QXPEHU� RI� $IULFDQ� $PHULFDQV�� +LVSDQLF� $PHULFDQV�� DQG
IHPDOHV� HPSOR\HG� E\� WKH� DJHQF\� LQ� HDFK� MRE� FDWHJRU\� WR� WKH
DYDLODEOH�$IULFDQ�$PHULFDQV��+LVSDQLF�$PHULFDQV��DQG�IHPDOHV�LQ
WKH�VWDWHZLGH�FLYLOLDQ�ZRUNIRUFH��$�GHWHUPLQDWLRQ�PXVW�EH�PDGH
UHJDUGLQJ� WKH� SHUFHQWDJH� RI� H[FOXVLRQ� RU� XQGHUXWLOL]DWLRQ� WKDW
PD\� H[LVW� E\� HDFK� MRE� FDWHJRU\�� ,I� WKH� UHSRUW� GHPRQVWUDWHV� WKH
H[FOXVLRQ� RU� XQGHUXWLOL]DWLRQ� RI� $IULFDQ� $PHULFDQV�� +LVSDQLF
$PHULFDQV��DQG�IHPDOHV��RU�FRXUW�RUGHUHG�UHPHGLHV��RU�VXSHUYLVHG
FRQFLOLDWLRQV� RU� VHWWOHPHQW� DJUHHPHQWV�� 7['27� LV� UHTXLUHG� WR
GHYHORS� DQG� LPSOHPHQW� D� SODQ� WR� UHFUXLW� TXDOLILHG� $IULFDQ
$PHULFDQV��+LVSDQLF�$PHULFDQV��DQG�IHPDOHV��7&+5�ZLOO�PRQLWRU
WKLV�HIIRUW�
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1R� ODWHU� WKDQ�1RYHPEHU���RI�HDFK�FDOHQGDU�\HDU��7['27�PXVW
UHSRUW�WR�7&+5�WKH�WRWDO�QXPEHU�RI�$IULFDQ�$PHULFDQV��+LVSDQLF
$PHULFDQV��IHPDOHV��DQG�RWKHU�SHUVRQV�KLUHG�IRU�HDFK�MRE�FDWHJRU\
E\�WKH�DJHQF\�GXULQJ�WKH�SUHFHGLQJ�VWDWH�ILVFDO�\HDU�

7['27�PXVW� UHSRUW�((2� LQIRUPDWLRQ� IRU� WKH�SUHFHGLQJ�\HDU� WR
7&+5� QR� ODWHU� WKDQ� WKH� VHYHQWK� GD\� RI� HDFK� FDOHQGDU� \HDU�
H[FOXGLQJ�OHJDO�KROLGD\V�DQG�ZHHNHQGV��7KLV�ZLOO�LQFOXGH�WKH�WRWDO
QXPEHU�RI�DJHQF\�HPSOR\HHV��PDOH�HPSOR\HHV��IHPDOH�HPSOR\HHV�
GLVDEOHG� HPSOR\HHV�� DQG� PRUH�� ,W� ZLOO� EH� GLIILFXOW� WR� FDSWXUH
VRPH� RI� WKLV� LQIRUPDWLRQ�� SDUWLFXODUO\� WKH� QXPEHU� RI� GLVDEOHG
HPSOR\HHV�� 7KH� ELOO� DVVHVVHV� DQ� DGPLQLVWUDWLYH� SHQDOW\� RI
�������IRU�IDLOXUH�WR�ILOH�WKH�UHTXLUHG�UHSRUW�

6KRXOG�7['27�UHFHLYH�WKUHH�RU�PRUH�FRPSODLQWV�RI�HPSOR\PHQW
GLVFULPLQDWLRQ�LQ�D�ILVFDO�\HDU��RWKHU�WKDQ�FRPSODLQWV�GHWHUPLQHG
WR� EH� ZLWKRXW� PHULW�� LW� PXVW� SURYLGH� D� FRPSUHKHQVLYH� ((2
WUDLQLQJ� SURJUDP� WR� DSSURSULDWH� VXSHUYLVRU\� DQG� PDQDJHULDO
HPSOR\HHV��7['27�PXVW�SURYLGH�GRFXPHQWDWLRQ�RI�WKLV�WUDLQLQJ
WR�7&+5��

+%�����
$XWKRU�
:RROOH\

6SRQVRU�
%URZQ

(IIHFWLYH�'DWH�
-XQH��������

6XPPDU\��&XUUHQWO\��QHLWKHU�WKH�(PSOR\HHV�5HWLUHPHQW�6\VWHP
RI� 7H[DV� QRU� WKH� 7HDFKHU� 5HWLUHPHQW� 6\VWHP� RI� 7H[DV� RIIHUV� D
JURXS� ORQJ�WHUP� FDUH� LQVXUDQFH� SURJUDP�� 7KLV� OHJLVODWLRQ�ZRXOG
VHW� IRUWK� SURYLVLRQV� UHODWLQJ� WR� ORQJ�WHUP� FDUH� LQVXUDQFH� IRU
FHUWDLQ� HPSOR\HHV�� UHWLUHHV�� DQG� WKHLU� IDPLO\� PHPEHUV�� 7KLV
FRYHUDJH� ZLOO� QRW� EH� D� SDUW� RI� WKH� 8QLIRUP� *URXS� ,QVXUDQFH
3URJUDP�� DQG� WKH� VWDWH� LV� SURKLELWHG� IURP� FRQWULEXWLQJ� WR
SUHPLXP�FRVWV��3URJUDP�SDUWLFLSDQWV�ZLOO�EH�ELOOHG�IRU�SUHPLXPV
DQG�SURJUDP�FRVWV�GLUHFWO\�IURP�WKH�DGPLQLVWHULQJ�ILUP�

(IIHFW�� 7['27� ZLOO� QHHG� WR� GLVWULEXWH� LQIRUPDWLRQ� WR� LWV
HPSOR\HHV�UHJDUGLQJ�WKH�ORQJ�WHUP�FDUH�LQVXUDQFH�SURJUDP��

6XPPDU\�� 7KLV� OHJLVODWLRQ� GHVLJQDWHV� 0DUFK� ��VW� DV� &HVDU
&KDYH]�'D\��DQ�RSWLRQDO�VWDWH�KROLGD\��(PSOR\HHV�PD\�WDNH�WKLV
GD\� RII� LQ� OLHX� RI� DQRWKHU� VWDWH� KROLGD\�� (DFK� VWDWH� DJHQF\� LV
UHTXLUHG�WR�UHPDLQ�RSHQ�ZLWK�PLQLPXP�VWDIILQJ�OHYHOV�

(IIHFW��7KH�+XPDQ�5HVRXUFHV�0DQXDO�ZLOO�QHHG� WR�EH�FKDQJHG
WR�UHIOHFW�WKH�QHZ�RSWLRQDO�KROLGD\��

6%����
$XWKRU�
7UXDQ

6SRQVRU�
&KDYH]

(IIHFWLYH�'DWH�
6HSWHPEHU��������
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6%����
$XWKRU�
5DWOLII

6SRQVRU�
-XQHOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� FRGLILHV� FHUWDLQ� VWDWH� HPSOR\PHQW� PDWWHUV
FXUUHQWO\�SUHVFULEHG�E\�WKH�*HQHUDO�$SSURSULDWLRQV�$FW�DQG�DGGV
QHZ� VWDWXWRU\� SURYLVLRQV� UHJDUGLQJ� VWDWH� HPSOR\PHQW� PDWWHUV�
$UHDV�FRYHUHG�LQFOXGH�UHGXFWLRQV�LQ�IRUFH��HPSOR\HH�FODVVLILFDWLRQ�
FRPSHQVDWRU\� WLPH� SROLF\�� SURPRWLRQV�� UHFODVVLILFDWLRQV�� VDODU\
DGMXVWPHQWV��YDFDWLRQ�DQG�VLFN�OHDYH��WUDQVIHUULQJ�RU�OHDYLQJ�VWDWH
HPSOR\PHQW��DQG�PXOWLSOH�HPSOR\PHQWV�ZLWK�WKH�6WDWH�

$PRQJ�WKH�QRWDEOH�SURYLVLRQV�LV�WKDW�D�VWDWH�DJHQF\�DGPLQLVWUDWRU
PD\�QRZ�JUDQW�RQH�WLPH�PHULW�SD\PHQWV��6L[�PRQWKV��LQVWHDG�RI
WKH�FXUUHQW�WZHOYH��PXVW�HODSVH�EHWZHHQ�PHULW�VDODU\�LQFUHDVHV�RU
RQH�WLPH� PHULW� SD\PHQWV�� 7KH� DPRXQW� VSHQW� IRU� PHULW
VDODULHV� LQFUHDVHV� LQ� DQG� SURPRWLRQV� WR� FODVVLILHG
SRVLWLRQV�GXULQJ�D�ILVFDO�\HDU�LV�OLPLWHG�E\�D�SHUFHQWDJH
VHW� LQ� WKH� $SSURSULDWLRQV� $FW� PXOWLSOLHG� E\� WKH� WRWDO
DPRXQW�VSHQW�E\�WKH�DJHQF\�LQ�WKH�SUHFHGLQJ�ILVFDO�\HDU
IRU� FODVVLILHG� VDODULHV�� 6DODU\� LQFUHDVHV� IRU� HPSOR\HHV
SURPRWHG� WR� D� FODVVLILHG� SRVLWLRQ� WLWOH� GR� QRW� FRXQW� DJDLQVW� WKH
WRWDO�LI�WKH�SURPRWLRQ�GRHV�QRW�LQFUHDVH�WKH�QXPEHU�RI�HPSOR\HHV
LQ� WKDW� SRVLWLRQ� WLWOH�� 6WDWH� HPSOR\HHV� ZKR� VHSDUDWH� IURP� VWDWH
HPSOR\PHQW�DUH�HQWLWOHG�WR�UHFHLYH�SD\PHQW�IRU�DOO�DFFXPXODWHG
YDFDWLRQ� OHDYH� DQG� WKH� OHVVHU� RI� HLWKHU� KDOI� RI� WKH� DFFXPXODWHG
VLFN�OHDYH�RU�����KRXUV�RI�VLFN�OHDYH��$�IRVWHU�SDUHQW�LV�HQWLWOHG�WR
D�OHDYH�RI�DEVHQFH�XQGHU�FHUWDLQ�FLUFXPVWDQFHV��1RUPDO�ZRUNLQJ
KRXUV� PD\� EH� VWDJJHUHG� IRU� WUDIILF� UHJXODWLRQ� RU� SXEOLF� VDIHW\
DQ\ZKHUH� LQ� WKH� VWDWH�� DV� RSSRVHG� WR� WKH� FXUUHQW� SURYLVLRQ
OLPLWLQJ� WKLV� WR� $XVWLQ�� 7KH� DJHQF\� PXVW� DOORZ� HPSOR\HHV
VXIILFLHQW�WLPH�RII��ZLWKRXW�D�GHGXFWLRQ�LQ�VDODU\�RU�DFFUXHG�OHDYH�
WR� YRWH� LQ� HDFK� QDWLRQDO�� VWDWH�� RU� ORFDO� HOHFWLRQ�� 6WDWH� DJHQF\
RIILFHV�PXVW�UHPDLQ�RSHQ�GXULQJ�WKH�QRRQ�KRXU�HDFK�ZRUNLQJ�GD\
ZLWK�DW�OHDVW�RQH�SHUVRQ�RQ�GXW\�WR�DFFHSW�FDOOV��UHFHLYH�YLVLWRUV�
RU� WUDQVDFW� EXVLQHVV�� 7KLV� LV� FXUUHQWO\� UHTXLUHG� XQGHU� WKH
$SSURSULDWLRQV�$FW�

(IIHFW�� 7['27� SHUVRQQHO� VKRXOG� PDNH� QRWH� RI� WKHVH
HPSOR\PHQW� PDWWHUV�� HVSHFLDOO\� WKRVH� WKDW� DUH� YDULDWLRQV� RI
H[LVWLQJ�SROLFLHV�RU�DUH�QHZ�SROLFLHV��
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6%����
$XWKRU�
2JGHQ

6SRQVRU�
-XQHOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� SURKLELWV� WKH� H[HFXWLYH� KHDG� RI� D� VWDWH
DJHQF\�IURP�EHLQJ�UHDVVLJQHG�WR�DQRWKHU�SRVLWLRQ�LQ�WKH�DJHQF\�RU
WR�DQRWKHU�DJHQF\� WKDW� LV�DOVR�FRQWUROOHG�E\� WKH� VDPH�JRYHUQLQJ
ERG\� XQOHVV� WKH� DJHQF\·V� JRYHUQLQJ� ERG\� YRWHV� WR� DSSURYH� WKH
SURSRVHG� UHDVVLJQPHQW�� 7KLV� ELOO� SURKLELWV� D� VWDWH� DJHQF\� IURP
HQWHULQJ� LQWR� D� FRQWUDFW� ZLWK� WKH� H[HFXWLYH� KHDG� RI� WKH� VWDWH
DJHQF\�� ZLWK� D� SHUVRQ� ZKR� DW� DQ\� WLPH� GXULQJ� WKH� SUHYLRXV
IRXU� \HDUV� SULRU� WR� WKH� FRQWUDFW� ZDV� WKH� H[HFXWLYH� KHDG� RI� WKH
DJHQF\��RU�ZLWK�D�SHUVRQ�ZKR�HPSOR\V�D�IRUPHU�H[HFXWLYH�KHDG�RI
WKH� DJHQF\� XQOHVV� LWV� JRYHUQLQJ� ERG\� YRWHV� WR� DSSURYH� WKH
FRQWUDFW�DQG�QRWLILHV�WKH�/HJLVODWLYH�%XGJHW�%RDUG�RI�WKH�WHUPV�RI
WKH�SURSRVHG�FRQWUDFW��7KLV�OHJLVODWLRQ�SURYLGHV�SXEOLF�GLVFORVXUH
RI�WKH�WHUPV�RI�WKH�UHDVVLJQPHQW�RI��DQG�WHUPV�RI�D�FRQWUDFW�ZLWK
DQ� H[HFXWLYH� KHDG�� $� SHQDOW\� LV� HVWDEOLVKHG� IRU� DWWHPSWLQJ� WR
ZLWKKROG�D�UHFRUG�IURP�SXEOLF�GLVFORVXUH�

(IIHFW�� 7KLV� OHJLVODWLRQ� SODFHV� OLPLWDWLRQV� DQG� UHVWULFWLRQV� RQ
UHDVVLJQLQJ� DQ� H[HFXWLYH� GLUHFWRU� DQG� FRQWUDFWLQJ�ZLWK� D� IRUPHU
H[HFXWLYH�GLUHFWRU��1R�VLJQLILFDQW�HIIHFW�RQ�7['27�LV�DQWLFLSDWHG
IURP�HQDFWPHQW�RI�6%������

6%����
$XWKRU�
2JGHQ

6SRQVRU�
-XQHOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��8QGHU� WKLV� OHJLVODWLRQ�� D� VWDWH� DJHQF\�PXVW� DGRSW� D
WUDLQLQJ� SROLF\� WKDW� UHTXLUHV� WUDLQLQJ� WR� EH� UHODWHG� WR� WKH
HPSOR\HH·V� MRE� GXWLHV� IROORZLQJ� WKH� WUDLQLQJ�� EHIRUH� WKH� VWDWH
DJHQF\�FDQ� VSHQG�PRQH\�RQ� WKH� DFWLYLW\��7UDLQLQJ� LV� GHILQHG� DV
LQVWUXFWLRQ�� WHDFKLQJ�� RU� RWKHU� HGXFDWLRQ� UHFHLYHG� E\� D� VWDWH
HPSOR\HH�WKDW�LV�QRW�QRUPDOO\�UHFHLYHG�E\�RWKHU�VWDWH�HPSOR\HHV
DQG�LV�GHVLJQHG�WR�HQKDQFH�WKH�DELOLW\�RI�WKH�HPSOR\HH�WR�SHUIRUP
KLV� RU� KHU� MRE�� 7KH� WHUP� LQFOXGHV� D� FRXUVH� RI� VWXG\� DW� DQ
LQVWLWXWLRQ� RI� KLJKHU� HGXFDWLRQ�� LI� WKH� HPSOR\LQJ� VWDWH� DJHQF\
VSHQGV�PRQH\�WR�DVVLVW�WKH�HPSOR\HH�WR�PHHW�WKH�H[SHQVH�RI�WKH
FRXUVH�RU�SD\V�VDODU\�WR�WKH�HPSOR\HH�WR�XQGHUWDNH�WKH�FRXUVH�RI
VWXG\�DV�DQ�DVVLJQHG�GXW\�

,I� DQ� HPSOR\HH� UHFHLYHV�SDLG� WUDLQLQJ� IRU� WKUHH�PRQWKV� RU�PRUH
DQG�GRHV�QRW�SHUIRUP�KLV�RU�KHU�UHJXODU�GXWLHV�GXULQJ�WKDW�WLPH�
WKH�HPSOR\HH�PXVW�ZRUN�IRU�WKH�DJHQF\�DIWHU� WKH� WUDLQLQJ� IRU�DW
OHDVW�RQH�PRQWK�IRU�HDFK�PRQWK�RI�WUDLQLQJ��RU�UHSD\�WKH�DJHQF\
IRU� WUDLQLQJ� FRVWV�� LQFOXGLQJ� VDODU\� QRW� DFFRXQWHG� IRU� DV� SDLG
YDFDWLRQ�RU�FRPSHQVDWRU\� OHDYH��%HIRUH�DQ�HPSOR\HH�FDQ�UHFHLYH
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VWDWH�SDLG�WUDLQLQJ�ZKHUH�WKH�HPSOR\HH�ZRXOG�QRW�EH�SHUIRUPLQJ
KLV�KHU�UHJXODU�GXWLHV�IRU�WKUHH�PRQWKV�RU�PRUH��WKH�DJHQF\�PXVW
UHTXLUH� WKH�HPSOR\HH� WR�DJUHH� LQ�ZULWLQJ� WR� WKH� UHTXLUHPHQWV� RI
WKLV�ELOO��$Q�DJHQF\�FDQ�ZDLYH�SD\EDFN�UHTXLUHPHQWV� LQ�D�SXEOLF
PHHWLQJ�DQG�UHOHDVH�DQ�HPSOR\HH�IURP�WKH�REOLJDWLRQ�EHFDXVH�RI
H[WUHPH� SHUVRQDO� KDUGVKLS� RU� LI� LW� LV� LQ� WKH� EHVW� LQWHUHVW� RI� WKH
DJHQF\��,I�WKH�HPSOR\HH�GRHV�QRW�DELGH�E\�WKH�DJUHHPHQW�DQG�LV
QRW�UHOHDVHG�IURP�WKH�REOLJDWLRQ��KH�RU�VKH�LV�OLDEOH�WR�WKH�DJHQF\
IRU�FRVWV�LQFXUUHG��LQFOXGLQJ�WKH�FRVW�RI�WU\LQJ�WR�REWDLQ�SD\PHQW
DQG�UHDVRQDEOH�DWWRUQH\·V�IHHV��7KH�DJHQF\�LV�UHTXLUHG�WR�VXEPLW
DQ� DQQXDO� UHSRUW� WR� WKH� /HJLVODWLYH� %XGJHW� %RDUG� GHWDLOLQJ
WKH� DPRXQW� RI� PRQH\� H[SHQGHG� RQ� WUDLQLQJ� LQ� WKH� SUHFHGLQJ
ILVFDO�\HDU�

(IIHFW��7['27�ZLOO�QHHG�WR�DGRSW�D�SROLF\��ZKLFK�UHODWHV�WR�WKH
SD\PHQW� RI� WUDLQLQJ� H[SHQVHV� DV� HVWDEOLVKHG� LQ� WKLV� OHJLVODWLRQ�
5XOHV� ZLOO� QHHG� UHYLVLRQ� WR� FRQIRUP� ZLWK� WKH� OHJLVODWLRQ�� 7KH
SROLF\�PXVW�EH�DGRSWHG�EHIRUH�PRQH\�FDQ�EH�VSHQW�RQ� WUDLQLQJ�
7KH�SD\EDFN�SURYLVLRQ�UHTXLULQJ� UHLPEXUVHPHQW�RI� VDODU\� WR� WKH
DJHQF\� LI� WKH� HPSOR\HH� IDLOV� WR� DELGH� E\� WKH� ZRUN� SD\EDFN
DJUHHPHQW� DSSOLHV� RQO\� WR�7['27·V� IXOO�WLPH�PDVWHU·V� SURJUDP�
7KH� GHSDUWPHQW� ZLOO� QHHG� WR� SUHSDUH� DQG� VXEPLW� DQ� DQQXDO
UHSRUW� WR� WKH� /HJLVODWLYH� %XGJHW� %RDUG� GHWDLOLQJ� WKH� DPRXQW� RI
PRQH\�VSHQW�RQ�WUDLQLQJ�GXULQJ�WKH�SUHFHGLQJ�ILVFDO�\HDU��

6%����
$XWKRU�
6LEOH\

6SRQVRU�
-LP�6ROLV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 3ULRU� WR� HQDFWPHQW� RI� 6%� �����7H[DV� ODZ� SURYLGHG
WKDW� XQHPSOR\PHQW� EHQHILW� FODLPV� ZHUH� GHWHUPLQHG� EDVHG� RQ
ZDJHV� HDUQHG� GXULQJ� D� ZHHN�� 6%� ���� DPHQGV� VWDWH� ODZ� WR
GLVTXDOLI\�DQ�DSSOLFDQW� IRU�XQHPSOR\PHQW�EHQHILWV� IRU� D�EHQHILW
SHULRG�LQ�ZKLFK�WKH�SHUVRQ�ZRUNV�KLV�RU�KHU�FXVWRPDU\�IXOO�WLPH
KRXUV³ZLWKRXW�UHJDUG�WR�WKH�UDWH�RI�SD\�

(IIHFW�� 7['27� ZLOO� QHHG� WR� UHYLVH� LWV� LQWHUQDO� SROLFLHV� DQG
PD\� H[SHULHQFH� D� PDUJLQDO� UHGXFWLRQ� LQ� XQHPSOR\PHQW
EHQHILWV�SDLG��
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6%����
$XWKRU�
+DUULV

6SRQVRU�
%RVVH

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%����� LV� WKH�6XQVHW� OHJLVODWLRQ� WKDW� FRQWLQXHV� WKH
7H[DV� ,QFHQWLYH� DQG� 3URGXFWLYLW\� &RPPLVVLRQ� �7,3&��� 7KH� ELOO
DGGV�D�ODUJH�VWDWH�DJHQF\�DQG�D�VPDOO�VWDWH�DJHQF\�UHSUHVHQWDWLYH
WR� WKH� 7,3&� ERDUG� DQG� DGGV� D� UHFRJQLWLRQ� DZDUG� RI� ���� IRU
HPSOR\HHV� ZKRVH� VXJJHVWLRQV� FRQVHUYH� HQHUJ\�� HQKDQFH� VDIHW\�
LPSURYH�FXVWRPHU�VHUYLFH��RU�UHVXOW�LQ�WKH�DGRSWLRQ�RI�DQ\�RWKHU
DSSURYHG�LQQRYDWLRQ�RU�LPSURYHPHQW��7KH�ELOO�DOVR�VLPSOLILHV�WKH
DFFRXQWLQJ� IRU� DZDUGV� DQG� ERQXVHV� DQG� PDNHV� LQHOLJLEOH� D
VXJJHVWLRQ�WKDW�SURSRVHV�DQ� LGHD� LQYROYLQJ�WKH�GHOD\HG�KLULQJ�RI
HPSOR\HHV��8QGHU�6%������D�VWDWH�HPSOR\HH�JURXS�VXEPLWWLQJ�D
VXJJHVWLRQ� UHVXOWLQJ� LQ� VDYLQJV� RU� LQFUHDVHG� UHYHQXHV� WR� D� VWDWH
DJHQF\�LV�HOLJLEOH�IRU�D�WRWDO�ERQXV�RI����SHUFHQW�RI�WKH�ILUVW�\HDU
QHW� VDYLQJV� RU� UHYHQXH� LQFUHDVHV�� QRW� WR� H[FHHG� DQ� DZDUG� RI
������� IRU�HDFK�PHPEHU�RI� WKH�JURXS��7KH�VDYLQJV�RU� LQFUHDVHG
UHYHQXHV� FDQ� UHVXOW� IURP� LQFUHDVHG� SURGXFWLYLW\� WKDW� FDQ� EH
FRPSXWHG� XVLQJ� D� FRVW�EHQHILW� DQDO\VLV� DQG� HTXDOV� RU� H[FHHGV
����� DIWHU� LPSOHPHQWDWLRQ� FRVWV�� 7KH� PRQH\� LV� WR� EH� GLYLGHG
HTXDOO\�DPRQJ�PHPEHUV�RI�WKH�JURXS�

(IIHFW��7['27�ZLOO�QHHG�WR�UHYLVH�UHOHYDQW�LQWHUQDO�SROLFLHV��

6%����
$XWKRU�
+DUULV

6SRQVRU�
3��.LQJ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%�����DGGUHVVHV�WKH�REOLJDWLRQ�RI�DQ�HPSOR\HU�ZKR
UHFHLYHV�DQ�RUGHU�RU�ZULW�RI�ZLWKKROGLQJ�EXW�IDLOV�WR�FRPSO\�ZLWK
WKH�ZULW��$�ZULW�RU�RUGHU�RI�ZLWKKROGLQJ�UHTXLUHV�DQ�HPSOR\HU�WR
ZLWKKROG� SD\PHQW� WR� DQ� HPSOR\HH� IRU� IDLOLQJ� WR� SD\� FKLOG
VXSSRUW��8QGHU�6%������WKH�HPSOR\HU�LV�OLDEOH�WR�WKH�REOLJRU�IRU
DQ� DPRXQW� HTXDO� WR� WKH� LQWHUHVW� WKDW� DFFUXHV� RQ� WKH� DPRXQW
ZLWKKHOG�DQG�QRW�SDLG�

(IIHFW��7['27�PD\�EH�UHTXLUHG�WR�SD\�LQWHUHVW�FKDUJHV�LI�LW�IDLOV
WR�FRPSO\�ZLWK�DQ�RUGHU�RU�ZULW�RI�ZLWKKROGLQJ��
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6%�����
$XWKRU�

$UPEULVWHU

6SRQVRU�
*UHHQEHUJ

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� 7KLV� OHJLVODWLRQ� SURYLGHV� IRU� DQ� DG� KRF� DQQXLW\
LQFUHDVH� IRU� FXUUHQW� DQQXLWDQWV�� 7KLV� LQFUHDVH� DSSOLHV� WR� DOO
(PSOR\HH�5HWLUHPHQW�6\VWHP��(56��DQQXLWDQWV�UHFHLYLQJ�EHQHILWV
XQGHU�SURYLVLRQV�DSSOLFDEOH�WR�UHJXODU�VHUYLFH��VXSSOHPHQWDO�IXQG�
GLVDELOLW\�� RU� GHDWK�� 7KH� DG� KRF� DGMXVWPHQW�ZLOO� EH� LQ� DPRXQWV
VXIILFLHQW�WR�HTXDO�DQ\���WK�FKHFN�DQ�DQQXLWDQW�PLJKW�RWKHUZLVH
UHFHLYH�DQG�EULQJ�WKH�YDOXH�RI�DQQXLWLHV�XS�WR�����SHUFHQW�RI�WKH
&RQVXPHU� 3ULFH� ,QGH[� �&3,��� 7KLV� EHQHILW� HQKDQFHPHQW� LV
HIIHFWLYH�-DQXDU\���������

7KH� OHJLVODWLRQ�DOVR�SURYLGHV� IRU� D���WK� FKHFN� IRU� DQQXLWDQWV� LQ
WKH� VHFRQG� \HDU� RI� WKH� ELHQQLXP�� *LYHQ� LQ� -DQXDU\� ������ WKH
��WK�FKHFN�ZLOO�UHTXLUH�WKH�(56�%RDUG�RI�7UXVWHHV�WR�UHFHLYH�DQG
FHUWLI\�DQ�DFWXDULDO�RSLQLRQ�WKDW�WKH�(56�IXQG�ZLOO�UHPDLQ�VRXQG
DIWHU�WKLV�DFWLRQ�

$�SDUWLDO� OXPS�VXP�RSWLRQ�DW� UHWLUHPHQW� LV� DOVR�SURYLGHG�XQGHU
WKLV� OHJLVODWLRQ�� $W� UHWLUHPHQW�� DQ� HPSOR\HH� PD\� WDNH� XS� WR
���PRQWKV�RI�KLV�RU�KHU�VWDQGDUG�PRQWKO\�DQQXLW\�DV�D�OXPS�VXP
SD\PHQW�� 7KLV� LV� D� YDULDWLRQ� RI� D� 'HIHUUHG� 5HWLUHPHQW� 2SWLRQ
3URJUDP� RU� '523�� 7KH� HPSOR\HH·V� VWDQGDUG� PRQWKO\� DQQXLW\
ZLOO� WKHQ� EH� FDOFXODWHG� XVLQJ� DQ� DFWXDULDO� UHGXFWLRQ� IDFWRU�� 7KH
OXPS�VXP�RSWLRQ�LV�HIIHFWLYH�-DQXDU\���������

,Q�DGGLWLRQ��WKH�ELOO�DOORZV�DQQXDO�OHDYH�WR�EH�FRXQWHG�DV�VHUYLFH
FUHGLW�DW�UHWLUHPHQW��LQ�DGGLWLRQ�WR�UHFHLYLQJ�D�OXPS�VXP�SD\PHQW
IRU�WKH�DQQXDO�OHDYH�

7KH� OHJLVODWLRQ� DOORZV� VHUYLFH� SHUIRUPHG� XQGHU� WKH� RSWLRQDO
UHWLUHPHQW�SURJUDP�DQG�FHUWDLQ�JRYHUQPHQWDO�VHUYLFH�LQ�7H[DV�WR
EH�FUHGLWDEOH�WRZDUG�UHWLUHPHQW�HOLJLELOLW\��7KLV�ZLOO�RQO\�DSSO\�WR
(56� UHWLUHPHQW� HOLJLELOLW\� DQG� EH� DSSOLFDEOH� WR� VHUYLFH� QRW
RWKHUZLVH�FUHGLWDEOH�XQGHU�WKH�SURSRUWLRQDWH�UHWLUHPHQW�SURJUDP
�LQFOXGLQJ�UHIXQGHG�SURSRUWLRQDWH�RU�RWKHU�VHUYLFH��

(56� LV� DXWKRUL]HG� WR� FUHDWH� D� KHDOWK� FDUH� VWDELOL]DWLRQ� IXQG� WR
RIIVHW�IXWXUH�IOXFWXDWLRQV�LQ�LWV�LQVXUDQFH�SUHPLXPV��7KH�FUHDWLRQ
RI�WKLV�IXQG�LV�GHSHQGHQW�XSRQ�WKH�/HJLVODWXUH�DOORFDWLQJ�WREDFFR
VHWWOHPHQW�RU�RWKHU�PRQLHV�IRU�WKLV�SXUSRVH�

7KH� OHJLVODWLRQ� SURYLGHV� WKDW�PHPEHUV� OHDYLQJ� VWDWH� VHUYLFH� DQG
ZLWKGUDZLQJ� UHWLUHPHQW� FRQWULEXWLRQV� ZLOO� UHFHLYH� D� UHIXQG� RI
WKHLU� DFFRXQW�EDODQFH�DIWHU���� FDOHQGDU�GD\V�RI� VHSDUDWLRQ� IURP
VWDWH�VHUYLFH�
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$QQXLWDQWV�ZLOO�QRZ�EH�DEOH�WR�REWDLQ�DFFHOHUDWHG�EHQHILWV� IURP
WHUP� OLIH� SROLFLHV�� ,Q� FRQMXQFWLRQ� ZLWK� WKH� UHFHLSW� RI� D� YLDWLFDO
VHWWOHPHQW�� WKH�GHVLJQDWLRQ� IRU� WKH�EHQHILFLDU\� IRU� SDUW� RU� DOO� RI
WKH�JURXS�OLIH�FRYHUDJH�EHQHILWV�LV�QRZ�LUUHYHUVLEOH�

7KLV�OHJLVODWLRQ�PDNHV�SUHPLXP�FRQYHUVLRQ�PDQGDWRU\��'LVDELOLW\
LQVXUDQFH� SUHPLXPV�� KRZHYHU�� DUH� H[FOXGHG� IURP
SUHPLXP�FRQYHUVLRQ�

(IIHFW��7KLV�OHJLVODWLRQ�KDV�QR�GLUHFW�LPSDFW�RQ�7['27�EXW�LV�RI
JHQHUDO�LQWHUHVW�WR�LWV�HPSOR\HHV��0DQGDWRU\�SUHPLXP�FRQYHUVLRQ
ZLOO� KDYH� D� SRVLWLYH� ILVFDO� LPSDFW� RQ� HPSOR\HHV� DQG� WKH� 6WDWH
EHFDXVH�LW�UHGXFHV�DQ�HPSOR\HH·V�WD[DEOH�LQFRPH�DQG�OHVVHQV�WKH
VWDWH·V� FRQWULEXWLRQ� UHTXLUHPHQWV�� 7KH� SURYLVLRQ� DOORZLQJ
YDFDWLRQ�OHDYH�WR�EH�XVHG�WR�FDOFXODWH�UHWLUHPHQW�VHUYLFH�WLPH�ZLOO
KHOS� VRPH� HPSOR\HHV� PHHW� UHWLUHPHQW� HOLJLELOLW\� UHTXLUHPHQWV�
5HWLUHHV� PD\� DOVR� UHTXHVW� D� OXPS� VXP� SD\PHQW� RI� XS� WR
��� PRQWKV� RI� WKHLU� VWDQGDUG� PRQWKO\� DQQXLW\� DW� WKH� WLPH
RI�UHWLUHPHQW�

(IIHFWLYH� 'DWH�� 6HSWHPEHU� ��� ������ H[FHSW� 6HFWLRQV� ���� ���
DQG����WDNH�HIIHFW�-DQXDU\����������
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7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN�
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7UDQVSRUWDWLRQ�3ODQQLQJ

+%��
$XWKRU�

6ZLQIRUG��HW�DO�

6SRQVRU�
2JGHQ

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� +%� �� DPHQGV� WKH� $JULFXOWXUH� &RGH� WR� GHILQH
´DJULFXOWXUH�µ� VHW� IRUWK� OHJLVODWLYH� ILQGLQJV� UHJDUGLQJ� WKH
DJULFXOWXUH� LQGXVWU\·V� LPSRUWDQFH� WR� WKLV� VWDWH�� DQG� SURYLGH
DJULFXOWXUH� SROLF\� FRQVLGHUDWLRQV�� 7KHVH� FRQVLGHUDWLRQV� LQFOXGH
ZDWHU� DYDLODELOLW\�� WUDQVSRUWDWLRQ� LVVXHV�� WD[� SROLF\�� UXUDO
HFRQRPLF� DQG� LQIUDVWUXFWXUH� GHYHORSPHQW�� DQG� SUHVHUYDWLRQ� RI
IDUPODQG�� 7UDQVSRUWDWLRQ� LVVXHV� PHQWLRQHG� DUH� WKH� IDUP�WR�
PDUNHW� URDG� V\VWHP� DQG� LQWHUPRGDO� WUDQVSRUWDWLRQ�� +%� �
UHTXLUHV�WKH�OHJLVODWXUH�WR�FRQGXFW�D�FRPSUHKHQVLYH�VWXG\�RI�WKH
FRQGLWLRQ�RI�DJULFXOWXUH��LQFOXGLQJ�FXUUHQW�SURJUDPV�DQG�WKH�UROH
RI� WKH� VWDWH� LQ� SUHVHUYLQJ� WKH� LQGXVWU\�� 7KH� VWXG\� LV� WR� EH
FRQGXFWHG� LQ�D�PDQQHU�GHWHUPLQHG�E\� WKH�/LHXWHQDQW�*RYHUQRU
DQG� 6SHDNHU�� ZLWK� WKH� DVVLVWDQFH� RI� WKH� 7H[DV� 'HSDUWPHQW� RI
$JULFXOWXUH�� &RPSWUROOHU�� 7H[DV� 'HSDUWPHQW� RI� (FRQRPLF
'HYHORSPHQW� DQG� RWKHU� DJHQFLHV� DQG� LQVWLWXWLRQV� RI
KLJKHU�HGXFDWLRQ�

(IIHFW��:KLOH� 7['27� LV� QRW�PHQWLRQHG� LQ� WKH� OHJLVODWLRQ�� WKH
LPSRUWDQFH� RI� WUDQVSRUWDWLRQ� LVVXHV� LV� QRWHG�� 7KH� GHSDUWPHQW
VKRXOG�EH�SUHSDUHG�WR�SURYLGH�LQIRUPDWLRQ�UHJDUGLQJ�WKH�IDUP�WR�
PDUNHW� URDG� SURJUDP�� LQWHUPRGDO� WUDQVSRUWDWLRQ�� RYHUZHLJKW
YHKLFOH�SHUPLWV��DQG�RWKHU�UHOHYDQW�WUDQVSRUWDWLRQ�LVVXHV��

+%�����
$XWKRU�
6ZLQIRUG

6SRQVRU�
%LYLQV

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKH� 7H[DV� 'HSDUWPHQW� RI
$JULFXOWXUH�� WKH� 7H[DV� 5DLOURDG� &RPPLVVLRQ�� DQG� 7['27� WR
FRQGXFW� D� MRLQW� VWXG\� RI� JUDLQ� WUDQVSRUWDWLRQ�� 7KH� VWXG\� LV
UHTXLUHG� WR� LQFOXGH�GDWD�DYDLODEOH� IURP�JUDLQ�HOHYDWRU�RSHUDWRUV�
UDLOURDGV�� DQG� WUXFN� RSHUDWRUV� DQG� WR� DQDO\]H� WKH� SHUIRUPDQFH
DQG�FRVWV�DVVRFLDWHG�ZLWK�JUDLQ�WUDQVSRUWDWLRQ�E\�UDLO�RU�WUXFN��%\
-DQXDU\� ��� ������ WKH� UHSRUW� LV� WR� EH� ILOHG� ZLWK� WKH� *RYHUQRU�
/LHXWHQDQW�*RYHUQRU�DQG�6SHDNHU�RI�WKH�+RXVH�

(IIHFW�� 7['27� LV� UHTXLUHG� WR� SDUWLFLSDWH� LQ� WKLV� VWXG\� DQG
VKRXOG�EH�SUHSDUHG�WR�SURYLGH�UHOHYDQW�LQIRUPDWLRQ�DQG�DVVLVW�LQ
WKH�DQDO\VLV�DQG�FRPSLODWLRQ�RI�WKH�LQIRUPDWLRQ��
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+%�����
$XWKRU�
&ROHPDQ

6SRQVRU�
*DOOHJRV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��3ULRU� WR� HQDFWPHQW�RI�+%������� ORFDO� JRYHUQPHQWV
FRXOG� FUHDWH� VSHFLDO� WD[LQJ� GLVWULFWV� IRU� WKH� SXUSRVHV� RI
UHYLWDOL]LQJ�DQ�DUHD��7KHVH�GLVWULFWV�DUH�FDOOHG�UHLQYHVWPHQW�]RQHV�
+%������DPHQGV�SURYLVLRQV� UHODWLQJ� WR� UHLQYHVWPHQW�]RQHV�DQG
WD[� LQFUHPHQW� ILQDQFLQJ�� WD[� DEDWHPHQW� DJUHHPHQWV� ZLWKLQ� WKH
]RQHV��DQG�ORFDO�JRYHUQPHQW�FRUSRUDWLRQV�FUHDWHG�SXUVXDQW�WR�WKH
7UDQVSRUWDWLRQ� &RUSRUDWLRQ� $FW�� $� ERDUG� PHPEHU� RI� D
UHLQYHVWPHQW� ]RQH� ZLOO� EH� HOLJLEOH� WR� VHUYH� FRQFXUUHQWO\� RQ� WKH
ERDUG� RI� D� ORFDO� JRYHUQPHQW� FRUSRUDWLRQ�� 7KH� ERDUG� RI� WKH
UHLQYHVWPHQW�]RQH�DQG�WKH�JRYHUQLQJ�ERG\�RI�D�PXQLFLSDOLW\�FDQ
HQWHU� LQWR� DJUHHPHQWV� HDFK� FRQVLGHUV� QHFHVVDU\�� DQG� ERWK� PD\
FRQWUDFW� ZLWK� D� ORFDO� JRYHUQPHQW� FRUSRUDWLRQ� WR� LPSOHPHQW
SURMHFW� SODQV�� DPHQGHG� WR� LQFOXGH� UDLO� RU� WUDQVLW� IDFLOLWLHV�� 7D[
UHYHQXH� LQ� D� WD[� LQFUHPHQW� IXQG� PD\� EH� XVHG� IRU� WKH� YDULRXV
W\SHV�RI�SURMHFWV�DXWKRUL]HG�IRU�UHLQYHVWPHQW�]RQHV�

(IIHFW�� 7KLV� OHJLVODWLRQ� LV� QRW� DQWLFLSDWHG� WR� GLUHFWO\� LPSDFW
7['27�� KRZHYHU�� LWV� SURYLVLRQV� UHJDUGLQJ� ORFDO� JRYHUQPHQW
HQWLWLHV·�LQYROYHPHQW�LQ�UDLO�RU�WUDQVLW�IDFLOLWLHV�DUH�RI�LQWHUHVW��

+%�����
$XWKRU�
&ROHPDQ

6SRQVRU�
(OOLV

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� FUHDWHV� WKH� 0LGWRZQ�0DQDJHPHQW
'LVWULFW� LQ�+RXVWRQ� IRU� WKH�GHYHORSPHQW�RI� FRPPHUFH�� WRXULVP�
HFRQRPLF� GHYHORSPHQW� DQG� WUDQVSRUWDWLRQ� ZLWKLQ� WKH� GLVWULFW
ERXQGDULHV�� 7KH� ELOO� SURYLGHV� WKDW� SHGHVWULDQ� ZD\V�� VWUHHW
OLJKWLQJ�� VWUHHW� ODQGVFDSLQJ� DQG� VWUHHW� DUW� REMHFWV� DUH� FRQVLGHUHG
WR�EH�D�VWUHHW�RU�URDG�LPSURYHPHQW��7KH�GLVWULFW�LV�DXWKRUL]HG�WR
LPSRVH�DQ�DG�YDORUHP�WD[��DVVHVVPHQW�RU�LPSDFW�IHH�DQG�WR�LVVXH
ERQGV�� ([�RIILFLR� ERDUG� PHPEHUV� DUH� GHVLJQDWHG�� LQFOXGLQJ� WKH
JHQHUDO�PDQDJHU�RI�WKH�0HWURSROLWDQ�7UDQVLW�$XWKRULW\�

(IIHFW�� 7KLV� OHJLVODWLRQ� LV� QRW� H[SHFWHG� WR� GLUHFWO\� LPSDFW
7['27��EXW�LV�RI�LQWHUHVW�WR�WKH�+RXVWRQ�'LVWULFW��

+%�����
$XWKRU�

*XWLHUUH]�HW��DO�

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� +%� ����� DPHQGV� WKH� *RYHUQPHQW� &RGH� WR� DOORZ
VWDWH� DJHQFLHV� WR� DGMXVW� D� PDWFKLQJ� IXQGV� UHTXLUHPHQW� IRU� DQ
HFRQRPLFDOO\� GLVDGYDQWDJHG� FRXQW\� RU� FHQVXV� WUDFW�� 7KH
GHILQLWLRQ� RI� ´GLVDGYDQWDJHG� FRXQW\µ� LV� WKH� VDPH� GHILQLWLRQ� DV
FRQWDLQHG� LQ� WKH� 7UDQVSRUWDWLRQ� &RGH� DQG� ZKLFK� JRYHUQV
7['27·V� 'LVDGYDQWDJHG� &RXQW\� 3URJUDP�� 7KH� OHJLVODWLRQ
GHILQHV� ´HFRQRPLFDOO\� GLVDGYDQWDJHG� FHQVXV� WUDFWµ� DV� D� WUDFW
GHOLQHDWHG� E\� WKH� 8�6�� &HQVXV� %XUHDX� LQ� ZKLFK� WKH� PHGLDQ
IDPLO\�LQFRPH�LV� OHVV�WKDQ����SHUFHQW�RI�WKH�DUHD�PHGLDQ�IDPLO\
LQFRPH��$�VWDWH�DJHQF\� LV� UHTXLUHG�WR� LQFOXGH�LQIRUPDWLRQ�DERXW
LWV�XVH�RI�ZDLYHUV�RU�DGMXVWPHQWV�WR�PDWFKLQJ�IXQGV�UHTXLUHPHQWV�
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LQFOXGLQJ� WKH� GLVSRVLWLRQ� RI� UHTXHVWV�� LQ� LWV� DQQXDO� UHSRUW�� 7KLV
OHJLVODWLRQ�H[HPSWV�7['27�IURP�LWV�SURYLVLRQV�

(IIHFW�� 7KLV� OHJLVODWLRQ� KDV� QR� LPSDFW� RQ� 7['27�� 7KH
7['27� 'LVDGYDQWDJHG� &RXQW\� 3URJUDP� ZLOO� FRQWLQXH� DV
FXUUHQWO\�VWUXFWXUHG��

+%�����
$XWKRU�
&ROHPDQ

6SRQVRU�
*DOOHJRV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� FUHDWHV� WKH� (DVW� 'RZQWRZQ
0DQDJHPHQW� 'LVWULFW� LQ� +RXVWRQ� IRU� WKH� GHYHORSPHQW� RI
FRPPHUFH�� WRXULVP�� HFRQRPLF� GHYHORSPHQW� DQG� WUDQVSRUWDWLRQ
ZLWKLQ� WKH� GLVWULFW� ERXQGDULHV�� ,W� VWDWHV� WKDW� SHGHVWULDQ� ZD\V�
VWUHHW� OLJKWLQJ�� VWUHHW� ODQGVFDSLQJ� DQG� VWUHHW� DUW� REMHFWV� DUH
FRQVLGHUHG�WR�EH�D�VWUHHW�RU�URDG�LPSURYHPHQW��7KH�GLVWULFW�PD\
LVVXH�ERQGV� WR�EH� UHSDLG�E\�SURSHUW\� WD[HV�� DVVHVVPHQWV�� JUDQWV�
LPSDFW� IHHV� RU� RWKHU� UHYHQXH� DV� ORQJ� DV� FHUWDLQ� FRQGLWLRQV� KDYH
EHHQ�PHW�

(IIHFW��7KLV�OHJLVODWLRQ�LV�QRW�DQWLFLSDWHG�WR�DIIHFW�7['27��EXW�LV
RI�LQWHUHVW�WR�WKH�+RXVWRQ�'LVWULFW��

+%�����
$XWKRU�
=EUDQHN

6SRQVRU�
%HUQVHQ

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� 7KLV� OHJLVODWLRQ� FUHDWHV� WKH� 6RXWKHDVW� 7H[DV
$JULFXOWXUDO� 'HYHORSPHQW� 'LVWULFW� LQ� &KDPEHUV� &RXQW\� DQG
DXWKRUL]HV�LW�WR�LVVXH�ERQGV�WR� IXQG�DJULFXOWXUDO�UHODWHG�SURMHFWV�
LQFOXGLQJ� D� VXJDU� PLOO� DQG� SURMHFWV� UHODWHG� WR� VRLO� FRQVHUYDWLRQ
DQG�SUHVHUYDWLRQ��7KH�GLVWULFW�PD\�HQFRXUDJH�WKH�GLVWULEXWLRQ�RI
DJULFXOWXUDO�SURGXFWV�WKURXJK�WKH�GHYHORSPHQW�RI� WUDQVSRUWDWLRQ
VWUXFWXUHV��LQFOXGLQJ�UDLOURDGV�DQG�SULYDWH�URDGV��%RQGV�DUH�WR�EH
UHSDLG�E\�DQ�DVVHVVPHQW�RQ�SURSHUW\�

(IIHFW��7KLV�OHJLVODWLRQ�LV�QRW�DQWLFLSDWHG�WR�LPSDFW�7['27�EXW
LV�RI�LQWHUHVW�WR�WKH�%HDXPRQW�'LVWULFW�

(IIHFWLYH�'DWH��6HSWHPEHU����������ERDUG�PHPEHUV� DUH� WR�EH
DSSRLQWHG�E\�'HFHPEHU����������

6%����
$XWKRU�
*DOOHJRV

6SRQVRU�
1RULHJD

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� FUHDWHV� WKH� *UHDWHU� (DVW� (QG
0DQDJHPHQW� 'LVWULFW� LQ� +RXVWRQ� IRU� WKH� GHYHORSPHQW� RI
FRPPHUFH�� WRXULVP�� HFRQRPLF� GHYHORSPHQW� DQG� WUDQVSRUWDWLRQ
ZLWKLQ� WKH�GLVWULFW�ERXQGDULHV��7KH�ELOO�SURYLGHV� WKDW�SHGHVWULDQ
ZD\V�� VWUHHW� OLJKWLQJ�� VWUHHW� ODQGVFDSLQJ� DQG� VWUHHW� REMHFWV� DUH
FRQVLGHUHG�D�URDG�RU�VWUHHW� LPSURYHPHQW��7KH�GLVWULFW�PD\� LVVXH
ERQGV�WR�EH�UHSDLG�E\�SURSHUW\�WD[HV��DVVHVVPHQWV��JUDQWV��LPSDFW
IHHV�RU�RWKHU�UHYHQXH�DV�ORQJ�DV�FHUWDLQ�FRQGLWLRQV�DUH�PHW�

(IIHFW��7KLV�OHJLVODWLRQ�GRHV�QRW�GLUHFWO\�LPSDFW�7['27�EXW�LV�RI
LQWHUHVW�WR�WKH�+RXVWRQ�'LVWULFW��
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6%����
$XWKRU�
%URZQ

6SRQVRU�
%RVVH

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%�����LV�WKH�6XQVHW�OHJLVODWLRQ�IRU�WKH�'HSDUWPHQW
RI�3XEOLF�6DIHW\��ZKLFK�FRQWLQXHV� WKH�DJHQF\� IRU����PRUH� \HDUV
�6HSWHPEHU�����������DW�ZKLFK�WLPH�LW�DJDLQ�ZLOO�XQGHUJR�UHYLHZ
E\� WKH� 6XQVHW� $GYLVRU\� &RPPLVVLRQ�� $PRQJ� RWKHU� FKDQJHV�
6%� ���� UHTXLUHV� '36� WR� XVH� QRQ�FRPPLVVLRQHG� RIILFHUV� IRU
FRPPHUFLDO�PRWRU�YHKLFOH�VDIHW\�HQIRUFHPHQW�WR�VXSSOHPHQW�WKH
FXUUHQW� SURJUDP�� ,W� UHTXLUHV� WKH� '36� DQG� 7['27� WR� HVWDEOLVK
SURFHGXUHV�WR�HQVXUH�HIIHFWLYH�FRRUGLQDWLRQ�RI�WKH�GHYHORSPHQW�RI
WUDQVSRUWDWLRQ� LQIUDVWUXFWXUH� SURMHFWV� WKDW� DIIHFW� ERWK� DJHQFLHV�
7KH�WZR�DJHQFLHV�DUH�UHTXLUHG�WR�SURYLGH�FRPPHQWV�DQG�DGYLFH�WR
HDFK� RWKHU� RQ� DQ� RQJRLQJ� EDVLV� UHJDUGLQJ� VWDWHZLGH
WUDQVSRUWDWLRQ� SODQQLQJ� HIIRUWV� WKDW� DIIHFW� WUDIILF� ODZ
HQIRUFHPHQW�� 7KH� DJHQFLHV� DOVR� PXVW� GHILQH� WKHLU� UROHV� LQ
WUDQVSRUWDWLRQ� LQIUDVWUXFWXUH� HIIRUWV�� DQG� ZRUN� WRJHWKHU� WR
GHYHORS�D�SODQ�IRU�DSSO\LQJ�IRU�DQG�XVLQJ�IHGHUDO�IXQGV�WR�DGGUHVV
LQIUDVWUXFWXUH� QHHGV� WKDW� DIIHFW� HQIRUFHPHQW� HIIRUWV�� 1RW� ODWHU
WKDQ� -DQXDU\����RI� HDFK�RGG�QXPEHUHG�\HDU��7['27�DQG�'36
DUH�UHTXLUHG�WR�ILOH�ZLWK�WKH�/HJLVODWXUH�D�UHSRUW�WKDW�GHVFULEHV�WKH
SURFHGXUHV� HVWDEOLVKHG�SHU� WKHVH� UHTXLUHPHQWV� DQG� WKH� VWDWXV�RI
WKHLU� LPSOHPHQWDWLRQ�� '36� LV� UHTXLUHG� WR� SURYLGH� D� ORQJ�WHUP
QHHG� DVVHVVPHQW� IRU� WKH� HQIRUFHPHQW� RI� FRPPHUFLDO� PRWRU
YHKLFOH� LQVSHFWLRQ�DQG�SURYLGH� WKH� UHSRUW� WR� WKH�/HJLVODWXUH�DQG
WKH�7UDQVSRUWDWLRQ�&RPPLVVLRQ�

(IIHFW�� 7['27� ZLOO� FRQWLQXH� WR� FRRSHUDWH� ZLWK� '36� LQ� WKH
GHYHORSPHQW� RI� LQIUDVWUXFWXUH� IRU� FRPPHUFLDO� PRWRU� YHKLFOH
VDIHW\�HQIRUFHPHQW��7['27�ZLOO�KDYH�WR�UHSRUW�RQ�LWV�DFWLYLWLHV�WR
WKH� /HJLVODWXUH�� ZLWK� WKH� ILUVW� UHSRUW� WR� EH� VXEPLWWHG� RQ
-DQXDU\�����������:LWK�WKH�FKDQJH� LQ�'36·�6XQVHW�UHYLHZ�GDWH
WR� ������'36� DQG�7['27� DUH� VFKHGXOHG� WR� XQGHUJR� UHYLHZ� DW
WKH�VDPH�WLPH��

6%����
$XWKRU�

0DGOD��HW�DO�

6SRQVRU�
5H\QD��HW�DO�

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 6%� ���� FUHDWHV� WKH� 3DQ� $PHULFDQ� *DPHV� 7UXVW
)XQG� DQG� WKH� 2O\PSLF� *DPHV� 7UXVW� )XQG�� ZKLFK� DUH� LQLWLDWHG
RQO\� ZKHQ� D� 7H[DV� FLW\� EHFRPHV� WKH� KRVW� FLW\� IRU� WKH� JDPHV�
6DQ� $QWRQLR� LV� FXUUHQWO\� D� ILQDOLVW� IRU� WKH� ����� 3DQ� $PHULFDQ
*DPHV�� DQG� 'DOODV� DQG� +RXVWRQ� KDYH� H[SUHVVHG� LQWHUHVW� LQ
KRVWLQJ� WKH� ����� 2O\PSLF� *DPHV�� 6LWH� VHOHFWLRQ� IRU� WKH
����� 3DQ� $PHULFDQ� *DPHV� LV� H[SHFWHG� WR� WDNH� SODFH� LQ
ILVFDO�\HDU������RU������

,I� D� FLW\� LQ� 7H[DV� LV� VHOHFWHG�� WKH� &RPSWUROOHU� LV� UHTXLUHG� WR
GHWHUPLQH� WKH� DPRXQW� RI� LQFUHDVH� LQ� VDOHV� WD[� UHYHQXH
DWWULEXWDEOH�WR�WKH�SUHSDUDWLRQ�IRU�DQG�SUHVHQWDWLRQ�RI�WKH�JDPHV�
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ZKLFK�ZLOO�EH�GHSRVLWHG�WR�WKH�DSSOLFDEOH�WUXVW�IXQG��$�SRUWLRQ�RI
WKH� FLW\·V�KRWHO�PRWHO� WD[� UHYHQXH�PD\� DOVR�EH�GHSRVLWHG� WR� WKH
IXQG�� DV�ZHOO� DV� D�SRUWLRQ� RI� DOFRKROLF�EHYHUDJH� WD[HV�ZLWKLQ� DQ
DUHD� GHVLJQDWHG� E\� WKH� &RPSWUROOHU�� 7KH� 7H[DV� 'HSDUWPHQW� RI
(FRQRPLF�'HYHORSPHQW� �7'('��PD\� XVH� WKH� UHYHQXH� WR� IXOILOO
WKH�MRLQW�REOLJDWLRQV�RI�WKH�VWDWH�DQG�WKH�HQGRUVLQJ�PXQLFLSDOLW\
WR� D� VLWH� VHOHFWLRQ� RUJDQL]DWLRQ�� 7'('� LV� UHTXLUHG� WR� UHYLHZ
UHTXHVWV� WKDW�7'('��RQ�EHKDOI� RI� WKH� VWDWH�� HQWHU� LQWR� D� JDPHV
VXSSRUW� FRQWUDFW� UHTXLUHG� E\� D� VLWH� VHOHFWLRQ� RUJDQL]DWLRQ� LQ
FRQQHFWLRQ�ZLWK� D� ORFDO� RUJDQL]LQJ� FRPPLWWHH·V� ELG� WR� KRVW� WKH
JDPHV�� 7['27�� WKH� 'HSDUWPHQW� RI� 3XEOLF� 6DIHW\�� DQG� WKH
'HSDUWPHQW� RI�+RXVLQJ� DQG�&RPPXQLW\�$IIDLUV� DUH� DXWKRUL]HG
WR�DVVLVW�D�FRPPLWWHH�LQ�GHYHORSLQJ�DSSOLFDWLRQV�DQG�SODQQLQJ�IRU
WKH�JDPHV�DQG�WR�HQWHU�LQWR�FRQWUDFWV�UHODWHG�WR�WKH�SUHVHQWDWLRQ
RI�WKH�JDPHV�

(IIHFW�� ,I� D� 7H[DV� FLW\� DSSOLHV� RU� LV� FKRVHQ� WR� KRVW� RQH� RI� WKH
JDPHV�� LW� LV� SRVVLEOH� WKDW� 7['27� ZLOO� EH� DVNHG� WR� SURYLGH
DVVLVWDQFH�RU�VHUYLFHV�UHODWHG�WR�WKH�HIIRUW��KRZHYHU��FRVWV�PD\�EH
UHLPEXUVHG� IURP� WKH� DSSOLFDEOH� WUXVW� IXQG�� ,I� JDPHV� DUH�KHOG� LQ
7H[DV�� 7['27·V� 7UDYHO� 'LYLVLRQ� ZLOO� OLNHO\� EH� LPSDFWHG� E\
LQFUHDVHG�UHTXHVWV�IRU�WUDYHO�OLWHUDWXUH��

6%����
$XWKRU�
0DGOD

6SRQVRU�
8UHVWL

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\��7KLV�OHJLVODWLRQ�DXWKRUL]HV�D�PXQLFLSDOLW\�WR�HVWDEOLVK
D� GHIHQVH� EDVH� GHYHORSPHQW� DXWKRULW\� LQ� DQ� DUHD� LQ� ZKLFK� D
PLOLWDU\� LQVWDOODWLRQ�RU� IDFLOLW\�KDV�EHHQ�FORVHG�RU� UHDOLJQHG��7KH
DXWKRULW\�PD\�HQJDJH� LQ� WKH� HFRQRPLF�GHYHORSPHQW�RI� WKH�EDVH
SURSHUW\� DQG� VXUURXQGLQJ� DUHDV� RI� WKH� EDVH� DQG� PD\� DFTXLUH
SURSHUW\�� DFFHSW� GRQDWLRQV�� LQYHVW� IXQGV�� HQWHU� LQWR� FRQWUDFWV�
DQG� LVVXH� ERQGV�� $Q� HOHYHQ�PHPEHU� ERDUG� DSSRLQWHG� E\� WKH
PXQLFLSDOLW\�ZRXOG�EH�UHTXLUHG�WR�PRQLWRU�WKH�FORVLQJ�RI�WKH�EDVH
DQG�IRUPXODWH�D�SODQ�WR�UHGHYHORS�LW�

(IIHFW��:KLOH� WKLV� OHJLVODWLRQ�KDV� QR� GLUHFW� LPSDFW� RQ�7['27�
WKH� GHSDUWPHQW·V� H[SHUWLVH� LV� RIWHQ� XWLOL]HG� LQ� EDVH
UHGHYHORSPHQW�SODQV��

6XPPDU\�� 6%� ���� DXWKRUL]HV� WKH� &RPPLVVLRQHUV� &RXUW� RI
+RRG� &RXQW\� WR� UHJXODWH� GHYHORSPHQW� LQ� WKH� XQLQFRUSRUDWHG
DUHD� RI� +RRG� &RXQW\�� 7KH� OHJLVODWLRQ� QRWHV� WKDW� DOO� RI� +RRG
&RXQW\� LV� LQ� WKH� ZDWHUVKHG� RI� /DNH� *UDQEXU\� DQG� WKH� %UD]RV
5LYHU�� DQG� ZLWKRXW� DGHTXDWH� UHJXODWLRQ�� WKH� DUHD� PD\� EH
GHYHORSHG� LQ� ZD\V� WKDW� LQWHUIHUH� ZLWK� LWV� XVH� IRU� UHFUHDWLRQDO
SXUSRVHV� DQG� WR� WKH� GHWULPHQW� RI� SXEOLF� KHDOWK�� VDIHW\�� PRUDOV
DQG�JHQHUDO�ZHOIDUH��WKH�7KH�&RPPLVVLRQHUV�&RXUW�PD\�UHJXODWH

6%����
$XWKRU�
6LEOH\

6SRQVRU�
.HIIHU

(IIHFWLYH�'DWH�
-XQH���������
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ORFDWLRQ� RI� SDUNV� DQG� RWKHU� UHFUHDWLRQDO� IDFLOLWLHV�� DQG� WKH
ORFDWLRQ�� GHVLJQ�� FRQVWUXFWLRQ�� H[WHQVLRQ� DQG� VL]H� RI� ZDWHU� DQG
ZDVWHZDWHU�IDFLOLWLHV��GUDLQDJH�IDFLOLWLHV�DQG�VWUHHWV�DQG�URDGV�

(IIHFW��7KLV�OHJLVODWLRQ�GRHV�QRW�GLUHFWO\�LPSDFW�7['27�EXW�LV�RI
JHQHUDO�LQWHUHVW�WR�WKH�)RUW�:RUWK�'LVWULFW��

6%����
$XWKRU�
0DGOD

6SRQVRU�
9DQ�GH�3XWWH

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DXWKRUL]HV� D� PHWURSROLWDQ� WUDQVLW
DXWKRULW\� WKDW� LPSRVHV� D� VDOHV� DQG� XVH� WD[� RI� RQH�KDOI� RI� RQH
SHUFHQW�DQG�LQ�ZKLFK�WKH�SULQFLSDO�PXQLFLSDOLW\�KDV�D�SRSXODWLRQ
RI�PRUH�WKDQ���������WR�RUGHU�DQ�HOHFWLRQ�WR�FUHDWH�DQ�DGYDQFHG
WUDQVSRUWDWLRQ� GLVWULFW�� ,I� WKH� HOHFWLRQ� LV� FDOOHG� DQG� WKH� YRWHUV
DSSURYH�WKH�FUHDWLRQ�RI�WKH�GLVWULFW�DQG� LPSRVLWLRQ�RI�D� WD[�� WKH
GLVWULFW� FRXOG� SURYLGH� IRU� DGYDQFHG� WUDQVSRUWDWLRQ� SURMHFWV�
GHILQHG� DV� OLJKW� UDLO�� FRPPXWHU� UDLO�� IL[HG� JXLGHZD\V�� KLJK
RFFXSDQF\� YHKLFOH� ODQHV�� WUDIILF� PRQLWRULQJ� V\VWHPV�� DQG
WUDQVSRUWDWLRQ� VHUYLFHV�� 7KH� DFWLYLWLHV� RI� WKH� GLVWULFW� ZRXOG� EH
IXQGHG�E\�D�RQH�IRXUWK�RI�RQH�SHUFHQW�VDOHV�DQG�XVH�WD[�

(IIHFW��$W�WKLV�WLPH��RQO\�WKH�9,$�0HWURSROLWDQ�$XWKRULW\�LQ�6DQ
$QWRQLR� PHHWV� WKH� FULWHULD� VSHFLILHG� LQ� WKH� OHJLVODWLRQ�� ,I� WKH
DGYDQFHG� WUDQVSRUWDWLRQ� GLVWULFW� LV� FUHDWHG�� WKH� 6DQ� $QWRQLR
'LVWULFW� 2IILFH� DQG� VRPH� 7['27� GLYLVLRQV�� VXFK� DV� 733�� &67
DQG�75)��PD\�EH�DIIHFWHG�E\� WUDQVSRUWDWLRQ�SURMHFWV� IXQGHG�E\
WKH�GLVWULFW��

6%�����
$XWKRU�

%URZQ��HW�DO�

6SRQVRU�
2OLYHLUD��-LP�6ROLV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DXWKRUL]HV� D� FRXQW\� RU� D
FRPELQDWLRQ� RI� FLWLHV� DQG� FRXQWLHV� WR� HVWDEOLVK� D� GHYHORSPHQW
FRUSRUDWLRQ� IRU� WKH� GHVLJQ�� FRQVWUXFWLRQ� DQG� RSHUDWLRQ� RI� D
FRPPHUFLDO�VSDFHSRUW�IDFLOLW\��$�´VSDFHSRUWµ�LV�GHILQHG�WR�LQFOXGH
DQ� DUHD�XVHG� WR� ODXQFK�RU� ODQG� D� VSDFHFUDIW�� DQG� ´VSDFHFUDIWµ� LV
GHILQHG� WR� LQFOXGH� D� VDWHOOLWH�� 5HODWHG� SURMHFWV� WKDW� PD\� EH
XQGHUWDNHQ� WR� VXSSRUW� WKH� GHYHORSPHQW� RI� D� VSDFHSRUW� LQFOXGH
DUHD�WUDQVSRUWDWLRQ�DQG�SDUNLQJ�IDFLOLWLHV�� URDGV�DQG�VWUHHWV��7KH
ORFDO� JRYHUQLQJ� ERGLHV� ZRXOG� DSSRLQW� D� ERDUG� WR� PDQDJH� WKH
FRUSRUDWLRQ��ZKLFK�FRXOG�DFTXLUH�SURSHUW\��LQFOXGLQJ�E\�HPLQHQW
GRPDLQ��7KH�FRUSRUDWLRQ�ZRXOG�DOVR�EH�DXWKRUL]HG�WR�UHORFDWH�D
UDLOURDG�RU�XWLOLW\�IDFLOLW\�DQG�LVVXH�ERQGV�SD\DEOH�IURP�UHYHQXHV
RI�WKH�IDFLOLW\�

(IIHFW�� 7KLV� OHJLVODWLRQ� GRHV� QRW� LPSDFW� 7['27�� KRZHYHU�
GHSHQGLQJ� RQ� ZKHUH� D� VSDFHSRUW�PD\� EH� ORFDWHG� LQ� WKH� IXWXUH�
7['27�IDFLOLWLHV�FRXOG�EH�LQYROYHG�
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6%�����
$XWKRU�
2JGHQ

6SRQVRU�
:LOOLDPV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� &XUUHQW� ODZ� SODFHV� D� OLPLW� RI� WZR� SHUFHQW� RQ� WKH
DPRXQW� RI� ORFDO� VDOHV� DQG� XVH� WD[HV� WKDW� FDQ� EH� OHYLHG�� $� WD[
OHYLHG� E\� D� PHWURSROLWDQ� WUDQVLW� DXWKRULW\� LQ� D� VPDOO� DUHD� RI� D
FRXQW\� PD\� OLPLW� WKH� DPRXQW� RI� VDOHV� WD[� D� FRXQW\� FDQ� OHY\�
WKHUHE\� DIIHFWLQJ� WKH� FRXQW\·V� DELOLW\� WR� UDLVH� UHYHQXH� IRU
JRYHUQPHQW� VHUYLFHV�� 6%� ����� DXWKRUL]HV� D� FRXQW\� RI� OHVV� WKDQ
������� SRSXODWLRQ� ZLWK� D� SRUWLRQ� LQFOXGHG� LQ� D� PHWURSROLWDQ
UDSLG� WUDQVLW� DXWKRULW\� RU� UHJLRQDO� WUDQVSRUWDWLRQ� DXWKRULW\� WR
RUGHU� DQ� HOHFWLRQ� WR� FUHDWH� D� FRXQW\� DVVLVWDQFH� GLVWULFW� FRYHULQJ
DQ\�SRUWLRQ�RI�WKH�FRXQW\�QRW�LQFOXGHG�LQ�WKH�DXWKRULW\��,I�YRWHUV
DSSURYH�WKH�FUHDWLRQ�RI�WKH�GLVWULFW�DQG�WKH�LPSRVLWLRQ�RI�D�VDOHV
DQG� XVH� WD[�� WKH� GLVWULFW� FDQ� XVH� UHYHQXH� WR� SHUIRUP� FHUWDLQ
IXQFWLRQV�� LQFOXGLQJ� WKH� FRQVWUXFWLRQ�� PDLQWHQDQFH� RU
LPSURYHPHQW�RI�URDGV�DQG�KLJKZD\V�

(IIHFW��7KH�LPSDFW�RI� WKLV� OHJLVODWLRQ�RQ�7['27�LV�H[SHFWHG�WR
EH�PLQLPDO��,Q�FRXQWLHV�LQ�ZKLFK�DQ�DVVLVWDQFH�GLVWULFW�LV�FUHDWHG�
WKH�DGGLWLRQDO�WD[�UHYHQXH�PD\�LQFUHDVH�D�FRXQW\·V�DELOLW\�WR�PHHW
ORFDO�PDWFK�UHTXLUHPHQWV�RI�7['27�FRQVWUXFWLRQ�SURJUDPV�

6%�����
$XWKRU�
%URZQ

6SRQVRU�
&RXQWV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� SURYLGHV� IRU� WKH� GHYHORSPHQW
RI�D�GDP�DQG�UHVHUYRLU�SURMHFW�DW�WKH�FRQIOXHQFH�RI�$OOHQV�&UHHN
DQG� WKH� %UD]RV� 5LYHU� LQ� $XVWLQ� &RXQW\�� ZLWK� FRQVWUXFWLRQ
WR� EHJLQ� SULRU� WR� 6HSWHPEHU� ��� ������ 7KH� SURMHFW� ZLOO� EH
ILQDQFHG� WKURXJK� ERQG� DXWKRULW\� RI� WKH� 7H[DV� :DWHU
'HYHORSPHQW�%RDUG�

(IIHFW�� 7KLV� OHJLVODWLRQ� GRHV� QRW� GLUHFWO\� LPSDFW� 7['27�
KRZHYHU��WKH�<RDNXP�'LVWULFW�PD\�ILQG�LW�QHFHVVDU\�WR�PRQLWRU
WKLV�SURMHFW��

6%�����
$XWKRU�
%HUQVHQ

6SRQVRU�
*UD\

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKH� *HQHUDO� /DQG� 2IILFH
�*/2�� WR� LPSOHPHQW� D� SURJUDP� RI� FRDVWDO� HURVLRQ� DYRLGDQFH�
UHPHGLDWLRQ�� DQG� SODQQLQJ� DQG� WR� SXEOLVK� D� FRDVWDO� HURVLRQ
UHVSRQVH� SODQ�� $� FRDVWDO� HURVLRQ� UHVSRQVH� DFFRXQW� LV� FUHDWHG� LQ
WKH�JHQHUDO�UHYHQXH�IXQG�IURP�ZKLFK�WKH�ODQG�FRPPLVVLRQHU�PD\
XQGHUWDNH� HURVLRQ� VWXGLHV� DQG� SURMHFWV�� DQG� ORFDO� FRPPXQLWLHV
UHFHLYH�JUDQWV�WR�KHOS�ILJKW�HURVLRQ��7KH�IXQG�ZLOO�FRQVLVW�RI�VWDWH
JHQHUDO� UHYHQXH� DQG� IHGHUDO� JUDQWV� DSSURSULDWHG� IRU� WKH� FRDVWDO
HURVLRQ�UHVSRQVH�SODQ��DV�ZHOO�DV�WKH�PRQH\�UHFHLYHG�E\�WKH�VWDWH
IURP�WKH�VDOH�RI�GUHGJHG�PDWHULDOV�
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7KH� ELOO� SURKLELWV� SHUVRQV� IURP� XQGHUWDNLQJ� HURVLRQ� UHVSRQVH
DFWLYLWLHV� RQ� RU� LPPHGLDWHO\� ODQGZDUG� RI� SXEOLF� EHDFK� RU
VXEPHUJHG� ODQG� ZLWKRXW� ILOLQJ� D� FRDVWDO� ERXQGDU\� VXUYH\� DQG
REWDLQLQJ� QHFHVVDU\� OHDVHV� RU� RWKHU� LQVWUXPHQWV� IURP� WKH� ODQG
FRPPLVVLRQHU��XQOHVV�WKH�DFWLYLWLHV�DUH�FRQILQHG�WR�ODQG�RZQHG�E\
D� PXQLFLSDOLW\� RU� QDYLJDWLRQ� GLVWULFW�� 7KH� VXUYH\� IL[HV
WKH� VKRUHOLQH� ERXQGDU\� VXEMHFW� WR� PRYHPHQW� ODQGZDUG
�L�H���WKURXJK�HURVLRQ��

7KH� ODQG� FRPPLVVLRQHU� LV� UHTXLUHG� WR� VXEPLW� D� UHSRUW� WR� WKH
/HJLVODWXUH� HDFK� ELHQQLXP� OLVWLQJ� FULWLFDO� HURVLRQ� DUHD�� HDFK
SURSRVHG�HURVLRQ�UHVSRQVH�VWXG\�RU�SURMHFW�DQG�LWV�HVWLPDWHG�FRVW�
DQG�WKH�ILQDQFLDO�VWDWXV�RI� WKH�FRDVWDO�HURVLRQ�UHVSRQVH�DFFRXQW�
7KH� ODQG� FRPPLVVLRQHU� DQG� %XUHDX� RI� (FRQRPLF� *HRORJ\� DUH
UHTXLUHG�WR�PDNH�KLVWRULF�HURVLRQ�GDWD�DYDLODEOH�WR�WKH�SXEOLF�DQG
HQWLWLHV�UHVSRQVLEOH�IRU�FULWLFDO�FRDVWDO�HURVLRQ�DUHDV�

(IIHFW�� 7KLV� OHJLVODWLRQ� VLJQLILFDQWO\� LQFUHDVHV� WKH� JHRJUDSKLFDO
DUHD� WKDW� */2� PD\� FRQWURO� LQ� UHVSRQGLQJ� WR� FRDVWDO� HURVLRQ
LVVXHV�� SRVVLEO\� LPSDFWLQJ� 7['27� RSHUDWLRQV�� 3UHYLRXVO\�� VWDWH
VWDWXWHV� GHILQHG� WKH� DUHD� RI� UHVSRQVH� DV� ´SXEOLF� EHDFKµ� IRU
SXUSRVHV� RI�*/2� LQYROYHPHQW�� EXW� WKLV� OHJLVODWLRQ� H[WHQGV� WKDW
DUHD� WR� ´RQ� RU� LPPHGLDWHO\� ODQGZDUG� RI� D� SXEOLF� EHDFK� DQG
VXEPHUJHG� ODQG�� LQFOXGLQJ� VWDWH�PLQHUDO� ODQGV�µ� ,W� DOVR� H[SDQGV
LQYROYHPHQW� RI� WKH�*/2� WR� LQFOXGH� SURYLGLQJ� D� OHDVH� RU� ´RWKHU
LQVWUXPHQWµ� EHIRUH� DQ� DFWLRQ� GHHPHG� WR� FDXVH� RU� FRQWULEXWH� WR
VKRUHOLQH� DOWHUDWLRQ� DV� SDUW� RI� HURVLRQ� UHVSRQVH� PD\� EH
XQGHUWDNHQ�� 7KLV� PD\� LPSDFW� WKH� GHSDUWPHQW·V� DELOLW\� WR
SURPRWH� WKH� EHQHILFLDO� XVH� RI� GUHGJHG� PDWHULDO� E\� SRWHQWLDOO\
SODFLQJ�UHVWULFWLRQV�LQ�D�OHDVH�DJUHHPHQW�

%HFDXVH� WKLV� OHJLVODWLRQ� XVHV� D� EURDG� GHILQLWLRQ�� ´DQ� DFWLRQ
UHODWLQJ�WR�HURVLRQ�UHVSRQVH�µ�IRU�WKH�W\SHV�RI�DFWLYLWLHV�WKDW�PD\
UHTXLUH� DFWLRQ� E\� WKH�*/2�� LW� FRXOG� LPSDFW�7['27·V� DELOLW\� WR
PDLQWDLQ�DQG�HQKDQFH�WKH�VWDWH�KLJKZD\�V\VWHP��%HFDXVH�WKH�DUHD
RI� LPSDFW� LQFOXGHV� WKH� FRXQWLHV� ERUGHULQJ� WKH� *XOI�� KLJKZD\
SURMHFWV� �EHFDXVH� RI� GUDLQDJH� WKDW� FRQWULEXWHV� WR� HURVLRQ�� RU
EULGJH� UHKDELOLWDWLRQ� SURMHFWV� �EHFDXVH� VFRXU� FRQWURO� FRXOG� EH
FDOOHG�HURVLRQ�UHVSRQVH��PD\�EH�LPSDFWHG�E\�WKLV�OHJLVODWLRQ�
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7ZR� NH\� VHFWLRQV� LQ� WKLV� OHJLVODWLRQ�PD\� KDYH� VRPH� EHDULQJ� RQ
7['27� SURMHFWV�� 7KH� ILUVW� SURYLGHV� WKDW� ´D� SHUVRQ� PD\� QRW
XQGHUWDNH� DQ� DFWLRQ� UHODWLQJ� WR� HURVLRQ� UHVSRQVH� RQ� RU
LPPHGLDWHO\� ODQGZDUG� RI� D� SXEOLF� EHDFK� RU� VXEPHUJHG� ODQG�
LQFOXGLQJ� VWDWH� PLQHUDO� ODQGV� ZLWKLQ� WKH� FRDVWDO� ]RQH�µ� 7KLV
ODQJXDJH� LV� EURDG� HQRXJK� WKDW� LW� FRXOG� EH� LQWHUSUHWHG� WR� DIIHFW
GHSDUWPHQW� SURMHFWV�� 7KH� VHFRQG� LV� WKH� GHILQLWLRQ� RI� ´FULWLFDO
FRDVWDO� HURVLRQ� DUHDµ� WKDW� GLUHFWV� WKH� ODQG� FRPPLVVLRQHU� WR
GHWHUPLQH� WKUHDWV� WR� WUDIILF� VDIHW\� DQG� SXEOLF� SURSHUW\� RU
LQIUDVWUXFWXUH��DPRQJ�RWKHU�LPSDFWV�

7KH� */2� LV� DOVR� UHTXLUHG� WR� LPSOHPHQW� D� SURJUDP� RI� FRDVWDO
HURVLRQ�DYRLGDQFH��UHPHGLDWLRQ��DQG�SODQQLQJ��$QRWKHU�SURYLVLRQ
FRQWDLQV�ODQJXDJH�UHJDUGLQJ�WKH�GHYHORSPHQW�RI�D�FRDVWDO�HURVLRQ
UHVSRQVH� SODQ� WKDW� LGHQWLILHV� FULWLFDO� FRDVWDO� HURVLRQ� DUHDV� DQG
SULRULWL]HV� FRDVWDO� HURVLRQ� UHVSRQVH� VWXGLHV� DQG� SURMHFWV� VR� WKDW
IHGHUDO� DQG� ORFDO� ILQDQFLDO� SDUWLFLSDWLRQ� LV� PD[LPL]HG�� 7KLV
OHJLVODWLRQ� DOVR� UHTXLUHV� PRQH\� UHFHLYHG� E\� WKLV� VWDWH� IURP� WKH
VDOH� RI� GUHGJHG�PDWHULDO� WR� EH� GHSRVLWHG� LQ� WKH� FRDVWDO� HURVLRQ
UHVSRQVH�DFFRXQW��

6%�����
$XWKRU�
/LQGVD\

6SRQVRU�
(ONLQV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7KLV�OHJLVODWLRQ�FUHDWHV�WKH�+DUULV�&RXQW\�0XQLFLSDO
0DQDJHPHQW� 'LVWULFW� ��� IRU� WKH� GHYHORSPHQW� RI� FRPPHUFH�
WRXULVP�� HFRQRPLF� GHYHORSPHQW� DQG� WUDQVSRUWDWLRQ� ZLWKLQ
GLVWULFW�ERXQGDULHV��7KH�ELOO�SURYLGHV�WKDW�SHGHVWULDQ�ZD\V��VWUHHW
OLJKWLQJ��VWUHHW�ODQGVFDSLQJ�DQG�VWUHHW�DUW�REMHFWV�DUH�FRQVLGHUHG�D
URDG�RU�VWUHHW�LPSURYHPHQW��,QFOXGHG�DPRQJ�WKH�H[�RIILFLR�ERDUG
PHPEHUV� LV� WKH� JHQHUDO� PDQDJHU� RI� WKH� 0HWURSROLWDQ� 7UDQVLW
$XWKRULW\��7KH�GLVWULFW�PD\�LVVXH�ERQGV�WR�EH�UHSDLG�E\�SURSHUW\
WD[HV�� DVVHVVPHQWV�� JUDQWV� DQG� LPSDFW� IHHV� DV� ORQJ� DV� FHUWDLQ
FRQGLWLRQV�DUH�PHW�

(IIHFW��7KLV�OHJLVODWLRQ�GRHV�QRW�DIIHFW�7['27�EXW�LV�RI�LQWHUHVW
WR�WKH�+RXVWRQ�'LVWULFW��
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7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN�
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%RUGHU�$IIDLUV

+%����
$XWKRU�

2OLYHLUD��HW�DO�

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
-XQH���������

6%�����
$XWKRU�

6KDSOHLJK��HW�DO�

6SRQVRU�
3LFNHWW

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��%RWK�RI�WKHVH�ELOOV�UHTXLUH�WKH�*RYHUQRU�WR�GHVLJQDWH
D�ERUGHU�FRPPHUFH�FRRUGLQDWRU�LQ�KLV�RIILFH��ZLWK�+%�����JLYLQJ
WKH� *RYHUQRU� WKH� RSWLRQ� RI� GHVLJQDWLQJ� WKH� FRRUGLQDWRU� LQ� WKH
RIILFH� RI� WKH� 6HFUHWDU\� RI� 6WDWH�� 7KH� GXWLHV� RI� WKH� FRRUGLQDWRU
HVWDEOLVKHG� LQ� +%� ���� DUH� FRPSUHKHQVLYH�� LQFOXGLQJ�� H[SORULQJ
WKH�VDOH�RI�H[FHVV�HOHFWULF�SRZHU� IURP�7H[DV� WR�0H[LFR��ZRUNLQJ
WR� LQFUHDVH� IXQGLQJ� IRU� WKH�1RUWK�$PHULFDQ�'HYHORSPHQW�%DQN
WR�ILQDQFH�ZDWHU�DQG�ZDVWHZDWHU�IDFLOLWLHV��H[DPLQLQJ�WUDGH�LVVXHV
EHWZHHQ�WKH�8QLWHG�6WDWHV��0H[LFR�DQG�&DQDGD��DQG�DFWLQJ�DV�DQ
RPEXGVPDQ�IRU�JRYHUQPHQW�DJHQFLHV�LQ�WKH�ERUGHU�UHJLRQ�WR�KHOS
UHGXFH�UHJXODWLRQV�

+%� ���� DOVR� SURYLGHV� VSHFLILF� WUDQVSRUWDWLRQ�UHODWHG� GXWLHV� IRU
WKH� FRRUGLQDWRU�� ZRUNLQJ� ZLWK� IHGHUDO� RIILFLDOV� WR� UHVROYH� LVVXHV
LQYROYLQJ�LQIUDVWUXFWXUH��LQFOXGLQJ�URDGV�DQG�EULGJHV��WR�DOORZ�IRU
WKH� HIILFLHQW�PRYHPHQW� RI� JRRGV� DQG� SHRSOH�� DQG�ZRUNLQJ�ZLWK
IHGHUDO� RIILFLDOV� WR� FUHDWH� D� XQLILHG� IHGHUDO� DJHQF\� SURFHVV� WR
VWUHDPOLQH�ERUGHU�FURVVLQJ�QHHGV�

6%������GLUHFWV�WKH�FRRUGLQDWRU�WR�VWXG\�WKH�IORZ�RI�FRPPHUFH�DW
SRUWV� RI� HQWU\�� LQFOXGLQJ� WKH�PRYHPHQW� RI� FRPPHUFLDO� YHKLFOHV�
DQG� HVWDEOLVK� D� SODQ� WR� DLG� WKDW� FRPPHUFH� DQG� LPSURYH� WKH
PRYHPHQW�RI�WKRVH�YHKLFOHV�

(IIHFW�� ,W� LV� OLNHO\� WKDW� WKLV� OHJLVODWLRQ�ZLOO� LPSDFW� D�QXPEHU�RI
7['27�GLYLVLRQV��RIILFHV��DQG�7['27�ERUGHU�GLVWULFWV��KRZHYHU�
XQWLO�WKLV�OHJLVODWLRQ�LV�LPSOHPHQWHG�E\�WKH�*RYHUQRU��LW�LV�XQFOHDU
ZKDW� OHYHO� RI� LQWHUDFWLRQ� EHWZHHQ� 7['27� SHUVRQQHO� DQG� WKH
ERUGHU�FRPPHUFH�FRRUGLQDWRU�ZLOO�EH�UHTXHVWHG��

+%����
$XWKRU�
2OLYLHUD

6SRQVRU�
/XFLR

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKH� 7H[DV�+LJKHU� (GXFDWLRQ
&RRUGLQDWLQJ�%RDUG�WR�HQFRXUDJH�HGXFDWLRQDO�LQVWLWXWLRQV�DQG�RWKHU
HQWLWLHV��LQFOXGLQJ�7['27��WR�DSSO\�VWDWH�UHVHDUFK�DQG�WHFKQRORJ\
IXQGV� IRU� WKH� EHQHILW� RI� HQYLURQPHQWDO� LVVXHV� LQ� D� GHILQHG� ERUGHU
UHJLRQ��7KH�DSSOLFDWLRQ�RI�IXQGV�IRU�WKLV�SXUSRVH�PXVW�EH�FRQVLVWHQW
ZLWK�WKH�DXWKRUL]HG�XVH�RI�WKRVH�IXQGV�

(IIHFW�� 7['27� ZLOO� EH� HQFRXUDJHG� WR� VSHQG� VWDWH� UHVHDUFK� DQG
WHFKQRORJ\�IXQGV�RQ�HQYLURQPHQWDO�LVVXHV�LQ�WKH�ERUGHU�UHJLRQ�DQG
PD\� GR� VR� WR� WKH� H[WHQW� WKH� H[SHQGLWXUH� LV� FRQVLVWHQW� ZLWK
DXWKRUL]HG�XVH�RI�WKH�IXQGV��
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+%�����
$XWKRU�

*XWLHUUH]��2OLYHLUD

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��&XUUHQW�ODZ�UHTXLUHV�WKH�&RPPLVVLRQ�WR�XQGHUWDNH�D
YDULHW\� RI� LQLWLDWLYHV� LQ� DQ� HIIRUW� WR� HQKDQFH� UHYHQXH��+%� ����
UHTXLUHV� WKH� &RPPLVVLRQ� WR� SURYLGH� IRU� LQFUHDVLQJ� SULYDWH
LQYHVWPHQW� LQ� WKH� WUDQVSRUWDWLRQ� LQIUDVWUXFWXUH� RI� WKH� ERUGHU
UHJLRQ�� GHILQHG� WR� LQFOXGH� ��� FRXQWLHV�� 7UDQVSRUWDWLRQ
LQIUDVWUXFWXUH� LQFOXGHV� WKH� DFTXLVLWLRQ� RI� FDXVHZD\V�� EULGJHV�
WXQQHOV��WXUQSLNHV�RU�RWKHU�IDFLOLWLHV�

(IIHFW��7['27�ZLOO�LGHQWLI\�ZD\V�WR�LQFUHDVH�SULYDWH�LQYHVWPHQW
LQ�WUDQVSRUWDWLRQ�LQIUDVWUXFWXUH�LQ�WKH�ERUGHU�UHJLRQ��

+&5���
$XWKRU�
2OLYHLUD

6SRQVRU�
/XFLR

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� +&5� ��� XUJHV� WKH� 8�6�� 'HSDUWPHQW� RI
7UDQVSRUWDWLRQ� WR� SURYLGH� LQFUHDVHG� IXQGLQJ� WR� WKH� 7H[DV
'HSDUWPHQW� RI� 3XEOLF� 6DIHW\� WR� LQFUHDVH� PDQSRZHU� DW� WKH
ERUGHU�IRU�WUXFN�LQVSHFWLRQV��7KH�UHVROXWLRQ�QRWHV�WKH�LQFUHDVH�LQ
WUDGH� DFWLYLW\� EHWZHHQ� WKH�8QLWHG� 6WDWHV� DQG�0H[LFR� VLQFH� WKH
LPSOHPHQWDWLRQ� RI� 1$)7$�� WKH� LQFUHDVH� LQ� WKH� QXPEHU� RI
FRPPHUFLDO� WUXFN� FURVVLQJV� IURP� 0H[LFR� LQWR� 7H[DV�� DQG
WKH� LPSRUWDQFH� RI� PDLQWDLQLQJ� VDIH� WUXFNLQJ� VWDQGDUGV� LQ� WKH
8QLWHG�6WDWHV�

(IIHFW��7KLV�UHVROXWLRQ�KDV�QR�GLUHFW�LPSDFW�RQ�7['27��

+&5���
$XWKRU�
2OLYHLUD

6SRQVRU�
/XFLR

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��+&5����HQFRXUDJHV� WKH�8QLWHG�6WDWHV�'HSDUWPHQW
RI�7UDQVSRUWDWLRQ�WR�IXQG�´RQH�VWRSµ�WUXFN�LQVSHFWLRQ�IDFLOLWLHV�DW
7H[DV�0H[LFR�ERUGHU�VLWHV�XQGHU�WKH�1DWLRQDO�&RUULGRU�3ODQQLQJ
DQG� 'HYHORSPHQW� 3URJUDP� DQG� WKH� &RRUGLQDWHG� %RUGHU
,QIUDVWUXFWXUH� 3URJUDP�� 7KH� UHVROXWLRQ� UHTXHVWV� WKDW� WKH
6HFUHWDU\� RI� 6WDWH� IRUZDUG� DQ� RIILFLDO� FRS\� RI� +&5� ��� WR� WKH
6HFUHWDU\�RI�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�

(IIHFW�� 7KLV� OHJLVODWLRQ� LV� RI� LQWHUHVW� EHFDXVH� RI� 7['27·V
FRQWLQXLQJ� GLVFXVVLRQV� ZLWK� WKH� IHGHUDO� JRYHUQPHQW� DERXW
IXQGLQJ� IRU� DQG� HVWDEOLVKPHQW� RI� FRPPHUFLDO� PRWRU� YHKLFOH
LQVSHFWLRQ�VWDWLRQV�DW�WKH�ERUGHU��



New Laws - 55

6%���
$XWKRU�
7UXDQ

6SRQVRU�
&XHOODU

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DXWKRUL]HV� VWDWH� DJHQFLHV� DQG
SROLWLFDO� VXEGLYLVLRQV� WR� HQWHU� LQWR� DQ� DJUHHPHQW� ZLWK� IHGHUDO
DJHQFLHV� DQG� WKH� 8QLWHG�0H[LFDQ� 6WDWHV� RU� RQH� RI� LWV� SROLWLFDO
VXEGLYLVLRQV�WR�WKH�H[WHQW�DOORZHG�E\�IHGHUDO�ODZ��7KH�SXUSRVH�RI
WKH�DJUHHPHQW�PXVW�EH�WR�DFFRPSOLVK�D�IXQFWLRQ�WKDW�WKH�DJHQF\
RU�SROLWLFDO�VXEGLYLVLRQ�LV�DXWKRUL]HG�WR�SHUIRUP��$JUHHPHQWV�PD\
UHODWH� WR� WKH� DFTXLVLWLRQ� RU� GLVSRVLWLRQ� RI� SURSHUW\� DQG� LQYROYH
WKH�XVH�RI�IXQGV�QRW�RWKHUZLVH�GHGLFDWHG�IRU�DQRWKHU�SXUSRVH��EXW
PD\�QRW� SURYLGH� IRU� WKH� OLDELOLW\� RQ� D� ERQG� RU� RWKHU� REOLJDWLRQ
LVVXHG� E\� 0H[LFR�� &HUWDLQ� VWDWH� DJHQFLHV�� LQFOXGLQJ� WKH� 7H[DV
7XUQSLNH� $XWKRULW\�� DUH� DXWKRUL]HG� WR� LVVXH� ERQGV� WR� SURYLGH
ILQDQFLQJ� IRU� DQ� DJUHHPHQW�� LI� DXWKRUL]HG� WR� LVVXH� WKH� ERQGV� WR
SHUIRUP� WKH� DFWLYLW\� RQ� LWV� RZQ� EHKDOI�� 7KH� *RYHUQRU� DQG� WKH
/HJLVODWLYH� %XGJHW� %RDUG� PXVW� DSSURYH� DQ� DJUHHPHQW� WKDW
LQYROYHV�WKH�XVH�RI�PRQH\�DSSURSULDWHG�IURP�WKH�VWDWH�WUHDVXU\�

(IIHFW��%HFDXVH� WKH�7H[DV�&RQVWLWXWLRQ� DQG� VWDWH� VWDWXWHV� OLPLW
7['27·V� DXWKRULW\� WR� H[SHQG� IXQGV� RQ� LWHPV� RWKHU� WKDQ� WKH
LPSURYHPHQW� RI� WKH� VWDWH� KLJKZD\� V\VWHP�� LQ� PRVW� LI� QRW� DOO
FLUFXPVWDQFHV� DQ� DJUHHPHQW� LQYROYLQJ� WKH� H[SHQGLWXUH� RI� IXQGV
RXWVLGH�WKH�VWDWH�FRXOG�QRW�EH�HQWHUHG�LQWR��7KH�7H[DV�7XUQSLNH
$XWKRULW\�LV�FXUUHQWO\�DXWKRUL]HG��ZLWK�DSSURYDO�E\�WKH�*RYHUQRU
DQG�7UDQVSRUWDWLRQ�&RPPLVVLRQ��WR�HQWHU�LQWR�DJUHHPHQWV�ZLWK�D
VWDWH�RI�WKH�8QLWHG�0H[LFDQ�6WDWHV��

6%����
$XWKRU�

7UXDQ��HW�DO�

6SRQVRU�
)ORUHV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� GLUHFWV� WKH� 7H[DV� 3DUNV� DQG� :LOGOLIH
'HSDUWPHQW� WR� LPSOHPHQW� SURJUDPV� DQG� FRRUGLQDWH� ZLWK� IHGHUDO�
VWDWH� DQG� ORFDO� JRYHUQPHQW� DJHQFLHV� WR� PLQLPL]H� HQYLURQPHQWDO
GDPDJH� WR� VWDWH� SDUNODQG� DORQJ� WKH� 7H[DV�0H[LFR� ERUGHU�� 7KLV
SDUNODQG� LV�YXOQHUDEOH� WR�GDPDJH� IURP�DFWLYLWLHV� UHODWHG� WR�ERUGHU
HQIRUFHPHQW��VXFK�DV�WKH�XVH�RI�RII�URDG�YHKLFOHV�

(IIHFW�� 7KLV� OHJLVODWLRQ� KDV� QR� HIIHFW� RQ� 7['27� EXW� LV� RI
JHQHUDO�LQWHUHVW��
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6%����
$XWKRU�

'XQFDQ��HW�DO�

6SRQVRU�
3LFNHWW

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� DXWKRUL]HV� FLWLHV� DORQJ� WKH� 7H[DV�0H[LFR
ERUGHU�ZLWK�D�SRSXODWLRQ�RI�PRUH�WKDQ���������WR�HVWDEOLVK�QRW�
IRU�SURILW� FRUSRUDWLRQV� DQG� FRRSHUDWLYH� DVVRFLDWLRQV� IRU� WKH
SXUSRVH� RI� FUHDWLQJ� DQ� LQWHUPRGDO� WUDQVSRUWDWLRQ�KXE��7KH� KXE
PD\� IXQFWLRQ� DV� DQ� LQWHUQDWLRQDO� LQWHUPRGDO� WUDQVSRUWDWLRQ
FHQWHU� DQG� EH� FR�ORFDWHG� ZLWK� RU� QHDU� JRYHUQPHQW� IDFLOLWLHV� RU
IDFLOLWLHV�RI�0H[LFR�LQ�RUGHU�WR�IXOILOO�LWV�SXUSRVH�

(IIHFW�� 'XULQJ� WHVWLPRQ\� SUHVHQWHG� RQ� WKH� OHJLVODWLRQ�� LW� ZDV
VWDWHG�WKDW�FXUUHQWO\�RQO\� WKH�&LW\�RI�(O�3DVR�PHHWV� WKH�FULWHULD
HVWDEOLVKHG� LQ� WKH� ELOO�� DQG� (O� 3DVR� KDV� FRPSOHWHG� D� IHDVLELOLW\
VWXG\�IRU�D�WUDQVSRUWDWLRQ�KXE�

7KHUH� LV� WKH� SRWHQWLDO� IRU� LPSDFW� RQ� 7['27� IDFLOLWLHV� DQG� WR
WUDQVSRUWDWLRQ� LQIUDVWUXFWXUH� PDLQWDLQHG� E\� 7['27� GXH� WR
LQFUHDVHG� WUDIILF�� 7KH� GHJUHH� WR�ZKLFK� 7['27� LV� LPSDFWHG� ZLOO
GHSHQG�RQ�WKH�ORFDWLRQ�RI�DQG�W\SHV�RI�WUDQVSRUWDWLRQ�LQFOXGHG�LQ
WKH�LQWHUPRGDO�KXE��

6%����
$XWKRU�
6KDSOHLJK

6SRQVRU�
2OLYHLUD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%�����UHTXLUHV�7['27�WR�FKRRVH�D�ORFDWLRQ�IRU�DQ
LQVSHFWLRQ� VWDWLRQ� DORQJ� D� PDMRU� KLJKZD\� DW� RU� QHDU� D� ERUGHU
FURVVLQJ� LQ�%URZQVYLOOH�� /DUHGR�� DQG�(O� 3DVR� VR� WKDW� DOO� IHGHUDO�
VWDWH��DQG�PXQLFLSDO�DJHQFLHV�UHJXODWLQJ�WKH�SDVVDJH�RI�SHUVRQV�RU
YHKLFOHV�DFURVV�WKH�ERUGHU�PD\�EH�ORFDWHG�LQ�RQH�SODFH��7['27�LV
UHTXLUHG� WR� HVWDEOLVK� DQG�PDLQWDLQ� DQ� LQVSHFWLRQ� VWDWLRQ� DW� WKH
WKUHH� ORFDWLRQV� RQO\� LI� WKH� IHGHUDO� DJHQFLHV� UHJXODWLQJ� ERUGHU
FURVVLQJV�DJUHH�WR�WKH�GHVLJQ�RI�WKH� IDFLOLW\�DW�HDFK� ORFDWLRQ�DQG
DJUHH�WR�XVH�WKH�IDFLOLW\�DW�HDFK�ORFDWLRQ��LI�EXLOW��7KH�GHSDUWPHQW
PD\� HQWHU� LQWR� DJUHHPHQWV�� LQFOXGLQJ� OHDVLQJ� RIILFH� VSDFH�� ZLWK
IHGHUDO��VWDWH��DQG�PXQLFLSDO�DJHQFLHV�WR�DFFRPSOLVK�WKH�SXUSRVH
RI� WKLV� OHJLVODWLRQ�� 7['27�PXVW� VSHQG� EHWZHHQ� HLJKW� DQG� QLQH
PLOOLRQ� GROODUV� IRU� WKH� SUHOLPLQDU\� FRVWV� RI� LPSOHPHQWLQJ� WKLV
OHJLVODWLRQ�GXULQJ�WKH�ELHQQLXP��DQG�LV�WR�VSHQG�WKH�IXQGV�DPRQJ
WKH�WKUHH�FLWLHV�LQ�DQ�DSSUR[LPDWH�HTXDO�PDQQHU�

(IIHFW��7['27�PXVW�VSHQG�HLJKW�WR�QLQH�PLOOLRQ�GROODUV�IRU�WKH
)<� ����� ²� ����� ELHQQLXP� RQ� HVWDEOLVKLQJ� RQH�VWRS� LQVSHFWLRQ
VWDWLRQV�DW�/DUHGR��(O�3DVR�DQG�%URZQVYLOOH��7['27�PD\�H[SHQG
WKRVH� IXQGV� IRU� VXFK� DFWLYLWLHV� DV� WKH� GHVLJQ�� VLWH� VHOHFWLRQ�
SXUFKDVH�� DQG� FRQVWUXFWLRQ�UHODWHG� FRVWV� RI� WKH� IDFLOLWLHV�� DQG
PXVW�HQVXUH�WKDW�WKH�DJHQF\�GRHV�QRW�VSHQG�VLJQLILFDQWO\�PRUH�DW
RQH�VLWH�WKDQ�DW�WKH�RWKHUV��
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6%�����
$XWKRU�
6KDSOHLJK

6SRQVRU�
1DMHUD��&KDYH]

(IIHFWLYH��'DWH�
-XQH���������

6XPPDU\�� 6%� ����� UHTXLUHV� WKH� &RPSWUROOHU� RI� 3XEOLF
$FFRXQWV� WR� FRQGXFW� D� VWXG\� RI� WKH� PRYHPHQW� RI� FRPPHUFLDO
YHKLFOHV� DFURVV� WKH� 7H[DV�0H[LFR� ERUGHU� WR� GHWHUPLQH� KRZ
VHSDUDWLRQ�RI�VWDWH�JRYHUQPHQW�IXQFWLRQV� LQYROYLQJ�UHJXODWLRQ�RI
FRPPHUFH� IURP� IXQFWLRQV� LQYROYLQJ�GHWHFWLRQ�DQG�SUHYHQWLRQ�RI
FULPH�ZRXOG� UHGXFH� FRQJHVWLRQ�� 7KH�&RPSWUROOHU� LV� UHTXLUHG� WR
PDNH�UHFRPPHQGDWLRQV�RQ�KRZ�WR�DFFRPSOLVK�WKH�VHSDUDWLRQ�DQG
GHYHORS� D� PRGHO� IRU� WKH� FRQWLQXHG� LQGHSHQGHQW� RSHUDWLRQ� RI
WKRVH� IXQFWLRQV�� ,Q� FRRSHUDWLRQ�ZLWK� WKH�*RYHUQRU·V�2IILFH�� WKH
&RPSWUROOHU� LV�DXWKRUL]HG�WR�ZRUN� MRLQWO\�ZLWK�UHOHYDQW�DJHQFLHV
RI� IHGHUDO�� VWDWH� DQG� ORFDO� JRYHUQPHQW��7KH� UHVXOWV� RI� WKH� VWXG\
DUH� WR� EH� VXEPLWWHG� WR� WKH�*RYHUQRU�� /LHXWHQDQW�*RYHUQRU� DQG
6SHDNHU�EHIRUH�-DQXDU\���������

(IIHFW��$�QXPEHU�RI�7['27�GLYLVLRQV�DQG�RIILFHV��DQG�7['27
ERUGHU� GLVWULFWV� ZLOO� OLNHO\� EH� UHTXHVWHG� WR� SURYLGH� LQIRUPDWLRQ
DQG� SDUWLFLSDWH� LQ� VLWH� YLVLWV� WR� ERUGHU� FURVVLQJV��'HSHQGLQJ� RQ
ZKDW� UHFRPPHQGDWLRQV� DUH� GHYHORSHG� DQG� LPSOHPHQWHG�� WKHUH
FRXOG�EH�D�IXWXUH�LPSDFW�RQ�7['27��

6&5��
$XWKRU�
/XFLR

6SRQVRU�
)ORUHV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� UHVROXWLRQ� UHTXHVWV� WKDW� WKH� 8QLWHG� 6WDWHV
&RQJUHVV�SURYLGH�IXQGLQJ�IRU� LQIUDVWUXFWXUH�LPSURYHPHQWV��PRUH
FXVWRPV� LQVSHFWLRQ� ODQHV� DQG� FXVWRPV� RIILFLDOV�� DQG� ���KRXU
FXVWRPV� RSHUDWLRQV� DW� ERUGHU� FURVVLQJV� EHWZHHQ� 7H[DV� DQG
0H[LFR��6&5���UHTXHVWV�WKDW�WKH�7H[DV�VHFUHWDU\�RI�VWDWH�IRUZDUG
FRSLHV� RI� WKH� UHVROXWLRQ� WR� WKH� 3UHVLGHQW� RI� WKH� 8QLWHG� 6WDWHV�
6SHDNHU� RI� WKH�+RXVH� RI� 5HSUHVHQWDWLYHV�� DQG� WKH� 3UHVLGHQW� RI
WKH�6HQDWH�RI� WKH�8QLWHG�6WDWHV�� DQG� WR�DOO� WKH�PHPEHUV� RI� WKH
7H[DV�FRQJUHVVLRQDO�GHOHJDWLRQ�

(IIHFW��6&5���SXWV�WKH�7H[DV�/HJLVODWXUH�RQ�UHFRUG�DV�UHTXHVWLQJ
DGGLWLRQDO� IHGHUDO� IXQGV� IRU�ERUGHU� LQIUDVWUXFWXUH� LPSURYHPHQWV�
PRUH� 8�6�� &XVWRPV� LQVSHFWLRQ� ODQHV� DQG� VWDII�� DQG� ���KRXU
FXVWRPV�RSHUDWLRQV��

6XPPDU\�� 6&5� ��� UHTXHVWV� WKH� /LHXWHQDQW� *RYHUQRU� DQG
6SHDNHU� WR� LQLWLDWH� HIIRUWV� WR� FRQYHQH� MRLQW� VHVVLRQV� DPRQJ
PHPEHUV� RI� DSSURSULDWH� OHJLVODWLYH� FRPPLWWHHV� LQ� 7H[DV� ZLWK
WKHLU� FRXQWHUSDUWV� LQ� WKH� OHJLVODWXUHV� RI� &KLKXDKXD�� &RDKXLOD�
1XHYR�/HRQ��DQG�7DPDXOLSDV��7KH�SXUSRVH�RI�WKH�VHVVLRQV�ZRXOG
EH�WR�HVWDEOLVK�FRPPXQLFDWLRQV�RQ�LVVXHV�SHUWLQHQW�WR�WKH�ERUGHU
UHJLRQ�� 7KH� UHVROXWLRQ� QRWHV� WKDW� ZLWK� WKH� DGYHQW� RI� 1$)7$�
7H[DV� DQG� 0H[LFR� ERUGHU� VWDWH� JRYHUQPHQWV� VKDUH� FKDOOHQJHV

6&5���
$XWKRU�
6KDSOHLJK

6SRQVRU�
&KDYH]

(IIHFWLYH�'DWH�
0D\���������
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UHODWLQJ� WR� HGXFDWLRQ�� KHDOWK�� LQIUDVWUXFWXUH�� WUDGH� DQG
HFRQRPLF� GHYHORSPHQW�� ZRUNIRUFH� GHYHORSPHQW�� DQG
HQYLURQPHQWDO�SURWHFWLRQ�

(IIHFW�� 7KLV� UHVROXWLRQ� LV� SHUPLVVLYH�� KRZHYHU�� DVVXPLQJ� MRLQW
VHVVLRQV� RFFXU�� 7['27� FRXOG� EH� LPSDFWHG�� SDUWLFXODUO\� WKH
,QWHUQDWLRQDO� 5HODWLRQV� 2IILFH�� ,52� FXUUHQWO\� SDUWLFLSDWHV� LQ� D
QXPEHU�RI�8�6��0H[LFR�IRUXPV�ZLWK�VLPLODU�JRDOV��
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3URMHFW�'HYHORSPHQW

'HVLJQ

+%����
$XWKRU�

-RQHV��'HOZLQ

6SRQVRU�
'XQFDQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV� OHJLVODWLRQ� DXWKRUL]HV� WKH� JRYHUQLQJ� ERG\� RI� D
KRPH�UXOH�PXQLFLSDOLW\�ZLWK�D�SRSXODWLRQ�RI���������RU�PRUH�WR
UHJXODWH� WKH� ILOOLQJ� RI� D� SOD\D� ODNH� ZLWKLQ� WKH� PXQLFLSDOLW\·V
H[WUDWHUULWRULDO� MXULVGLFWLRQ� DV� D� PHDQV� IRU� WKH� HIIHFWLYH
PDQDJHPHQW�RI� VWRUP�ZDWHU� UXQRII� WR� SUHYHQW� KDUPIXO� IORRGLQJ
RU�H[FHVV�VXUIDFH�ZDWHU��,W�GHILQHV�SOD\D�ODNH�DV��´D�QDWXUDO�VDXFHU�
OLNH� GHSUHVVLRQ� LQ� WKH� WRSRJUDSK\�� W\SLFDOO\� KDYLQJ� D� FOD\H\
ERWWRP�WKDW�LV�QRUPDOO\�ORFDWHG�LQ�DQ�DULG�RU�VHPLDULG�SDUW�RI�WKH
VWDWH� DQG� FROOHFWV� UXQRII� IURP� UDLQ� EXW� LV� VXEMHFW� WR� UDSLG
HYDSRUDWLRQ�µ� 7KH� ELOO� VSHFLILHV� WKDW� WKH� WHUP� LQFOXGHV� DOO� DUHDV
ZLWKLQ�WKH�EDVLQ�SURMHFWHG�WR�EH�LQXQGDWHG�E\�SRROHG�VWRUP�ZDWHU
UXQRII�� DV� GHWHUPLQHG� E\� DQ� HQJLQHHULQJ� DQDO\VLV� SHUIRUPHG
DFFRUGLQJ� WR� WKH� VSHFLILF� UHTXLUHPHQWV� DGRSWHG�E\� DQG� LQ� HIIHFW
IRU�D�PXQLFLSDOLW\�

(IIHFW��7KLV� OHJLVODWLRQ�DOORZV�D�PXQLFLSDOLW\�ZLWK�D�SRSXODWLRQ
H[FHHGLQJ���������WR�UHVWULFW�D�FRQWUDFWRU·V�XVH�RI�D�SOD\D�ODNH�WR
VWRUH� VWRUP� ZDWHU� UXQRII�� LI� IORRGLQJ� RU� H[FHVV� VXUIDFH� ZDWHU� LV
SUHVHQW�LQ�WKH�ODNH��7KH�UHVXOW�ZRXOG�EH�WKDW�D�FRQWUDFWRU�FRXOG
EH� GLUHFWHG� WR� ILQG� RWKHU� PHWKRGV� IRU� VWRUP� ZDWHU� UXQRII�
*HQHUDOO\��PXQLFLSDO�UHJXODWLRQV�GR�QRW�DSSO\�WR�7['27��

+%�����
$XWKRU�
8KHU

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7KLV�OHJLVODWLRQ�DGGV�WR�WKH�GHILQLWLRQ�RI�VXUYH\LQJ�LQ
WKH�3URIHVVLRQDO�/DQG�6XUYH\LQJ�3UDFWLFHV�$FW�E\�VWDWLQJ�WKDW�WKH
WHUP� LQFOXGHV� FRQVXOWDWLRQ�� LQYHVWLJDWLRQ�� HYDOXDWLRQ�� DQDO\VLV�
SODQQLQJ�� SURYLGLQJ� DQ� H[SHUW� VXUYH\LQJ� RSLQLRQ� RU� WHVWLPRQ\�
DQG�PDSSLQJ�� ,W� UHTXLUHV� WKH�7H[DV� %RDUG� RI� 3URIHVVLRQDO� /DQG
6XUYH\RUV� �WKH� %RDUG��� E\� UXOH�� WR� SUHVFULEH� VWDQGDUGV� IRU
FRPSOLDQFH�ZLWK�WKH�3URIHVVLRQDO�6HUYLFHV�3URFXUHPHQW�$FW��7KH
ELOO�UHTXLUHV�HDFK�DSSOLFDQW�VHHNLQJ�FHUWLILFDWLRQ�DV�D�VXUYH\RU�LQ�
WUDLQLQJ��UHJLVWUDWLRQ�DV�D�UHJLVWHUHG�SURIHVVLRQDO�ODQG�VXUYH\RU��RU
OLFHQVXUH� DV� D� OLFHQVHG� VWDWH� ODQG� VXUYH\RU� WR� VXEPLW� DQ
DSSOLFDWLRQ� IHH� LQ� DQ� DPRXQW� GHWHUPLQHG� E\� WKH� %RDUG�� UDWKHU
WKDQ�DQ�DPRXQW�QRW�WR�H[FHHG������

(IIHFW�� 7KLV� OHJLVODWLRQ� GRHV� QRW� DIIHFW� 7['27�� KRZHYHU�� LW� LV
RI� LQWHUHVW� WR� WKH� 'HVLJQ� 'LYLVLRQ� DQG� ,QIRUPDWLRQ
6\VWHPV�'LYLVLRQ��



New Laws - 60

+%�����
$XWKRU�
8KHU

6SRQVRU�
'XQFDQ

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7['27� LV� UHTXLUHG� E\� WKH� )HGHUDO� +LJKZD\
$GPLQLVWUDWLRQ� �)+:$�� WR� LQYHQWRU\�� LQVSHFW� DQG� DSSUDLVH� WKH
ORDG�FDUU\LQJ�FDSDFLW\�RI�DOO�EULGJHV�RQ�SXEOLF�URDGV��)+:$�DOVR
UHTXLUHV� WKH� VWDWH� WR� ORDG� SRVW� WKRVH� EULGJHV� WKDW� GR� QRW� PHHW
ORDG�FDSDFLW\�IRU�WKH�PD[LPXP�OHJDO�ORDGLQJ��ZKLFK�LQ�7H[DV�LV�D
PD[LPXP��������SRXQG� JURVV� ORDG�� DQG� WR� IDFLOLWDWH� FORVXUH� RI
XQVDIH� EULGJHV�� 7KHVH� UHTXLUHPHQWV� DSSO\� WR� ERWK� RQ�� DQG� RII�
V\VWHP�VWUXFWXUHV��7KLV� OHJLVODWLRQ� UHTXLUHV� ORFDO� JRYHUQPHQWV� WR
VXEPLW� D� FRS\� RI� D� EULGJH·V� GHVLJQ� SODQV� WR� 7['27� ZLWKLQ
���GD\V�DIWHU�D�EULGJH�RSHQLQJ��7KLV�UHTXLUHPHQW�LQFOXGHV�EULGJHV
ZKRVH�UHSODFHPHQW�LV�QRW�IXQGHG�E\�7['27�

(IIHFW�� 7KLV� OHJLVODWLRQ� ZLOO� DVVLVW� 7['27� LQ� IXOILOOLQJ� LWV
UHVSRQVLELOLW\� RI� DGGLQJ� QHZ� EULGJHV� WR� WKH� VWDWH� LQYHQWRU\� DQG
LQVSHFWLRQ� OLVW�� $GGLWLRQDOO\�� 7['27� HQJLQHHUV� ZLOO� EH� DEOH� WR
XWLOL]H�WKH�SODQV�WR�HQVXUH�WKDW�D�EULGJH·V�ORDG�FDUU\LQJ�FDSDFLW\�LV
DFFXUDWHO\� UDWHG�� 7KH� &RPPLVVLRQ� PD\� QHHG� WR� DGRSW� UXOHV� WR
DVVLVW�LQ�LPSOHPHQWDWLRQ�RI�WKLV�OHJLVODWLRQ��

6%����
$XWKRU�
&DLQ

6SRQVRU�
$OH[DQGHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%����� DXWKRUL]HV� WKH�7UDQVSRUWDWLRQ�&RPPLVVLRQ
WR�HQWHU� LQWR�DQ�DJUHHPHQW�ZLWK�D�UHJLRQDO� WROOZD\�DXWKRULW\� IRU
WKH� LPSURYHPHQW� E\� WKH� WROOZD\� DXWKRULW\� RI� D� SRUWLRQ� RI� WKH
VWDWH�KLJKZD\�V\VWHP��7['27�PD\�HQWHU�LQWR�DQ�DJUHHPHQW�ZLWK
D� UHJLRQDO� WROOZD\�DXWKRULW\�XQGHU�ZKLFK�7['27�FRXOG�SURYLGH
VHUYLFHV�� VXFK� DV� FRXUWHV\�SDWUROV�� RQ� WROOZD\� DXWKRULW\� SURMHFWV�
IRU� IDLU� DQG� UHDVRQDEOH� FRPSHQVDWLRQ�� $� UHJLRQDO� WROOZD\
DXWKRULW\�PD\�GHWHUPLQH�D�SULPD�IDFLH�VSHHG�OLPLW�RQ�D�WXUQSLNH
WKDW�WKH�DXWKRULW\�FRQVWUXFWHG�DQG�PDLQWDLQV�

(IIHFW��7KH� &RPPLVVLRQ� PD\� HQWHU� LQWR� DQ� DJUHHPHQW� ZLWK� D
UHJLRQDO� WROOZD\�DXWKRULW\�ZKHUHE\�D� WROOZD\�DXWKRULW\� FRXOG�EH
UHVSRQVLEOH� IRU� DQ� LPSURYHPHQW� WR� WKH� VWDWH� KLJKZD\� V\VWHP�
7['27� FRXOG� HQWHU� LQWR� DQ� DJUHHPHQW� ZLWK� D� UHJLRQDO� WROOZD\
DXWKRULW\�WR�SURYLGH�VHUYLFHV�VXFK�DV�FRXUWHV\�SDWURO�LQ�UHWXUQ�IRU
FRPSHQVDWLRQ�� ,Q� RUGHU� IRU� D� WROOZD\� DXWKRULW\� WR�ZRUN� RQ� WKH
VWDWH� V\VWHP�� WKH� &RPPLVVLRQ� ZRXOG� KDYH� WR� DGRSW
DGPLQLVWUDWLYH�UXOHV��
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6%�����
$XWKRU�
0DGOD

6SRQVRU�
/HQJHIHOG

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV� OHJLVODWLRQ�DGGV� ODQGVFDSH�DUFKLWHFW� VHUYLFHV� WR
WKH� GHILQLWLRQ� RI� ´SURIHVVLRQDO� VHUYLFHVµ� LQ� WKH� 3URIHVVLRQDO
6HUYLFHV� 3URFXUHPHQW� $FW�� WKHUHE\� SURKLELWLQJ� WKH� SURFXUHPHQW
RI�ODQGVFDSH�DUFKLWHFW�VHUYLFHV�E\�FRPSHWLWLYH�ELG�

(IIHFW�� :KHQ� SURFXULQJ� ODQGVFDSH� DUFKLWHFW� VHUYLFHV�� 7['27
ZLOO� KDYH� WR� VHOHFW� D� SURYLGHU� RQ� WKH� EDVLV� RI� GHPRQVWUDWHG
FRPSHWHQFH� DQG�TXDOLILFDWLRQV� WR�SHUIRUP� WKH� VHUYLFHV� IRU� D� IDLU
DQG� UHDVRQDEOH� SULFH�� 7KH� 'HVLJQ� 'LYLVLRQ� ZLOO� GHYHORS
SURFHGXUHV�� SRVVLEO\� LQFOXGLQJ� $GPLQLVWUDWLYH� UXOHV� IRU� WKH
&RPPLVVLRQ·V� FRQVLGHUDWLRQ�� WR� FHUWLI\� ODQGVFDSH� DUFKLWHFWV� DQG
DGG�WKHP�WR�WKH�GHSDUWPHQW·V�SUHFHUWLILFDWLRQ�GDWDEDVH��7['27
ZLOO�QRWLI\�WKH�DIIHFWHG�LQGXVWU\�RI�WKH�QHZ�SURFHGXUHV��

(QYLURQPHQWDO

+%����
$XWKRU�

-RQHV��-HVVH

6SRQVRU�
$UPEULVWHU

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��+%�����SURKLELWV�DQ�RZQHU�RI�SURSHUW\�RQ�ZKLFK�DQ
XQNQRZQ� FHPHWHU\� LV� GLVFRYHUHG� RU� DQ� DEDQGRQHG� FHPHWHU\� LV
ORFDWHG� IURP� FRQVWUXFWLQJ� LPSURYHPHQWV� WR� WKH� SURSHUW\� WKDW
ZRXOG� IXUWKHU� GLVWXUE� WKH� FHPHWHU\� XQWLO� WKH� KXPDQ� UHPDLQV
LQWHUUHG� WKHUH� DUH� UHPRYHG� XQGHU� ZULWWHQ� RUGHU� LVVXHG� E\� WKH
VWDWH�UHJLVWUDU��$�SHUVRQ�ZKR�GLVFRYHUV�DQ�XQNQRZQ�RU�DEDQGRQHG
FHPHWHU\�PXVW� ILOH�QRWLFH�RI� WKH�FHPHWHU\�ZLWK� WKH�FRXQW\�FOHUN
RI� WKH� FRXQW\� LQ�ZKLFK� WKH� FHPHWHU\� LV� ORFDWHG�� $� FRXQW\� FOHUN
PD\�QRW�FKDUJH�D�IHH�IRU�WKH�ILOLQJ�RI�WKH�QRWLFH�

(IIHFW�� 7['27·V� VSHFLILFDWLRQV� DQG� WKH� 0HPRUDQGXP� RI
8QGHUVWDQGLQJ� ZLWK� WKH� 7H[DV� +LVWRULFDO� &RPPLVVLRQ� DUH
FXUUHQWO\� LQ� DFFRUGDQFH� ZLWK� WKLV� VWDWXWH�� +RZHYHU�� WKH
GHSDUWPHQW� RU� LWV� FRQWUDFWRUV� ZLOO� QHHG� WR� ILOH� QRWLFH� ZLWK� D
FRXQW\�XSRQ�GLVFRYHU\�RI�D�FHPHWHU\��

+%�����
$XWKRU�
/XQD

6SRQVRU�
7UXDQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� &XUUHQWO\�� XQGHU� 7H[DV� ODZ�� WKH� 7H[DV� 1DWXUDO
5HVRXUFH� &RQVHUYDWLRQ� &RPPLVVLRQ� �715&&�� ODFNV� VSHFLILF
DXWKRULW\�WR�FRQGXFW�FHUWDLQ�JUDQW�SURJUDPV�ZLWK�VWDWH�RU�IHGHUDO
IXQGV�� LQFOXGLQJ� IHGHUDOO\� IXQGHG� SDVV�WKURXJK� JUDQW� SURJUDPV�
7KHVH�JUDQW�SURJUDPV�LQFOXGH�WKH�1DWLRQDO�(VWXDU\�3URJUDPV�IRU
&RUSXV�&KULVWL�DQG�*DOYHVWRQ�%D\��SURJUDPV�ZLWKLQ�WKH�2IILFH�RI
3ROOXWLRQ�3UHYHQWLRQ�DQG�5HF\FOLQJ��QRQ�SRLQW�VRXUFH�JUDQWV��DQG
MRLQW� JUDQW�IXQGLQJ�ZLWK� RWKHU� VWDWH� DJHQFLHV�� 7KH� 715&&�ZLOO
HVWDEOLVK� UHTXLUHPHQWV� IRU� JUDQW� DSSOLFDWLRQV�� VHOHFWLRQ� RI
JUDQWHHV�� IXQGLQJ�� DQG� SURJUDP� DFWLYLWLHV� HOLJLEOH� IRU� JUDQWV�� ,Q
DGGLWLRQ�� FHUWDLQ� JUDQWV� DQG� JUDQWHHV� ZLOO� EH� H[HPSW� IURP� VWDWH
SXUFKDVLQJ� DQG� ELGGLQJ� UHTXLUHPHQWV� ZKHQ� WKHVH� UHTXLUHPHQWV
DUH�QRW�DSSURSULDWH�WR�WKH�JUDQW�EHLQJ�RIIHUHG�
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(IIHFW��2QFH�UXOHV�DUH�DGRSWHG�E\�WKH�715&&��LW�LV�SRVVLEOH�WKDW
7['27�ZLOO�EH�HOLJLEOH�WR�DSSO\�IRU�D�JUDQW��

6%����
$XWKRU�
-DFNVRQ

6SRQVRU�
*UD\

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� ,Q� ������ &RQJUHVV� FUHDWHG� WKH� 1DWLRQDO� (VWXDU\
3URJUDP��UHVXOWLQJ�LQ�WZR�IHGHUDOO\�GHVLJQDWHG�HVWXDULHV� LQ�7H[DV
QHDU�*DOYHVWRQ� DQG�&RUSXV�&KULVWL�� 6%� ���� HVWDEOLVKHV� D� JUDQW
SURJUDP� DGPLQLVWHUHG� E\� WKH� 7H[DV� 1DWXUDO� 5HVRXUFH
&RQVHUYDWLRQ�&RPPLVVLRQ��715&&��WR�SURYLGH�VWDWH�DQG�IHGHUDO
IXQGV� IRU� WKH� LPSOHPHQWDWLRQ� RI� HVWXDU\� FRQVHUYDWLRQ� DQG
PDQDJHPHQW�SODQV�IRU�IHGHUDOO\�GHVLJQDWHG�HVWXDULHV��6HYHUDO�VWDWH
DJHQFLHV�� LQFOXGLQJ� 7['27�� *HQHUDO� /DQG� 2IILFH�� 3DUNV� DQG
:LOGOLIH� DQG� WKH� :DWHU� 'HYHORSPHQW� %RDUG�� DUH� UHTXLUHG� WR
SDUWLFLSDWH� DQG� SURYLGH� DVVLVWDQFH� LQ� LPSOHPHQWLQJ� DSSURYHG
SODQV�� 7KH� SDUWLFLSDWLQJ� DJHQFLHV� DUH� DXWKRUL]HG� WR� DFFHSW� DQG
PDNH�JUDQWV�DQG�HQWHU�LQWR�FRQWUDFWV�WR�DFFRPSOLVK�WKH�SXUSRVHV
RI�WKH�OHJLVODWLRQ�

(IIHFW��7['27·V�UROH�DV�D�SDUWLFLSDWLQJ�DJHQF\�ZLOO�OLNHO\�UHTXLUH
SURYLGLQJ�DVVLVWDQFH�LQ�WKH�UHYLHZ�RI�JUDQW�DSSOLFDWLRQV��

6%�����
$XWKRU�

:HQWZRUWK

6SRQVRU�
%��7XUQHU��.HHO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� :LWK� WKH� SDVVDJH� RI� 6%� ������ ORFDO� SROLWLFDO
VXEGLYLVLRQV� ZLVKLQJ� WR� GHYHORS� DQG� HQWHU� LQWR� FRQVHUYDWLRQ
DJUHHPHQWV�ZLWK�IHGHUDO�DJHQFLHV�PXVW�GR�VR�LQ�FRQVXOWDWLRQ�ZLWK
WKH� 7H[DV� 3DUNV� DQG� :LOGOLIH� 'HSDUWPHQW�� 7KH� JRYHUQPHQWDO
HQWLWLHV�LQYROYHG�DUH�DOVR�UHTXLUHG�WR�DSSRLQW�D�FLWL]HQ·V�DGYLVRU\
FRPPLWWHH� WR� DVVLVW� LQ� WKH� SUHSDUDWLRQ� RI� D� UHJLRQDO� KDELWDW
FRQVHUYDWLRQ� SODQ� DQG� WKH� DSSOLFDWLRQ� IRU� D� IHGHUDO� SHUPLW�
3URFHGXUHV� UHJDUGLQJ� WKH� DFTXLVLWLRQ� RI� WUDFWV� RI� ODQG� IRU� WKH
KDELWDW� SUHVHUYH� DQG� QRWLFH� DQG� KHDULQJ� UHTXLUHPHQWV� DUH
DOVR�LQFOXGHG�

(IIHFW�� 7KLV� OHJLVODWLRQ� LV� QRW� DQWLFLSDWHG� WR� GLUHFWO\
LPSDFW�7['27��
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5LJKW�RI�:D\

+%�����
$XWKRU�

7KRPSVRQ

6SRQVRU�
+DUULV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV� OHJLVODWLRQ�PDNHV�D�QXPEHU�RI� UHYLVLRQV�WR� WKH
7H[DV�3UREDWH�&RGH�UHJDUGLQJ�WKH�DGPLQLVWUDWLRQ�RI�D�GHFHGHQW·V
HVWDWH� DQG� UHODWHG�PDWWHUV�� 7KH� 5HDO� (VWDWH�� 3UREDWH� DQG� 7UXVW
/DZ� 6HFWLRQ� RI� WKH� 6WDWH� %DU� RI� 7H[DV� LGHQWLILHG� FHUWDLQ
SURYLVLRQV� LQ�QHHG�RI�UHYLVLRQ�DQG�UHFRPPHQGHG�FKDQJHV� WR� WKH
OHJLVODWXUH��7KH�FKDQJHV�FODULI\�FRQGLWLRQV�XQGHU�ZKLFK�D�ZLOO�PD\
EH� SUREDWHG� DV� PXQLPHQW� �HYLGHQFH�� RI� WLWOH�� RXWOLQHV� WKH
SURFHGXUHV� IRU� UHOHDVLQJ� LQGHSHQGHQW� H[HFXWRUV� IURP� IXOO\
GLVFORVHG�WUDQVDFWLRQV��DQG�PDNHV�UHYLVLRQV�QHFHVVDU\�WR�FRQIRUP
WKH�3UREDWH�&RGH�WR�WKH�KRPHVWHDG�OLDELOLW\�ODZ�

(IIHFW��+%������ZLOO�QRW�VLJQLILFDQWO\�LPSDFW�7['27��KRZHYHU�
7['27�SHUVRQQHO� LQYROYHG�LQ�SURSHUW\�DFTXLVLWLRQV�ZLOO�QHHG�WR
EH� DZDUH� RI� WKHVH� FKDQJHV� ZKHQ� SURSHUW\� LV� REWDLQHG� IURP� D
GHFHGHQW·V�HVWDWH��

+%�����
$XWKRU�
/HZLV

6SRQVRU�
$UPEULVWHU

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\��+%������DOORZV�D�JDV�XWLOLW\� WR� UHFRYHU� LWV� FRVWV�RI
UHORFDWLQJ�D�IDFLOLW\�WR�DFFRPPRGDWH�URDG�FRQVWUXFWLRQ�E\�DGGLQJ
D� VXUFKDUJH�RQ� JDV� YROXPHV� VROG� WR� LWV� FXVWRPHUV��7KH�XWLOLW\� LV
UHTXLUHG� WR� ILOH� DQ� DSSOLFDWLRQ� IRU� D� QHZ� UDWH� VFKHGXOH� RU� WDULII
ZLWK� WKH� DSSURSULDWH� UHJXODWRU\� DXWKRULW\�� HLWKHU� WKH� 5DLOURDG
&RPPLVVLRQ� RU� WKH� 3XEOLF� 8WLOLW\� &RPPLVVLRQ�� 'RFXPHQWDWLRQ
WR� EH� LQFOXGHG� ZLWK� WKH� DSSOLFDWLRQ� PXVW� SURYLGH� LQIRUPDWLRQ
UHJDUGLQJ� WKH�HQWLW\� UHTXLULQJ� WKH� UHORFDWLRQ�� WKH� FRVWV� LQFXUUHG�
VXUFKDUJH� FRPSXWDWLRQV�� DQG� UHDVRQDEOH� HIIRUWV� PDGH� WR
UHFHLYH� UHLPEXUVHPHQW� IURP� WKH� HQWLW\� UHTXLULQJ� WKH� UHORFDWLRQ�
LI�DSSOLFDEOH�

(IIHFW��7KLV�OHJLVODWLRQ�GRHV�QRW�GLUHFWO\�DIIHFW�7['27��EXW�LV�RI
JHQHUDO�LQWHUHVW�

(IIHFWLYH� 'DWH�� 6HSWHPEHU� ��� ������ DSSOLHV� WR� D� UHORFDWLRQ
SURMHFW�FRPPHQFHG�RQ�RU�DIWHU�6HSWHPEHU����������
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+%�����
$XWKRU�
)ORUHV

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\��&XUUHQW�ODZ�UHTXLUHV�WKH�*HQHUDO�/DQG�2IILFH��*/2�
WR� SUHSDUH� D� UHSRUW� RQ� SURSHUW\� RZQHG� E\� WKH� VWDWH� WKDW� LV
FRQVLGHUHG� XQXVHG� RU� XQGHUXWLOL]HG�� 6WDWH� DJHQFLHV�� LQFOXGLQJ
7['27��SURYLGH� WKH�*/2�ZLWK�SURSHUW\� LQYHQWRU\� LQIRUPDWLRQ�
+%������ UHTXLUHV� WKH�*/2� WR�SURYLGH� DQ� DSSUDLVDO� RI� SURSHUW\
LGHQWLILHG� DV� XQXVHG� RU� VXEVWDQWLDOO\� XQGHUXWLOL]HG� WR� WKH�7H[DV
'HSDUWPHQW�RI�+RXVLQJ� DQG�&RPPXQLW\�$IIDLUV� �7'+&$��DQG
DXWKRUL]HV�WKH�7'+&$�WR�PDNH�UHFRPPHQGDWLRQV�UHJDUGLQJ�WKH
VXLWDELOLW\�RI�WKH�SURSHUW\�IRU�DIIRUGDEOH�KRXVLQJ�

(IIHFW�� 7KH� HIIHFW� RI� WKLV� OHJLVODWLRQ� RQ� 7['27� LV� H[SHFWHG� WR
EH�PLQLPDO��

6%�����
$XWKRU�
6LEOH\

6SRQVRU�
+XQWHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ����� PRGLILHV� WKH� H[LVWLQJ� OHJDO� GHVFULSWLRQ� RI
SURSHUW\�SUHYLRXVO\�WUDQVIHUUHG�IURP�7['27�IRU�WKH�SXUSRVHV�RI
WKH� 6WDWH� &HPHWHU\�� 7KH� QHW� UHVXOW� LV� WKDW� DQ� DGGLWLRQDO
������ DFUHV� RI� 7['27� SURSHUW\� DW� WKH� %XOO� &UHHN� DQQH[� LQ
$XVWLQ�ZLOO�EH�WUDQVIHUUHG�WR�WKH�6WDWH�&HPHWHU\�

(IIHFW�� 7['27� ZLOO� WUDQVIHU� RZQHUVKLS� DQG� PDLQWHQDQFH
UHVSRQVLELOLWLHV�RI�WKH�SURSHUW\�WR�WKH�&HPHWHU\�&RPPLVVLRQ��

6%�����
$XWKRU�
(OOLV

6SRQVRU�
+LOEHUW

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV� OHJLVODWLRQ�SURYLGHV�WKDW�WKH�FXUUHQW�FRXUW�FRVW
RI�����WKDW�LV�DVVHVVHG�RQ�FLYLO�FDVHV�LQ�VRPH�FRXQWLHV�WR�IXQG�DQ
DOWHUQDWLYH� GLVSXWH� UHVROXWLRQ� V\VWHP� ZLOO� QRW� EH� DVVHVVHG� RQ
FHUWDLQ�FLYLO�FDVHV��LQFOXGLQJ�FRQGHPQDWLRQ�SURFHHGLQJV�

(IIHFW��7KLV�OHJLVODWLRQ�ZLOO�KDYH�D�SRVLWLYH�LPSDFW�RQ�7['27�LQ
WKDW� D� IHH� FXUUHQWO\� FKDUJHG� RQ� FRQGHPQDWLRQ� SURFHHGLQJV� LQ
VRPH�FRXQWLHV�ZLOO�QR�ORQJHU�EH�DVVHVVHG��
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7H[DV�7XUQSLNH�$XWKRULW\

+%�����
$XWKRU�

*UHHQEHUJ

6SRQVRU�
6LEOH\

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������DOORZV�WKH�JRYHUQLQJ�ERG\�RI�DQ�LQYHVWLQJ
HQWLW\�WR�FRQWUDFW�ZLWK�DQ�LQYHVWPHQW�PDQDJHPHQW� ILUP�RU�ZLWK
WKH� 6WDWH� 6HFXULWLHV� %RDUG� WR� SURYLGH� IRU� WKH� LQYHVWPHQW� DQG
PDQDJHPHQW�RI�LWV�SXEOLF�IXQGV�RU�RWKHU�IXQGV�XQGHU�LWV�FRQWURO�
,W� UHTXLUHV� WKDW� DW� OHDVW� RQFH� HYHU\� WZR� \HDUV� D� VWDWH� DJHQF\
LQYHVWLQJ� LWV� RZQ� IXQGV�PXVW� DUUDQJH� IRU� D� FRPSOLDQFH� DXGLW� RI
PDQDJHPHQW� FRQWUROV� RQ� LQYHVWPHQWV� DQG� DGKHUHQFH� WR� WKH
DJHQF\·V� HVWDEOLVKHG� LQYHVWPHQW� SROLFLHV�� ,W� PRGLILHV� WKH� OLVW� RI
DXWKRUL]HG� LQYHVWPHQWV� E\� LQFOXGLQJ� ERQGV� LVVXHG�� DVVXPHG�� RU
JXDUDQWHHG�E\�WKH�6WDWH�RI�,VUDHO�DQG�OLPLWLQJ�WR����SHUFHQW�RI�LWV
PRQWKO\� DYHUDJH� IXQG� EDODQFH� WKH� DPRXQW� RI� DQ� HQWLW\·V
LQYHVWPHQW�LQ�PXWXDO�IXQGV�

(IIHFW��7KH� 7XUQSLNH� $XWKRULW\� DQG� 7['27�� WR� WKH� H[WHQW� LW
LQYHVWV� IXQGV� QRW� LQYHVWHG� E\� WKH� &RPSWUROOHU�� ZLOO� QHHG� WR
HQVXUH�FRPSOLDQFH�ZLWK�WKLV�ODZ��

6%����
$XWKRU�

:HQWZRUWK

6SRQVRU�
6LHEHUW

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 8QGHU� FXUUHQW� ODZ�� WKH� 7H[DV� 7XUQSLNH� $XWKRULW\
'LYLVLRQ�RI�7['27�FDQ�GHVLJQDWH�WZR�RU�PRUH�WXUQSLNH�SURMHFWV
ZKROO\� RU� SDUWO\� ORFDWHG� LQ� WKH� WHUULWRU\� RI� D� 0HWURSROLWDQ
3ODQQLQJ� 2UJDQL]DWLRQ� DV� D� SRROHG� WXUQSLNH� SURMHFW� LI� FHUWDLQ
FRQGLWLRQV� DUH� PHW�� 7KHVH� FRQGLWLRQV� UHTXLUH� WKDW� D� SXEOLF
KHDULQJ�EH�KHOG�LQ�HDFK�DIIHFWHG�FRXQW\�DQG�WKDW�DSSURYDO�E\�WKH
7H[DV�7UDQVSRUWDWLRQ�&RPPLVVLRQ�LV�REWDLQHG��3RROLQJ�DOORZV�WKH
7XUQSLNH�$XWKRULW\�WR�FRQVLGHU�WKH�SRROHG�SURMHFWV�DV�RQH�SURMHFW
DQG�LVVXH�WXUQSLNH�UHYHQXH�ERQGV�WR�SD\�DOO�RU�SDUW�RI�WKH�FRVW�RI
D� SRROHG� WXUQSLNH� SURMHFW�� 3RROLQJ� DOVR� DOORZV� WKH� $XWKRULW\� WR
SOHGJH�DOO�RU�SDUW�RI�WKH�UHYHQXH�RI�WKH�SURMHFW�WRZDUG�SD\PHQW�RI
ERQGV�� 6%� ���� H[WHQGV� WKLV� DELOLW\� WR� SURMHFWV� LQ� WZR� DGMDFHQW
7['27�GLVWULFWV� DQG� UHPRYHV� WKH�SURKLELWLRQ� RQ�SURMHFWV� EHLQJ
SRROHG�PRUH�WKDQ�RQFH�

(IIHFW��6%�����HQKDQFHV�WKH�DJHQF\·V�DELOLW\�WR�SODQ�DQG�ILQDQFH
KLJKZD\V� E\� DOORZLQJ� WKH� H[SHGLWHG� FRQVWUXFWLRQ� RI� D� WXUQSLNH
SURMHFW�QRW�RWKHUZLVH�ILQDQFLDOO\�IHDVLEOH�E\�SRROLQJ�UHYHQXH�IURP
DQRWKHU�SURMHFW��
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7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN�
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&RQVWUXFWLRQ�DQG�0DLQWHQDQFH

+%�����
$XWKRU�
+LOEHUW

6SRQVRU�
*DOOHJRV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DGGV� UHJXODWLRQ� WR� WKH� VWDII�OHDVLQJ
LQGXVWU\��2I�SULPDU\�FRQFHUQ�WR�WKH�GHSDUWPHQW�LV�WKH�SRUWLRQ�RI
WKH�ELOO�VWDWLQJ�WKDW�WKH�FHUWLILFDWLRQ�VWDWXV�RI�ILUPV�FHUWLILHG�DV�D
VPDOO��PLQRULW\�RZQHG��GLVDGYDQWDJHG�RU�ZRPDQ�RZQHG�EXVLQHVV
HQWHUSULVH�� RU� DV� D� KLVWRULFDOO\� XQGHUXWLOL]HG� EXVLQHVV�� LV� QRW
DIIHFWHG� E\� XWLOL]LQJ� D� VWDII� OHDVLQJ� VHUYLFH�� 7KH� OHJLVODWLRQ� DOVR
KROGV�WKDW�WKH�FHUWLILFDWH�RI�LQVXUDQFH�IRU�ZRUNHUV·�FRPSHQVDWLRQ
KHOG� E\� D� OLFHQVHG� VWDII� VHUYLFHV� OHDVLQJ� FRPSDQ\� LV� SURRI� RI
ZRUNHUV·� FRPSHQVDWLRQ� FRYHUDJH� IRU� ERWK� WKH� VWDII� OHDVLQJ
FRPSDQ\�DQG�WKH�FOLHQW�FRPSDQ\��EXW�RQO\� IRU� WKRVH�HPSOR\HHV
FRYHUHG�XQGHU�D�VWDII�OHDVLQJ�DJUHHPHQW�

(IIHFW�� 3UHYLRXV� IHGHUDO� UHTXLUHPHQWV� DVVRFLDWHG� ZLWK� WKH
GHSDUWPHQW·V� '%(� 3URJUDP� SURKLELWHG� WKH� XWLOL]DWLRQ� RI� VWDII
OHDVLQJ�VHUYLFHV�IRU�WKH�'%(�SXUSRVHV��+RZHYHU��ZLWK�WKH�UHFHQW
UHOHDVH� RI� WKH� UHYLVHG� '%(� UHJXODWLRQV� DV� OLVWHG� DW� ��� &)5
3DUW� ���� WKH� 8�6�� '27� KDV� DOORZHG� VRPH� XWLOL]DWLRQ� RI� VWDII
OHDVLQJ� VHUYLFHV� E\�'%(� ILUPV�� 8QGHU� WKHVH� JXLGHOLQHV� DQG� WKLV
OHJLVODWLRQ��'%(� ILUPV�ZLOO� KDYH� WKH� RSSRUWXQLW\� WR� XWLOL]H� VWDII
OHDVLQJ�VHUYLFHV�ZLWKRXW�LPSDFWLQJ�WKHLU�FHUWLILFDWLRQ�DV�D�'%(�

7KH� GHSDUWPHQW·V� FRQVWUXFWLRQ� DQG� PDLQWHQDQFH� FRQWUDFWV
FXUUHQWO\� DOORZ� D� SULPH� FRQWUDFWRU� WR� VXEFRQWUDFW� XS� WR
���SHUFHQW�RI� WKH� FRQWUDFW�SULFH��7['27� FRQWUDFWV� UHTXLUH� WKDW
WKH� SULPH� FRQWUDFWRU� SHUIRUP� DW� OHDVW� ��� SHUFHQW� RI� WKH� ZRUN�
)HGHUDO� UHJXODWLRQV� DOVR� UHTXLUH� D� FRQWUDFWRU� WR� SHUIRUP� DW� OHDVW
��� SHUFHQW� RI� WKH� WRWDO� RULJLQDO� FRQWUDFW� SULFH� ZLWK� LWV� RZQ
RUJDQL]DWLRQ�� )HGHUDO� UHJXODWLRQV� GHILQH� D� FRQWUDFWRU·V� RZQ
RUJDQL]DWLRQ�WR�LQFOXGH�RQO\�ZRUNHUV�HPSOR\HG�DQG�SDLG�GLUHFWO\
E\� WKH� SULPH� FRQWUDFWRU�� WKHUHIRUH�� HPSOR\HHV� DVVLJQHG� WR� D
FRQWUDFWRU�WKURXJK�D�VWDII�OHDVLQJ�VHUYLFH�ZRXOG�QRW�EH�FRQVLGHUHG
WR� EH� D� SDUW� RI� WKH� FRQWUDFWRU·V� RZQ� RUJDQL]DWLRQ�� 7KLV
UHTXLUHPHQW� SURKLELWV� D� FRQWUDFWRU� IURP�XWLOL]LQJ� D� VWDII� OHDVLQJ
VHUYLFH�IRU�DOO�WKHLU�HPSOR\HHV��6KRXOG�D�FRQWUDFWRU�XWLOL]H�D�VWDII
OHDVLQJ�VHUYLFH� IRU�DQ\�RU�DOO�RI� WKH� UHPDLQLQJ����SHUFHQW�RI� WKH
FRQWUDFW� SULFH�� WKH� VWDII� OHDVLQJ� VHUYLFH� ZRXOG� EH� FRQVLGHUHG
D�VXEFRQWUDFWRU��
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+%�����
$XWKRU�
*DUFLD

6SRQVRU�
/XFLR

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KH� 7H[DV� 'HSDUWPHQW� RI� (FRQRPLF� 'HYHORSPHQW
FXUUHQWO\�KDV�DQ�2IILFH�RI�6PDOO�%XVLQHVV�$VVLVWDQFH�WKDW�SURYLGHV
LQIRUPDWLRQ�WR�EXVLQHVVHV��EXW�LWV�IXQFWLRQ�LV�JHQHUDOO\�OLPLWHG�WR
SURYLGLQJ�VWDWH�SHUPLW�LQIRUPDWLRQ��7KLV�OHJLVODWLRQ�UHTXLUHV�WKDW
WKH�RIILFH�EH�KHDGHG�E\�D�VPDOO�EXVLQHVV� DGYRFDWH�DSSRLQWHG�E\
WKH� *RYHUQRU� DQG� UHTXLUHV� WKH� RIILFH� WR� GHYHORS� D� ´RQH�VWRSµ
DSSURDFK�IRU�DOO�VPDOO�EXVLQHVV�QHHGV��+%������VSHFLILHV�WKDW�WKH
RQH�VWRS� DSSURDFK� VKDOO� LQFOXGH� FRPSHWLWLYH� DFWLYLW\� ZLWK� VWDWH
DJHQFLHV�DQG�SROLWLFDO�VXEGLYLVLRQV�

(IIHFW�� 7['27� ZLOO� FRRUGLQDWH� ZLWK� WKH� 2IILFH� RI� 6PDOO
%XVLQHVV�$VVLVWDQFH��

+%�����
$XWKRU�
0DUFKDQW

6SRQVRU�
)UDVHU

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� HVWDEOLVKHV� WKH� UHJXODWLRQ� RI� EDQN
KROGLQJ� FRPSDQLHV� LQ� DQ� LQWHUVWDWH� EDQNLQJ� DQG� EUDQFKLQJ
HQYLURQPHQW�� DQG� WKH� DXWKRUL]DWLRQ� RI� LQWHUVWDWH� RSHUDWLRQV
RI� ILQDQFLDO� LQVWLWXWLRQV� LQ� DFFRUGDQFH� ZLWK� IHGHUDO� ODZ�
2I� VLJQLILFDQFH� WR� 7['27� LV� WKDW� WKLV� OHJLVODWLRQ� UHPRYHV� WKH
VWDWXWH� WKDW� SURKLELWHG� EDQNV� LQ� WKH� VWDWH� IURP� KDYLQJ
LQWHUVWDWH�EUDQFKHV�

(IIHFW�� :LWK� SDVVDJH� RI� WKLV� OHJLVODWLRQ�� UHWDLQDJH� HVFURZ
DFFRXQWV� PD\� EH� GHSRVLWHG� LQ� D� EDQN� WKDW� KDV� RQH� RU� PRUH
EUDQFKHV�LQ�WKLV�VWDWH��

+%�����
$XWKRU�
%RVVH

6SRQVRU�
%URZQ

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� +%� ����� DXWKRUL]HV� WKH� GHSDUWPHQW� WR� UHOHDVH� D
SRUWLRQ�RI�WKH�UHWDLQHG�FRQWUDFW�SULFH�SDLG�IRU�D�FRPSOHWHG�VWDWH
KLJKZD\� LPSURYHPHQW�� SHQGLQJ� FRPSOHWLRQ� RI� YHJHWDWLYH
HVWDEOLVKPHQW�� PDLQWHQDQFH�� RU� D� SHUIRUPDQFH� SHULRG�� ,I� D
SRUWLRQ� RI� WKH� UHWDLQDJH� LV� UHOHDVHG�� WKH� DPRXQW� UHWDLQHG� LV
UHTXLUHG� WR� EH� DQ� DPRXQW� VXIILFLHQW� WR� HQVXUH� FRPSOLDQFH� ZLWK
WKH�FRQWUDFW�

(IIHFW��7['27�LV�UHTXLUHG�E\�VWDWXWH�WR�UHWDLQ�XS�WR�ILYH�SHUFHQW
RI� SD\PHQWV� WR� D� FRQWUDFWRU� XQWLO� WKH� ZRUN� LV� FRPSOHWH� DQG
DFFHSWHG� E\� 7['27�� )RU� VRPH� KLJKZD\� LPSURYHPHQW� SURMHFWV�
WKH�FRQVWUXFWLRQ�LWHPV�RI�WKH�FRQWUDFWHG�ZRUN�PD\�EH�FRPSOHWHG
ZHOO� LQ� DGYDQFH� RI� D� FRQWUDFWXDO� SHUIRUPDQFH�� PDLQWHQDQFH�� RU
YHJHWDWLYH� HVWDEOLVKPHQW� SHULRG�� $� SHUIRUPDQFH� SHULRG� PD\
HQVXUH� WKDW� OLJKWLQJ� V\VWHPV� RU� WUDIILF� OLJKWV� LQVWDOOHG� E\� D
FRQWUDFWRU� VDWLVIDFWRULO\� ZRUN� IRU� D� FHUWDLQ� WLPH� SHULRG� DIWHU
LQVWDOODWLRQ�� $�PDLQWHQDQFH� SHULRG� UHIHUV� WR� UHTXLUHG� LUULJDWLRQ�
LQVHFW� FRQWURO�� PRZLQJ�� RU� IHUWLOL]DWLRQ�� $� YHJHWDWLYH
HVWDEOLVKPHQW� SHULRG� PD\� HQVXUH� WKDW� SODQWHG� VHHGV� JURZ� LQWR
JURXQG�FRYHU��$V�D�UHVXOW��DQ�DPRXQW�UHWDLQHG�PD\�IDU�H[FHHG�WKH
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DPRXQW� RI� WKH� FRQWUDFW� SULFH� VXEMHFW� WR� D� SHUIRUPDQFH�
PDLQWHQDQFH�RU�YHJHWDWLYH� HVWDEOLVKPHQW�SHULRG��7KLV� OHJLVODWLRQ
DOORZV� WKH�GHSDUWPHQW� WR� UHOHDVH�D�SRUWLRQ�RI� WKH� UHWDLQDJH��EXW
QR�PRUH� WKDQ� WKH� DPRXQW� VXIILFLHQW� WR� HQVXUH� FRPSOLDQFH�ZLWK
WKH�FRQWUDFW��

+%�����
$XWKRU�
6ZLQIRUG

6SRQVRU�
2JGHQ

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� +%� ����� UHQDPHV� WKH� GURXJKW� UHVSRQVH� DQG
PRQLWRULQJ� FRPPLWWHH� DV� WKH� GURXJKW� SUHSDUHGQHVV� FRXQFLO� DQG
DGGV� VHYHUDO� DJHQFLHV� WR� WKH� FRXQFLO�� LQFOXGLQJ� 7['27�� ,W
VSHFLILHV� WKDW� WKH� FRRUGLQDWRU� RI� WKH� *RYHUQRU·V� 2IILFH� RI
(PHUJHQF\� 0DQDJHPHQW� LV� WKH� VWDWH·V� GURXJKW� PDQDJHU� DQG
FKDLUSHUVRQ�RI�WKH�FRXQFLO��7KH�FRXQFLO�LV�UHTXLUHG�WR�GHYHORS�DQG
LPSOHPHQW� D� VWDWH�GURXJKW�SUHSDUHGQHVV�SODQ� IRU�PLWLJDWLQJ� WKH
HIIHFWV�RI�GURXJKW�DQG�WR�SHULRGLFDOO\�XSGDWH�WKH�SODQ�

(IIHFW��7['27�SUHYLRXVO\�SDUWLFLSDWHG� LQ� WKH�GURXJKW� UHVSRQVH
SODQ��7KLV�OHJLVODWLRQ�IRUPDOL]HV�WKH�DJHQF\·V�SDUWLFLSDWLRQ��$ORQJ
ZLWK� 7['27�� PHPEHUV� RI� WKH� GURXJKW� UHVSRQVH� FRXQFLO� DUH
UHSUHVHQWDWLYHV�IURP��WKH�(PHUJHQF\�0DQDJHPHQW�'LYLVLRQ�RI�WKH
*RYHUQRU·V� 2IILFH�� WKH� :DWHU� 'HYHORSPHQW� %RDUG�� WKH� 7H[DV
1DWXUDO� 5HVRXUFH� &RQVHUYDWLRQ� &RPPLVVLRQ�� WKH� 3DUNV� DQG
:LOGOLIH�'HSDUWPHQW�� WKH�'HSDUWPHQW�RI�$JULFXOWXUH�� WKH�7H[DV
$JULFXOWXUDO� ([WHQVLRQ� 6HUYLFH�� WKH� 6WDWH� 6RLO� DQG� :DWHU
&RQVHUYDWLRQ� %RDUG�� WKH� 7H[DV� 'HSDUWPHQW� RI� +RXVLQJ� DQG
&RPPXQLW\�$IIDLUV��WKH�7H[DV�)RUHVW�6HUYLFH��7H[DV�'HSDUWPHQW
RI�(FRQRPLF�'HYHORSPHQW��DQG�D� UHSUHVHQWDWLYH�RI� JURXQGZDWHU
PDQDJHPHQW�LQWHUHVWV�DSSRLQWHG�E\�WKH�JRYHUQRU��

+%�����
$XWKRU�
-XQHOO

6SRQVRU�
%URZQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 8QGHU� WKLV� OHJLVODWLRQ�� WKH� 7H[DV� 1DWXUDO� 5HVRXUFH
&RQVHUYDWLRQ� &RPPLVVLRQ� �715&&�� ZLOO� UHTXLUH� DQ� RZQHU� RU
RSHUDWRU� RI� DQ� XQGHUJURXQG� VWRUDJH� WDQN� WR� FRPSOHWH� D� WDQN
FRPSOLDQFH�FHUWLILFDWLRQ�IRUP�DQQXDOO\��&LYLO�DQG�FULPLQDO�SHQDOWLHV
DUH�SURYLGHG�IRU�FHUWDLQ�YLRODWLRQV�

(IIHFW�� 7['27� IDFLOLWLHV� WKDW� RSHUDWH� XQGHUJURXQG� SHWUROHXP
VWRUDJH� WDQNV� ZLOO� QHHG� WR� FRPSOHWH� DQ� DQQXDO� XQGHUJURXQG
VWRUDJH� WDQN� FRPSOLDQFH� FHUWLILFDWLRQ� IRUP� DQG� VXEPLW� LW� WR
WKH�715&&��
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6%����
$XWKRU�
2JGHQ

6SRQVRU�
+DPULF

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DOORZV� DZDUG� WR� WKH� VHFRQG� ORZHVW
ELGGHU�ZKHQ�WKH�ORZHVW�ELGGHU�ZLWKGUDZV�WKH�ZLQQLQJ�ELG�RU�IDLOV
WR�H[HFXWH� WKH� FRQWUDFW��+RZHYHU�� WKLV�SURYLVLRQ�DSSOLHV�RQO\� WR
PDLQWHQDQFH� FRQWUDFWV� RI� OHVV� WKDQ� ���������� 7KH� OHJLVODWLRQ
DOORZV�WKH�VHFRQG�ORZHVW�ELGGHU�WR�DFFHSW�WKH�FRQWUDFW�DZDUG�RQO\
LI� KH� DJUHHV� WR� SHUIRUP� WKH�ZRUN� DW� WKH� ORZ�ELGGHU·V� SULFH��7KH
VHFRQG� ORZHVW� ELGGHU�ZLOO� KDYH� WKH� FKRLFH� RI�ZKHWKHU� WR� DFFHSW
WKH� FRQWUDFW� DZDUG�� 7KLV� OHJLVODWLRQ� DOVR� PDNHV� D� WHFKQLFDO
FRUUHFWLRQ� WR� H[SOLFLWO\� VWDWH� WKH� SURFHGXUH� IRU� ELG� RSHQLQJ� DQG
FRQWUDFW�DZDUG�RQ�FRQWUDFWV�RI����������RU�PRUH�

(IIHFW�� 3UHYLRXVO\��7['27�ZDV� UHTXLUHG� WR� DZDUG� DOO� FRQWUDFWV
RQO\�WR�WKH�ORZHVW�ELGGHU��2Q�RFFDVLRQ��WKH�ORZHVW�ELGGHU�GHFLGHG
WR� SDVV� RQ� WKH� FRQWUDFW� DIWHU� LW� ZDV� OHW� �EXW� EHIRUH� LW� ZDV
DZDUGHG��SXWWLQJ�WKH�GHSDUWPHQW�LQ�WKH�SRVLWLRQ�RI�VWDUWLQJ�RYHU
WKH� HQWLUH� WLPH�FRQVXPLQJ� SURFHVV�� :LWK� WKLV� OHJLVODWLRQ�� WKH
&RPPLVVLRQ�FDQ�DZDUG�PDLQWHQDQFH�FRQWUDFWV�LQ�DPRXQWV�RI�OHVV
WKDQ� ��������� WR� WKH� VHFRQG� ORZHVW� ELGGHU� ZKHQ� WKH� ORZHVW
ELGGHU� ZLWKGUDZV� WKH� ELG� RU� IDLOV� WR� H[HFXWH� WKH� FRQWUDFW�� 7R
SUHYHQW� ELG� LPSURSULHWLHV�� WKH� OHJLVODWLRQ� DOORZV� WKH� VHFRQG
ORZHVW� ELGGHU� WR� DFFHSW� WKH� FRQWUDFW� DZDUG� RQO\� LI� KH� DJUHHV� WR
SHUIRUP� WKH� ZRUN� DW� WKH� ORZ� ELGGHU·V� SULFH�� 7KH� GHSDUWPHQW
PD\� RQO\� LPSOHPHQW� WKLV� OHJLVODWLRQ� DIWHU� WKH� &RPPLVVLRQ
DXWKRUL]HV� DGPLQLVWUDWLYH� UXOHV�� 2QFH� UXOHV� DUH� LPSOHPHQWHG�
RQO\� WKH� &RPPLVVLRQ� PD\� DZDUG� D� FRQWUDFW� WR� WKH
VHFRQG�ORZHVW�ELGGHU��

6%�����
$XWKRU�
&DLQ

6SRQVRU�
7XUQHU��%RE

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DPHQGV� WKH� 8QGHUJURXQG� )DFLOLW\
'DPDJH� 3UHYHQWLRQ� DQG� 6DIHW\� $FW� �7KH� $FW�� IURP� WKH
��WK�/HJLVODWLYH�6HVVLRQ��7KH�$FW�UHTXLUHV�DQ�H[FDYDWRU�WR�FRQWDFW
D� QRWLILFDWLRQ� FHQWHU� EHWZHHQ� WZR� DQG� ��� GD\V� SULRU� WR� WKH
H[FDYDWLRQ�� )DLOXUH� WR� SURYLGH� WKH� QRWLILFDWLRQ�PD\� OHDG� WR� FLYLO
SHQDOWLHV��7['27�ZDV�SURYLGHG� D�SDUWLDO� H[HPSWLRQ� LQ� WKH�$FW�
EXW� FRQWUDU\� WR� OHJLVODWLYH� LQWHQW�� 7['27� HPSOR\HHV� ZHUH
H[HPSWHG� IURP� WKH� UHTXLUHG� QRWLILFDWLRQ� SULRU� WR� H[FDYDWLRQ
ZLWKLQ� WKH� VWDWH� ULJKW� RI� ZD\�� ZKHUH� PRVW� RI� WKH� XWLOLWLHV� DUH
ORFDWHG��7KLV�DOVR�FDXVHG�7['27�HPSOR\HHV�WR�EH�UHTXLUHG�WR�FDOO
D�RQH�FDOO�QRWLILFDWLRQ�FHQWHU�LQ�DGYDQFH�RI�H[FDYDWLQJ�RXWVLGH�WKH
XWLOLW\�FRUULGRU�RQ�VWDWH�ULJKW�RI�ZD\�

6%������SURYLGHV�DQ�H[HPSWLRQ� IURP�WKH�8QGHUJURXQG�)DFLOLW\
'DPDJH�3UHYHQWLRQ�DQG�6DIHW\�$FW�WR�7['27�HPSOR\HHV��:LWK
WKH�SDVVDJH�RI�WKLV�OHJLVODWLRQ��7['27�HPSOR\HHV�ZLOO�KDYH�WR�FDOO
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D� RQH�VWRS� QRWLILFDWLRQ� FHQWHU� RQO\� ZKHQ� H[FDYDWLQJ�PRUH� WKDQ
HLJKWHHQ�LQFKHV�ZLWKLQ����IHHW�RI�WKH�ULJKW�RI�ZD\�OLQH��WKH�XWLOLW\
FRUULGRU�� RQ� WKH� VWDWH� KLJKZD\� V\VWHP�� 2WKHUZLVH�� 7['27
HPSOR\HHV�DUH�H[HPSW�IURP�WKH�$FW·V� UHTXLUHPHQWV�ZKLOH�RQ�WKH
VWDWH�KLJKZD\�V\VWHP�

(IIHFW�� 7KH� 0DLQWHQDQFH� 'LYLVLRQ� ZLOO� QRWLI\� VWDWHZLGH
PDLQWHQDQFH�HPSOR\HHV�RI�WKH�QHZ�UHTXLUHPHQWV��

6%�����
$XWKRU�
6KDSLUR

6SRQVRU�
+DPULF

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKDW� WKH� GHSDUWPHQW� UHWDLQ
RQO\�IRXU�SHUFHQW�RI�D�FRQWUDFW·V�SULFH�IRU�SURMHFWV�WKDW�LQFOXGH�WKH
XVH
RI� UHF\FOHG�PDWHULDOV� �XQWLO� WKH� LPSURYHPHQW� KDV� EHHQ� FRPSOHWHG
DQG� DFFHSWHG��� 7KH� GHSDUWPHQW� LV� SUHVHQWO\� UHTXLUHG� WR� UHWDLQ
ILYH�SHUFHQW�RI�D�FRQWUDFW·V�SULFH�

(IIHFW��7['27�ZLOO�GHYHORS�SURFHGXUHV�DSSOLFDEOH�WR�SURMHFWV�WKDW
LQFOXGH� WKH� XVH� RI� UHF\FOHG� PDWHULDOV� VR� WKDW� 7['27� ZLOO� UHWDLQ
IRXU�SHUFHQW�RI�D�FRQWUDFW·V�SULFH��6SHFLILFDWLRQV�ZLOO�EH�HVWDEOLVKHG
DQG� DGPLQLVWUDWLYH� UXOHV� LPSOHPHQWLQJ� WKH� OHJLVODWLRQ� ZLOO� EH
DGRSWHG�E\�WKH�&RPPLVVLRQ��

6%�����
$XWKRU�
2JGHQ

6SRQVRU�
$YHULWW

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\��&XUUHQW� ODZ� DXWKRUL]HV� 7['27� WR� FRQWUDFW� ZLWK� D
FULPLQDO�MXVWLFH�DJHQF\�IRU�WKH�SURYLVLRQ�RI�LQPDWH�RU�SUREDWLRQHU
ODERU� IRU� D� VWDWH� KLJKZD\� V\VWHP� LPSURYHPHQW� SURMHFW� EXW�GRHV
QRW�DOORZ�7['27�WR�FRQWUDFW�ZLWK�SULYDWH�FRUUHFWLRQDO�IDFLOLWLHV�
6%� ����� DOORZV� 7['27� WR� FRQWUDFW� ZLWK� SULYDWH� FRUUHFWLRQDO
IDFLOLWLHV� IRU� WKH� SURYLVLRQ� RI� LQPDWH� RU� SUREDWLRQHU� ODERU�
+RZHYHU��LW�SURKLELWV�7['27�IURP�HVWDEOLVKLQJ�D�FRQWUDFW�ZLWK�D
SULYDWH� FRUUHFWLRQDO� IDFLOLW\� WKDW� FDOOV� IRU� WKH� WUDQVIHU� RI� VWDWH
IXQGV�WR�WKH�SULYDWH�FRUUHFWLRQDO�IDFLOLW\�

(IIHFW��7['27�PD\�FRQWUDFW�ZLWK�SULYDWH� FRUUHFWLRQDO� IDFLOLWLHV
WR� XVH� LQPDWH� RU� SUREDWLRQHU� ODERU��+RZHYHU�� 7['27�PD\� QRW
WUDQVIHU�VWDWH�IXQGV�WR�D�SULYDWH�FRUUHFWLRQDO�IDFLOLW\�IRU�WKH�XVH�RI
LQPDWH�ODERU��
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6&5���
$XWKRU�

$UPEULVWHU

6SRQVRU�
&RXQWV

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� UHVROXWLRQ� GHVLJQDWHV� D� FRPPLWWHH� RI� DJHQFLHV
WR� H[DPLQH�ZD\V� WR� LPSURYH� FRRUGLQDWLRQ� LQ�PLWLJDWLQJ� GDPDJH
IURP��DV�ZHOO�DV�SURYLGLQJ�GLVDVWHU� DVVLVWDQFH�DIWHU�� IORRGLQJ�DQG
RWKHU� QDWXUDO� GLVDVWHUV�� ,W� DSSRLQWV� D� FRPPLWWHH� FRPSULVHG� RI
7['27��WKH�7H[DV�1DWXUDO�5HVRXUFH�&RQVHUYDWLRQ�&RPPLVVLRQ�
WKH� 7H[DV� :DWHU� 'HYHORSPHQW� %RDUG�� WKH� 6PDOO� %XVLQHVV
$GPLQLVWUDWLRQ� 9ROXQWHHU� 2UJDQL]DWLRQ�� WKH� 'LYLVLRQ� RI
(PHUJHQF\� 0DQDJHPHQW�� DQG� WKH� *HQHUDO� /DQG� 2IILFH�� 7KH
FRPPLWWHH� LV� WR�GHOLYHU� WKH� VWXG\�ZLWK� UHFRPPHQGDWLRQV� WR� WKH
��WK�/HJLVODWXUH�ZKHQ�LW�FRQYHQHV�LQ�-DQXDU\������

(IIHFW�� 7['27� ZLOO� VHUYH� RQ� WKH� FRPPLWWHH� RI� DJHQFLHV
H[DPLQLQJ�ZD\V� WR�PLWLJDWH�� DQG� LPSURYH� UHVSRQVHV� WR�� IORRGLQJ
DQG�RWKHU�QDWXUDO�GLVDVWHUV��
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7UDIILF�2SHUDWLRQV

+%����
$XWKRU�
:DONHU

6SRQVRU�
'XQFDQ

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7KLV� OHJLVODWLRQ� LQFUHDVHV� WKH� VSHHG� OLPLW� IRU� VFKRRO
EXVHV�WR����PSK�LI�WKH�EXV�SDVVHV�DQ�LQVSHFWLRQ�DQG�LV�WUDYHOOLQJ
RQ�D�QXPEHUHG�8�6��RU�VWDWH�KLJKZD\��LQFOXGLQJ�D�IDUP�WR�PDUNHW
URDG��,I�WKHVH�FRQGLWLRQV�DUH�QRW�PHW��WKH�PD[LPXP�VSHHG�OLPLW�LV
���PSK��,Q�DGGLWLRQ��WKH�OHJLVODWLRQ�SURYLGHV�WKDW�WKH�VSHHG�OLPLW
IRU� D� VFKRRO� DFWLYLW\� EXV� LV� WKH� VDPH� DV� D� SDVVHQJHU� FDU� DW� WKH
VDPH� WLPH�DQG� ORFDWLRQ��$� VFKRRO� DFWLYLW\�EXV� LV� GHILQHG� DV� RQH
GHVLJQHG� WR� DFFRPPRGDWH�PRUH� WKDQ� ��� SHRSOH� WKDW� LV� RZQHG�
RSHUDWHG�� UHQWHG� RU� OHDVHG� E\� D� VFKRRO� GLVWULFW� RU� FHUWDLQ� RWKHU
HGXFDWLRQDO�HQWLWLHV�DQG�LV�XVHG�WR�WUDQVSRUW�VWXGHQWV�RQ�VFKRRO�
UHODWHG�DFWLYLW\�WULSV�

(IIHFW�� $W� D� PLQLPXP�� 7['27� ZLOO� EH� UHTXLUHG� WR� UHPRYH
��� VLJQV� DW� DQ� HVWLPDWHG� FRVW� RI� DSSUR[LPDWHO\� ��������� 7KH
GHSDUWPHQW� ZLOO� GHWHUPLQH� ZKHWKHU� WR� LQVWDOO� PRGLILHG� VLJQV
WR� UHIOHFW� WKH� QHZ� VFKRRO� EXV� DQG� VFKRRO� DFWLYLW\� EXV
VSHHG�OLPLWV��

+%����
$XWKRU�
%��7XUQHU

6SRQVRU�
0DGOD

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� &XUUHQWO\�� VSHHG� OLPLWV� RQ� VWDWH� URDGV� DUH� DOORZHG
WR� EH� H[WHQGHG� RQO\� WR� D� SULYDWH� VXEGLYLVLRQ� RI� DW� OHDVW
����UHVLGHQWV��+%�����FKDQJHV�VWDWH�ODZ�WR�DOORZ�WKH�RZQHUV�RI�D
PDMRULW\�RI�WKH�SDUFHOV�RI�UHDO�SURSHUW\�DEXWWLQJ�D�SULYDWH�URDG�WR
SHWLWLRQ� WKH� 7UDQVSRUWDWLRQ� &RPPLVVLRQ� WR� H[WHQG� WKH� VSHHG
UHVWULFWLRQV� RQWR� D� SULYDWH� URDG� LQ� WKH� VXEGLYLVLRQ� RU� DFURVV
DGMDFHQW�VXEGLYLVLRQV��7R�EH�HOLJLEOH�� WKH�SULYDWH�URDG�FDQQRW�EH
ORFDWHG� LQ� D� PXQLFLSDOLW\�� WKH� VXEGLYLVLRQ� DQG� DGMDFHQW
VXEGLYLVLRQV�PXVW�KDYH�DW� OHDVW�����UHVLGHQWV�DQG�D�SODW� IRU� WKH
VXEGLYLVLRQ�DQG�DGMDFHQW�VXEGLYLVLRQV�PXVW�EH�ILOHG�LQ�WKH�FRXQW\
GHHG� UHFRUGV�� 7KH� SODW� LV� WR� EH� XVHG� WR� GHWHUPLQH� WKH� QXPEHU
RI�UHVLGHQWV�

(IIHFW�� 7KLV� OHJLVODWLRQ� FKDQJHV� WKH� ZD\� 7['27� FRXQWV� WKH
QXPEHU� RI� SHRSOH� LQ� VXEGLYLVLRQV� IRU� WKH� SXUSRVH� RI� H[WHQGLQJ
VSHHG� UHVWULFWLRQV� WR� SULYDWH� URDGV�� 7KH� QXPEHU� RI� VSHHG� ]RQH
UHTXHVWV� IRU� SULYDWH� URDGV� PD\� LQFUHDVH�� DOWKRXJK� WKH� LQFUHDVH
VKRXOG�QRW�EH�VLJQLILFDQW��7['27�W\SLFDOO\�SD\V�IRU�WKH�HUHFWLRQ
DQG� PDLQWHQDQFH� RI� VSHHG� OLPLW� VLJQV� UHVXOWLQJ� IURP� VXFK
UHTXHVWV��3URFHVVLQJ�RI�WKHVH�UHTXHVWV�ZLOO�EH�PRUH�WLPH�LQWHQVLYH
WKDQ�VSHHG�]RQLQJ�RQ�WKH�VWDWH�KLJKZD\�V\VWHP�VLQFH�GHSDUWPHQW
SHUVRQQHO�PXVW�YHULI\�QDPHV�DQG�DGGUHVVHV�RI�DOO�SURSHUW\�RZQHUV
DEXWWLQJ� WKH� URXWH� RI� WKH� SURSRVHG� VSHHG� ]RQH� DQG� WKDW� D
PDMRULW\� RI� WKHVH� RZQHUV� KDYH� VLJQHG� D� SHWLWLRQ�� 5HTXHVWV� ZLOO
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EH� KDQGOHG� ZLWKLQ� H[LVWLQJ� VWDII� OHYHOV�� ZKLFK� FRXOG� UHVXOW� LQ
GHOD\V� LQ� SHUIRUPLQJ� URXWLQH� GLVWULFW� VSHHG� ]RQLQJ� RQ� WKH� VWDWH
KLJKZD\�V\VWHP��

+%����
$XWKRU�
,VHWW

6SRQVRU�
%LYLQV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�OHJLVODWLRQ�UHPRYHV�WKH�H[LVWLQJ�WUXFN�FDU�VSHHG
GLIIHUHQWLDO� DQG� PDNHV� WKH� PD[LPXP� VSHHG� OLPLW� IRU� D� WUXFN
���PSK�GXULQJ�WKH�GD\�DQG����PSK�DW�QLJKW��H[FHSW�RQ�IDUP�WR�
PDUNHW� RU� UDQFK�WR�PDUNHW� URDGV�� 7KH� ELOO� DOVR� VHWV� WKH� VSHHG
OLPLW� DW� ���PSK� RQ� EHDFKHV�� 7KH� VSHHG� OLPLW� RQ� FRXQW\� URDGV
DGMDFHQW�WR�D�SXEOLF�EHDFK�FDQ�DOVR�EH�VHW�DW����PSK�LI�GHFODUHG
E\�WKH�FRPPLVVLRQHU·V� FRXUW��)LQDOO\�� WKH�ELOO� UHTXLUHV� WKH�7H[DV
7UDQVSRUWDWLRQ� &RPPLVVLRQ� �77&�� WR� FRQVLGHU� SXEOLF� RSLQLRQ
ZKHQ�GHWHUPLQLQJ�WKH�VSHHG�OLPLW�RQ�DQ�)0�RU�50�WKDW�KDV�QR
LPSURYHG� VKRXOGHU�� LI� WKH� 77&� LV� UHTXHVWHG� E\� WKH� FRXQW\
FRPPLVVLRQHU·V�FRXUW� WR� ORZHU� WKH�VSHHG� OLPLW��7KH� OLPLW� FDQ�EH
ORZHUHG�ZLWKRXW�D�VSHHG�VWXG\��EXW�VRXQG�DQG�JHQHUDOO\�DFFHSWHG
WUDIILF�HQJLQHHULQJ�SUDFWLFHV�PXVW�EH�XVHG��7KH�ODZ�LV�QRZ�WLHG�WR
ZKHWKHU� DQ� )0� RU� 50� KDV� LPSURYHG� VKRXOGHUV� UDWKHU� WKDQ� D
SDYHPHQW�ZLGWK�RI����IHHW�RU�OHVV��7KH�ELOO�GHOHWHV�WKH�SURYLVLRQ
LQ� ODZ� UHTXLULQJ� D� SXEOLF� KHDULQJ� WR� EH� KHOG� ZKHQ� UHFHLYLQJ� D
UHTXHVW�IURP�WKH�FRPPLVVLRQHU·V�FRXUW�WR�ORZHU�D�VSHHG�OLPLW�RQ
DQ� )0� RU� 50�ZLWK� D� SDYHPHQW� ZLGWK� RI� ��� IHHW� RU� OHVV�� $OVR
GHOHWHG� IURP� ODZ� LV� WKH� SURYLVLRQ� UHTXLULQJ� WKH� &RPPLVVLRQ� WR
SXEOLVK�QRWLFH�LQ�WKH�DIIHFWHG�FRXQW\·V�QHZVSDSHU�RI�WKH�WLPH�DQG
SODFH�RI�WKH�KHDULQJ�

(IIHFW�� 7KH� GHSDUWPHQW� ZLOO� QHHG� WR� UHPRYH� WKH� H[LVWLQJ
������ WUXFN� VSHHG� OLPLW� VLJQV� RQ� LQWHUVWDWH�� 8�6�� DQG� VWDWH
KLJKZD\V� DW� DQ� HVWLPDWHG� FRVW� RI� ���������� 7KHUH� DUH
DSSUR[LPDWHO\� ���� RI� WKH� ������ WUXFN� VSHHG� OLPLW� VLJQV� RQ
LQWHUVWDWHV� DQG�������RQ�8�6�� DQG� VWDWH�KLJKZD\V��0RGLILFDWLRQ
RI� WKH� 3URFHGXUHV� IRU� 6SHHG� =RQH� PDQXDO� ZLOO� EH� QHFHVVDU\�� 7KH
GHSDUWPHQW� ZLOO� DOVR� QHHG� WR� GHWHUPLQH� ZKHWKHU� WR� UHPRYH� RU
PRGLI\� WKH� ODUJH� WKUHH�SDUW� VHULHV� RI� VLJQV� LGHQWLI\LQJ� YHKLFOH
VSHHG� OLPLWV� E\� FODVV� ORFDWHG� DW� WKH� ��� SRLQWV� RI� HQWU\� LQWR� WKH
VWDWH� DQG� LQWHUQDOO\� ZLWKLQ� WKH� VWDWH�� 7KH� UHPRYDO� DQG�RU
PRGLILFDWLRQ�ZLOO�KDYH�D�VLJQLILFDQW�ILVFDO�LPSDFW�WR�7['27��
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+%����
$XWKRU�
*DOOHJR

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKDW� DQ\� LOOXPLQDWLRQ� RU
OLJKWLQJ� SURMHFW� GHVLJQHG� DIWHU� 6HSWHPEHU� ��� ������ FDQ� RQO\� EH
LQVWDOOHG�XVLQJ� VWDWH� IXQGV� LI� D� FXWRII� IL[WXUH� LV�XVHG��7KH�FXWRII
IL[WXUH�PXVW�EH�GHVLJQHG�VR�WKDW�LW�ZLOO�DOORZ�D�PLQLPDO�DPRXQW
RI� OLJKW�WR�WUDYHO�XSZDUG� LQWR�WKH�QLJKW�VN\��&HUWDLQ�H[HPSWLRQV
IURP�WKH�UHTXLUHPHQW�WKDW�DOO�VWDWH�IXQGHG�RXWGRRU�OLJKWLQJ�KDYH
D� FXWRII� IL[WXUH� DUH� SURYLGHG�� 7KHVH� LQFOXGH�� WHPSRUDU\� OLJKWLQJ
IRU�QLJKWWLPH�ZRUN�� VLWXDWLRQV� LQ�ZKLFK�RXWGRRU� OLJKWLQJ� LV�XVHG
WR�HQKDQFH� WKH�DHVWKHWLF�EHDXW\�RI�DQ�REMHFW� �VXFK�DV� ODQGVFDSH
OLJKWLQJ��� IRU� FRPSHOOLQJ� VDIHW\� UHDVRQV�� WHPSRUDU\� OLJKWLQJ
IRU� HPHUJHQF\� RSHUDWLRQV� DQG� VSHFLDO� HYHQWV�� FRQIOLFWV� ZLWK
IHGHUDO� ODZ� RU� UHJXODWLRQ�� DQG� LOOXPLQDWLRQ� RI� VWDWH� KLJKZD\V
ZKHUH� WKH� SXUSRVH� RI� WKH� RXWGRRU� OLJKWLQJ� IL[WXUH� FDQQRW� EH
DFKLHYHG� E\� PHDVXUHV� VXFK� DV� UHIOHFWLYH� SDYHPHQW� PDUNHUV�
VWULSLQJ��RU�VLJQDJH�

(IIHFW��7KHUH� VKRXOG�EH�QR� LPSDFW� RQ�GHSDUWPHQW� LOOXPLQDWLRQ
SURMHFWV� EHFDXVH� H[LVWLQJ� VWDQGDUG� GHVLJQ� IRU� WKHVH� SURMHFWV
LQFOXGHV� WKH� XVH� RI� FXWRII� IL[WXUHV�� $Q� RXWGRRU� OLJKWLQJ� IL[WXUH
GHVLJQHG�� LQVWDOOHG�� RU� UHSODFHG� EHIRUH� 6HSWHPEHU� ��� ������ LV
JRYHUQHG�E\�SUHYLRXV�ODZ�DQG�WKHUHIRUH�ZRXOG�QRW�EH�DSSOLFDEOH
XQGHU�WKLV�$FW��7KH�FXUUHQW�VWDQGDUG�VKHHWV� IRU� LOOXPLQDWHG�VLJQ
EULGJHV� ZLOO� QHHG� WR� EH� DPHQGHG� WR� UHIOHFW� WKH� UHTXLUHPHQWV
FRQWDLQHG�LQ�WKH�OHJLVODWLRQ��

6XPPDU\�� 7KLV� OHJLVODWLRQ� DXWKRUL]HV� SDVVHQJHU� FDUV� RU� OLJKW
WUXFNV� WRZLQJ�D�PRWRUF\FOH� WUDLOHU�RU�GRJ� WUDLOHU� WR� WUDYHO� DW� WKH
PD[LPXP�VSHHG�OLPLW�RI����PSK�

(IIHFW��7['27�ZLOO�QHHG�WR�GHWHUPLQH�ZKHWKHU�WR�UHPRYH�DQG�RU
PRGLI\� WKH� ODUJH� WKUHH�SDUW� VHULHV� RI� VLJQV� LGHQWLI\LQJ� YHKLFOH
VSHHG�OLPLWV�E\�FODVV�DW�WKH����SRLQWV�RI�HQWU\�LQWR�WKH�VWDWH�DQG
LQWHUQDOO\�ZLWKLQ�WKH�VWDWH��

+%�����
$XWKRU�
&UDGGLFN

6SRQVRU�
%LYLQV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

+%�����
$XWKRU�
6WDSOHV

6SRQVRU�
1L[RQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WLFNHWV� ZULWWHQ� IRU� WUDIILF
YLRODWLRQV� FRPPLWWHG� LQ� D� FRQVWUXFWLRQ� RU� PDLQWHQDQFH� ZRUN
]RQH� WR� VWDWH� ZKHWKHU� ZRUNHUV� ZHUH� SUHVHQW�� ,Q� DGGLWLRQ�� VLJQV
PDUNLQJ�D�FRQVWUXFWLRQ�RU�PDLQWHQDQFH�ZRUN�]RQH�DUH�UHTXLUHG�WR
VWDWH�WKDW�ILQHV�GRXEOH�ZKHQ�ZRUNHUV�DUH�SUHVHQW�

(IIHFW��7['27�ZLOO�QHHG�WR�HQVXUH�WKDW�SRVWHG�VLJQV�LQFOXGH�WKH
SURSHU�ODQJXDJH��
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+%�����
$XWKRU�
6DOLQDV

6SRQVRU�
7UXDQ

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� GHVLJQDWHV� )DUP�WR�0DUNHW
5RDG������LQ�$OLFH�DV�)ORXUQR\�5RDG��,W�UHTXLUHV�WKH�GHSDUWPHQW
WR�HUHFW�PDUNHUV�LQGLFDWLQJ�WKH�KLJKZD\�QXPEHU��WKH�GHVLJQDWLRQ
DV� )ORXUQR\�5RDG�� DQG� DQ\� RWKHU� DSSURSULDWH� LQIRUPDWLRQ�� 7KH
PDUNHUV� PXVW� EH� HUHFWHG� DW� HDFK� HQG� RI� WKH� KLJKZD\� DQG� DW
DSSURSULDWH�LQWHUPHGLDWH�VLWHV�

(IIHFW�� 7KH� GHSDUWPHQW� ZLOO� QHHG� WR� HUHFW� DQG� PDLQWDLQ� WKH
DSSURSULDWH�PDUNHUV��

+%�����
$XWKRU�
*DOOHJR

6SRQVRU�
0DGOD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DXWKRUL]HV� D� FRXQW\� FRPPLVVLRQHUV
FRXUW� WR� H[WHQG� WUDIILF� UXOHV� WR� URDGV� LQ� FHUWDLQ� SULYDWH
VXEGLYLVLRQV��7KH�ELOO�DSSOLHV�RQO\�WR�D�VXEGLYLVLRQ�WKDW�LV�ORFDWHG
LQ� WKH� XQLQFRUSRUDWHG� DUHD� RI� D� FRXQW\� ZLWK� D� SRSXODWLRQ� RI
������� RU� OHVV�� $W� OHDVW� ��� SHUFHQW� RI� WKH� SRSXODWLRQ� RI� WKH
VXEGLYLVLRQ�PXVW�SHWLWLRQ�WKH�FRPPLVVLRQHUV�FRXUW�WR�H[WHQG�WKH
WUDIILF�UXOHV�WR�D�URDG�LQ�WKH�VXEGLYLVLRQ��7KH�FRPPLVVLRQHUV�FRXUW
FDQ�UHTXLUH�WKH�SURSHUW\�RZQHUV� LQ�WKH�VXEGLYLVLRQ� WR�SD\�DOO�RU
SDUW� RI� WKH� FRVW� RI� H[WHQGLQJ� DQG� HQIRUFLQJ� WKH� WUDIILF� UXOHV� LQ
WKH�VXEGLYLVLRQ�

(IIHFW�� $OWKRXJK� WKLV� OHJLVODWLRQ� KDV� OLPLWHG� HIIHFW� RQ� 7['27�
SURSHUW\�RZQHUV�LQ�SULYDWH�VXEGLYLVLRQV�PHHWLQJ�WKH�UHTXLUHPHQWV
RI� WKLV� ELOO� ZLOO� EH� DEOH� WR� SHWLWLRQ� WKH� FRXQW\� FRPPLVVLRQHUV
FRXUW�LQVWHDG�RI�WKH�7H[DV�7UDQVSRUWDWLRQ�&RPPLVVLRQ��77&��WR
H[WHQG� WUDIILF� UXOHV� WR� SULYDWH� URDGV�� 7KH� 77&·V� DXWKRULW\� LV
OLPLWHG�WR�VSHHG�OLPLWV��

+%�����
$XWKRU�

$OH[DQGHU

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� PDNHV� ORGJLQJ� HVWDEOLVKPHQWV� WKDW
DUH�YLVLEOH�IURP�D�SHUPLVVLEOH�KLJKZD\�RU�LQWHUFKDQJH�DQG�ORFDWHG
QR� PRUH� WKDQ� WZR� WXUQV� RII� WKH� IURQWDJH� URDG� HOLJLEOH� IRU
ORJR�VLJQLQJ�

(IIHFW�� 7['27� ZLOO� DPHQG� WKH� ORJR� SURJUDP� UXOHV� DQG
FRRUGLQDWH�ZLWK�WKH�FXUUHQW�FRQWUDFWRU��
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6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKDW� VLJQV� PDUNLQJ� D
FRQVWUXFWLRQ�RU�PDLQWHQDQFH�ZRUN�]RQH�LQGLFDWH�ZKHUH�WKH�]RQH
EHJLQV�DQG�HQGV�

(IIHFW��7['27·V�VLJQV�XVHG�WR�LQGLFDWH�D�ZRUN�]RQH�ZLOO�KDYH�WR
EH� FKDQJHG� WR� LQFOXGH� WKH� ZRUG� ´%(*,1�µ� 7KH� ´(1'� 52$'
:25.µ�VLJQ�FDQ�UHPDLQ�DV�LV��

+%�����
$XWKRU�
+XSS

6SRQVRU�
+D\ZRRG

(IIHFWLYH�'DWH�
6HSWHPEHU��������

+%�����
$XWKRU�
+XQWHU

6SRQVRU�
+D\ZRRG

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7KLV� OHJLVODWLRQ�GHVLJQDWHV�WKH� LQWHUFKDQJH�RI�8�6����
DQG� 8�6�� ��� DQG� /RRS� ���� LQ� $ELOHQH� DV� WKH� 6DP� :DOGURS
+LJKZD\�,QWHUFKDQJH��7['27�LV�UHTXLUHG�WR�GHVLJQ��FRQVWUXFW�DQG
HUHFW� PHPRULDO� PDUNHUV� LQGLFDWLQJ� WKH� LQWHUFKDQJH� QXPEHU�� WKH
GHVLJQDWHG�QDPH�DQG�RWKHU�DSSURSULDWH�LQIRUPDWLRQ��0DUNHUV�PXVW
EH� HUHFWHG� DW� HDFK� HQG� RI� WKH� LQWHUFKDQJH� DQG� DW� DSSURSULDWH
LQWHUPHGLDWH�VLWHV�DORQJ�WKH�LQWHUFKDQJH�

(IIHFW�� 7KLV� LQWHUFKDQJH� KDG� SUHYLRXVO\� EHHQ� QDPHG� WKH� 6DP
:DOGURS� ,QWHUFKDQJH� E\� FLW\� SURFODPDWLRQ�� FRXQW\
FRPPLVVLRQHU·V� FRXUW� SURFODPDWLRQ�� DQG� FKDPEHU� RI� FRPPHUFH
SURFODPDWLRQ� LQ� ����������� (YHQ� WKRXJK� WKH� LQWHUFKDQJH� KDV
DOUHDG\� EHHQ� QDPHG�� QR� URDGZD\� VLJQV� LQGLFDWH� WKLV�� 7['27
ZLOO� LQVWDOO� DQG� PDLQWDLQ� WKUHH� IUHHZD\� VLJQV�� RQH� IRU
HDFK�DSSURDFK��

+%�����
$XWKRU�
6HDPDQ

6SRQVRU�
7UXDQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� GHVLJQDWHV� WKH� IHUU\� ODQGLQJ� DW
3RUW� $UDQVDV� DV� WKH� 0HOYLQ� 2�� /LWWOHWRQ� )HUU\� /DQGLQJ�� 7KH
OHJLVODWLRQ�VWDWHV�WKDW�WKH�ODQGLQJ�LV�WR�EH�QDPHG�LQ�KRQRU�RI�0U�
/LWWOHWRQ� EHFDXVH� RI� KLV� RXWVWDQGLQJ� VXSHUYLVLRQ� RI� WKH� 3RUW
$UDQVDV� IHUU\� IRU� ��� \HDUV�� ,W� UHTXLUHV� 7['27� WR� GHVLJQ�
FRQVWUXFW�DQG�PDLQWDLQ�D�PHPRULDO�DW�WKH�IHUU\�ODQGLQJ�LQGLFDWLQJ
WKH�GHVLJQDWLRQ��DQG�DOORZV�7['27�WR�DFFHSW�GRQDWLRQV�WR�DVVLVW
LQ�ILQDQFLQJ�WKH�FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�WKH�PHPRULDO�

(IIHFW��7['27�ZLOO�GHVLJQ��FRQVWUXFW�DQG�PDLQWDLQ�D�PHPRULDO
PDUNHU�DW�WKH�IHUU\�ODQGLQJ�LQ�3RUW�$UDQVDV��
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+%�����
$XWKRU�
'HOLVL

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� SURKLELWV� D� SHUVRQ� ZKR� FRPPLWV� D
WUDIILF� RIIHQVH� LQ� D� FRQVWUXFWLRQ� RU� PDLQWHQDQFH� ZRUN� ]RQH
IURP�KDYLQJ�WKH�FKDUJHV�GLVPLVVHG�E\� WDNLQJ�D�GHIHQVLYH�GULYLQJ
FRXUVH�� 7KHUHIRUH�� RIIHQGHUV� ZLOO� QRW� EH� DEOH� WR� UHPRYH� WKH
YLRODWLRQ� IURP� WKHLU� GULYLQJ� UHFRUG� DQG� ZLOO� KDYH� WR� SD\� WKH
GRXEOHG�ILQH��7KH�ELOO�DOVR�SURKLELWV� WKH�RIIHQGHU� IURP�UHFHLYLQJ
GHIHUUHG�DGMXGLFDWLRQ�

(IIHFW��7KLV�ELOO� VWUHQJWKHQV�WKH� OHJLVODWLRQ�SDVVHG� LQ������WKDW
GRXEOHG� WKH� ILQH� IRU� WUDIILF� RIIHQVHV� FRPPLWWHG� LQ� ZRUN� ]RQHV�
7KLV� OHJLVODWLRQ� KDV� QR� HIIHFW� RQ� 7['27� H[FHSW� WKDW
E\� VWUHQJWKHQLQJ� WKH� RULJLQDO� ODZ�� RXU� ZRUN� ]RQHV� PD\� EH
PRUH�VDIH��

+5����
$XWKRU�
:LVH

6SRQVRU�
1RQH

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\��7KLV�UHVROXWLRQ�UHFRJQL]HV�)0������LQ�:LOODF\�DQG
+LGDOJR�&RXQWLHV�DV�DQ�´,QWHUQDWLRQDO�%LUGLQJ�&RUULGRU�µ�7['27
LV� UHTXHVWHG� WR� GHVLJQ�� FRQVWUXFW�� DQG� HUHFW�PDUNHUV� UHFRJQL]LQJ
WKH�URDG�DV�WKH�ELUGLQJ�FRUULGRU�DW�HDFK�HQG�RI�WKH�FRUULGRU�DQG�DW
DSSURSULDWH�LQWHUPHGLDWH�VLWHV�

(IIHFW�� 7['27� ZLOO� HUHFW� WZR� VLJQV� DW� DQ� HVWLPDWHG� FRVW� RI
�����HDFK��7KLV�UHVROXWLRQ�ZLOO�DIIHFW�WKH�3KDUU�'LVWULFW��

6%���
$XWKRU�
0RQFULHI

6SRQVRU�
*RROVE\

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��8QGHU� FXUUHQW� ODZ�� D� SHUVRQ� FRPPLWV� DQ� RIIHQVH� LI
RSHUDWLQJ�D�SDVVHQJHU�FDU�HTXLSSHG�ZLWK�VDIHW\�EHOWV�DQG�DOORZLQJ
D� FKLOG� EHWZHHQ� WKH� DJHV� RI� �� DQG� ��� WR� ULGH� LQ� WKH� IURQW� VHDW
ZLWKRXW�EHLQJ�VHFXUHG�E\�D�VDIHW\�EHOW��7KLV�OHJLVODWLRQ�DGGV�OLJKW
WUXFNV�WR�WKDW�SURYLVLRQ�LQ�VWDWH�ODZ��,Q�DGGLWLRQ��WKLV�OHJLVODWLRQ
PDNHV� LW�DQ�RIIHQVH� LI�D�SHUVRQ�RSHUDWHV�D�SDVVHQJHU�FDU�RU� OLJKW
WUXFN�HTXLSSHG�ZLWK�VDIHW\�EHOWV�DQG�DOORZV�D�FKLOG�WR�ULGH�LQ�DQ\
VHDW�ZLWKRXW�EHLQJ�VHFXUHG�E\�D�VDIHW\�EHOW��DV�ORQJ�DV�WKH�VHDW�LV
VR�HTXLSSHG��7KH�ELOO�FKDQJHV�WKH�GHILQLWLRQ�RI�VHDW�EHOW�WR�PHDQ
D�ODS�EHOW�DQG�DQ\�VKRXOGHU�VWUDSV�LQFOXGHG�DV�RULJLQDO�HTXLSPHQW
RQ�RU�DGGHG�WR�D�YHKLFOH�

(IIHFW��7KHUH�LV�QR�GLUHFW�LPSDFW�WR�7['27�IURP�WKH�SDVVDJH�RI
WKLV� ELOO�� 7KLV� OHJLVODWLRQ� ZLOO� EH� EHQHILFLDO� WR� WUDIILF� VDIHW\� LQ
7H[DV� E\� LQFUHDVLQJ� VDIHW\� EHOW� XVDJH� LQ� FKLOGUHQ� EHWZHHQ� WKH
DJHV�RI���DQG�����
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6%���
$XWKRU�
7UXDQ

6SRQVRU�
&DSHOR

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� ELOO� GHVLJQDWHV� 6+� ��� LQ� 1XHFHV� &RXQW\� DQG
-LP�:HOOV�&RXQW\�RXWVLGH� WKH� FLW\� OLPLWV� RI�&RUSXV�&KULVWL� DQG
H[FOXVLYH� RI� WKH� VHJPHQWV� RI� 6+� ��� ZLWKLQ� WKH� FLW\� OLPLWV� RI
5REVWRZQ��%DQTXHWH��$JXD�'XOFH��DQG�$OLFH�DV�WKH�&HVDU�&KDYH]
0HPRULDO�+LJKZD\��7['27�LV�UHTXLUHG�WR�GHVLJQ��FRQVWUXFW��DQG
HUHFW� PHPRULDO� PDUNHUV� LQGLFDWLQJ� WKH� KLJKZD\� QXPEHU�� WKH
GHVLJQDWLRQ��DQG�DQ\�RWKHU�DSSURSULDWH�LQIRUPDWLRQ��7KH�PDUNHUV
DUH� WR�EH�HUHFWHG�DW� HDFK�HQG�RI� WKH�GHVLJQDWHG�KLJKZD\�DQG� DW
DSSURSULDWH�LQWHUPHGLDWH�VLWHV�

(IIHFW��7['27�ZLOO�QHHG�WR�GHVLJQ��FRQVWUXFW�DQG�PDLQWDLQ�WKH
DSSURSULDWH�PDUNHUV��7KH�GHSDUWPHQW�ZLOO�DOVR�EH�UHVSRQVLEOH�IRU
PDLQWHQDQFH�RI�WKH�VLJQV��

6%����
$XWKRU�
*DOOHJRV

6SRQVRU�
+RFKEHUJ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� ORZHUV� WKH� %ORRG� $OFRKRO
&RQFHQWUDWLRQ� �%$&�� IURP� ���� WR� ���� WR� EH� FRQVLGHUHG� OHJDOO\
LQWR[LFDWHG��&XUUHQWO\�� D� SHUVRQ� LV� FRQVLGHUHG� LQWR[LFDWHG� LI� WKH
SHUVRQ�KDV�DQ�DOFRKRO�FRQFHQWUDWLRQ�RI�����RU�PRUH�

(IIHFW��$V�D� UHVXOW�RI� WKH�SDVVDJH�RI�WKLV�ELOO��7H[DV�ZLOO� UHFHLYH
LQFHQWLYH�IXQGLQJ�DV�HVWDEOLVKHG�XQGHU�WKH�7UDQVSRUWDWLRQ�(TXLW\
$FW�IRU�WKH���VW�&HQWXU\��7($������,W�LV�HVWLPDWHG�WKDW�7H[DV�ZLOO
UHFHLYH�D�WRWDO�RI�EHWZHHQ�������DQG�����PLOOLRQ�GROODUV�EHWZHHQ
)LVFDO�<HDUV������DQG�������7KH�DPRXQW�RI� IXQGLQJ�7H[DV�ZLOO
UHFHLYH�LV�GHSHQGHQW�XSRQ�KRZ�PDQ\�RWKHU�VWDWHV�DOVR�HQDFW�D����
ODZ��0RQLHV�UHFHLYHG�XQGHU�WKLV�SURJUDP�FDQ�EH�XVHG�IRU�HOLJLEOH
LWHPV� XQGHU� 7LWOH� ��� RI� WKH�8QLWHG� 6WDWHV� &RGH�� 7KLV� LQFOXGHV
FRQVWUXFWLRQ�� SUHYHQWDWLYH� PDLQWHQDQFH�� UHFRQVWUXFWLRQ�
FRQJHVWLRQ� PLWLJDWLRQ�� OLJKWLQJ�� XWLOLW\� UHORFDWLRQ�� UHVHDUFK�� WKH
+D]DUG�(OLPLQDWLRQ�6DIHW\�SURJUDP��WUDIILF�VDIHW\�JUDQWV��ULJKW�RI
ZD\� SXUFKDVLQJ�� ZHWODQGV� EDQNLQJ�� HQYLURQPHQWDO� DVVHVVPHQWV�
UDLOURDG� FURVVLQJV�� WUDIILF� PDQDJHPHQW� GHYLFHV�� HQKDQFHPHQW
SURMHFWV�� +29� ODQHV�� DQG� EULGJHV�� 7KH� OHJLVODWXUH�� E\
DSSURSULDWLRQV� ULGHU�� DSSURSULDWHG� ����������� RI� WKH� LQFHQWLYH
IXQGV� WR� WKH� 'HSDUWPHQW� RI� +HDOWK� WR� EH� XVHG� IRU� SXUSRVHV
SHUPLWWHG�E\�IHGHUDO�DQG�VWDWH�ODZ�UHODWLQJ�WR�HPHUJHQF\�PHGLFDO
VHUYLFHV�DQG�WKH�WUDXPD�FDUH�V\VWHP�IXQG��
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6%����
$XWKRU�
'XQFDQ

6SRQVRU�
:HVW

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� FKDQJHV� WKH� URXWH� SUHYLRXVO\
GHVLJQDWHG� E\� WKH� ��WK� /HJLVODWXUH� IRU� WKH� /D� (QWUDGD� DO
3DFLILFR� &RUULGRU�� 7KH� ELOO� GHVLJQDWHV� WKH� IROORZLQJ� KLJKZD\V
DQG�DQ\�SRUWLRQ�RI�D�KLJKZD\�LQ�D�FRUULGRU�RQ�WZR�PLOHV�RI�HLWKHU
VLGH� RI� WKH� FHQWHU� OLQH� RI� WKH� KLJKZD\� DV� WKH� /D� (QWUDGD� DO
3DFLILFR�&RUULGRU�
��� 6+� ���� IURP� /DPHVD� WR� WKH� SRLQW� RQ� WKDW� KLJKZD\� WKDW� LV

FORVHVW� WR� ��� GHJUHHV�� �� PLQXWHV�� QRUWK� ODWLWXGH�� E\
����GHJUHHV����PLQXWHV��ZHVW�

��� WKH� VHJPHQW� RQ� DQ\� URDGZD\� H[WHQGLQJ� IURP� WKH� SRLQW
GHVFULEHG�E\�6XEGLYLVLRQ�����WR�WKH�SRLQW�RQ�)0������FORVHVW
WR� ��� GHJUHHV�� �� PLQXWHV�� QRUWK� ODWLWXGH�� E\
���� GHJUHHV�� ��� PLQXWHV�� ZHVW� ORQJLWXGH�� )0� ����� IURP
WKH� SRLQW� GHVFULEHG� E\� 6XEGLYLVLRQ� ���� WR� LWV� LQWHUVHFWLRQ
ZLWK�,����

��� ,���� IURP� LWV� LQWHUVHFWLRQ�ZLWK� )0� ����� WR� LWV� LQWHUVHFWLRQ
ZLWK�8�6������

��� 8�6�� ���� IURP�2GHVVD� WR� )RUW� 6WRFNWRQ�� LQFOXGLQJ� SRUWLRQV
WKDW�SDUDOOHO�8�6�����DQG�,�����DQG

��� 8�6�� ��� IURP� )RUW� 6WRFNWRQ� WR� 3UHVLGLR�� LQFOXGLQJ� SRUWLRQV
WKDW�SDUDOOHO�,����DQG�8�6�����

7KH� ELOO� UHTXLUHV� WKH� GHSDUWPHQW� WR� GHVLJQ�� FRQVWUXFW� DQG� HUHFW
FRPPHPRUDWLYH� PDUNHUV� DW� HDFK� HQG� RI� WKH� PHPRULDO� KLJKZD\
DQG�DW�LQWHUPHGLDWH�VLWHV�DORQJ�WKH�KLJKZD\�WKDW�WKH�GHSDUWPHQW
GHHPV�DSSURSULDWH�

7KH� OHJLVODWLRQ� DOVR� GHVLJQDWHV� )0� ����� IURP� PLOH� PDUNHU
�����WR�������ORFDWHG�LQ�0DWDJRUGD�&RXQW\��DV�WKH�6HUJHDQW�-RH
3DUNV�-U���0HPRULDO�+LJKZD\�

(IIHFW��7KLV�ELOO�FKDQJHV�WKH�URXWH�RI�WKH�/D�(QWUDGD�DO�3DFLILFR
&RUULGRU�DV�GHVLJQDWHG�E\�WKH���WK�/HJLVODWXUH��7['27�ZLOO�QHHG
WR�HUHFW�DQG�PDLQWDLQ�QHZ�VLJQV�IRU�WKLV�URXWH�ZKHQ�D�URDGZD\�LV
FRQVWUXFWHG� DW� WKH� ORFDWLRQ� VSHFLILHG� LQ� WKH� ELOO�� 7KH� ELOO� DOVR
FUHDWHV�WKH�6HUJHDQW� -RH�3DUNV� -U���0HPRULDO�+LJKZD\�� UHTXLULQJ
QHZ�VLJQV�IRU�WKLV�GHVLJQDWHG�KLJKZD\��
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3XEOLF�7UDQVSRUWDWLRQ

+%����
$XWKRU�
0D[H\

6SRQVRU�
=DIILULQL

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ���� UHTXLUHV� D� VWDWH� DJHQF\� WKDW� SURSRVHV� WR
GHOLYHU� SXEOLF� EHQHILWV� WKURXJK� HOHFWURQLF� EHQHILWV� WUDQVIHU� WR
FRPSO\�ZLWK�VWUDWHJLF�JXLGHOLQHV�DGRSWHG�E\�WKH�,QWHUDJHQF\�7DVN
)RUFH�RQ�(OHFWURQLF�%HQHILWV�7UDQVIHUV��,7)�(%7��

(IIHFW�� 7['27·V� 3XEOLF� 7UDQVSRUWDWLRQ� 'LYLVLRQ� �371�� LV
UHVHDUFKLQJ� WKH� SRWHQWLDO� IRU� WUDQVLW� XVHUV� WR� EH� DEOH� WR� DFFHVV
WUDQVLW� XVLQJ� WKH� /RQH� 6WDU� &DUG�� 371�� ZKLFK� LV� DOUHDG\
FRRUGLQDWLQJ� ZLWK� ,7)�(%7�� ZLOO� IDFLOLWDWH� FRPSOLDQFH� ZLWK� DQ\
JXLGHOLQHV�WKDW�DUH�GHYHORSHG�LI�WKH�SURMHFW�LV�SXUVXHG��

+%�����
$XWKRU�
+LOO

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�OHJLVODWLRQ�DPHQGV�VWDWH�ODZ�UHJDUGLQJ�7['27·V
SHUIRUPDQFH�UHSRUW�RQ�SXEOLF�WUDQVSRUWDWLRQ�SURYLGHUV��,W�FODULILHV
WKDW� SURYLGHUV� UHFHLYLQJ� VWDWH� RU� IHGHUDO� IXQGV� PXVW� UHSRUW
LQIRUPDWLRQ� WR� 7['27�� HOLPLQDWHV� WKH� FXUUHQW� VWDWXWRU\
SHUIRUPDQFH�PHDVXUHV��DQG�UHTXLUHV� WKH�&RPPLVVLRQ� WR�GHYHORS
GLIIHUHQW� SHUIRUPDQFH� PHDVXUHV� IRU� WKH� GLIIHUHQW� VHFWRUV� RI� WKH
WUDQVLW�LQGXVWU\�

(IIHFW��7['27�ZLOO�UHFHLYH�EHWWHU�FRPSOLDQFH�ZLWK�WKH�UHSRUWLQJ
RI� LQIRUPDWLRQ� IURP� WUDQVLW� SURYLGHUV�� 7KH� VSHFLILF� SHUIRUPDQFH
PHDVXUHV�GHYHORSHG�IRU�HDFK�VHFWRU�RI�WKH�LQGXVWU\�ZLOO�UHVXOW�LQ�D
PRUH� PHDQLQJIXO� UHSRUW� RQ� SXEOLF� WUDQVSRUWDWLRQ� SURYLGHUV� IRU
WKH� *RYHUQRU�� /HJLVODWXUH�� 7UDQVSRUWDWLRQ� &RPPLVVLRQ� DQG
RWKHUV� WR� UHIHU� WR�� 7KH� &RPPLVVLRQ� ZLOO� QHHG� WR� DGRSW� UXOHV
LPSOHPHQWLQJ�WKLV�OHJLVODWLRQ��

6XPPDU\��+%������ LV� WKH� ´6XQVHWµ� OHJLVODWLRQ�FRQWLQXLQJ� WKH
+HDOWK� DQG� +XPDQ� 6HUYLFHV� &RPPLVVLRQ� �++6&��� ,W� LQFOXGHV
SURYLVLRQV� UHJDUGLQJ� WKH� ++6&� 2IILFH� RI� &RPPXQLW\
7UDQVSRUWDWLRQ� 6HUYLFHV� �2&76��� UHTXLUHV� D� PHPRUDQGXP� RI
XQGHUVWDQGLQJ� EHWZHHQ� ++6&� DQG� 7['27� WR� HQVXUH� WKH
DJHQFLHV� GR� QRW� KDYH� GXSOLFDWLYH� DXWKRULW\�� UHVSRQVLELOLWLHV� RU
DFWLYLWLHV�� DQG� SURYLGHV� IRU� WKH� FUHDWLRQ� RI� D� VWDWHZLGH� WUDQVLW
GDWDEDVH�RI�WUDQVSRUWDWLRQ�H[SHQVHV��7KH�GDWDEDVH�ZLOO� WUDFN�WKH

+%�����
$XWKRU�

*UD\��HW��DO�

6SRQVRU�
%URZQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������
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QXPEHU� RI� LQVWDQFHV� LQ�ZKLFK� VRFLDO� VHUYLFH� FRQWUDFW� GROODUV� DUH
DZDUGHG�WR�D�WUDQVLW�RSHUDWRU�DV�D�UHVXOW�RI�WKH�LQYHQWRU\�RI�VRFLDO
VHUYLFHV�FRQWUDFWLQJ�RSSRUWXQLWLHV�SURYLGHG�WR�WKH�RSHUDWRUV�

(IIHFW��7KH�GDWDEDVH�ZLOO�DVVLVW�7['27�LQ�LWV�RYHUDOO�PLVVLRQ�RI
VWDWHZLGH� WUDQVSRUWDWLRQ� SODQQLQJ� DQG� LWV� UHVSRQVLELOLW\� WR
FRQVLGHU� WKH� QHHGV� RI� KHDOWK� DQG� KXPDQ� VHUYLFHV� FOLHQWV� LQ
WUDQVSRUWDWLRQ�SODQQLQJ��,W�ZLOO�DOVR�DVVLVW�WKH�++6&�LQ�LWV�HIIRUWV
WR� FRRUGLQDWH� WUDQVSRUWDWLRQ� VHUYLFHV� WR� LWV� FOLHQWV�� $
PHPRUDQGXP�RI�XQGHUVWDQGLQJ�UHJDUGLQJ�WKH�GDWD�FROOHFWLRQ�DQG
DQDO\VLV�DFWLYLWLHV�RI�HDFK�DJHQF\�LV�UHTXLUHG�WR�EH�H[HFXWHG��
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$YLDWLRQ

+%�����
$XWKRU�

:RKOJHPXWK

6SRQVRU�
)UDVHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�ELOO�UHTXLUHV�7['27�WR�DSSURYH�WKH�SURKLELWLRQ
RU�OLPLWDWLRQ�RI�WKH�RSHUDWLRQ�RI�DQ�DTXDWLF�DLUFUDIW�RQ�D�QDYLJDEOH
ERG\�RI�ZDWHU��7KH�GHSDUWPHQW�PXVW�DSSURYH�WKH�SURKLELWLRQ�RU
OLPLWDWLRQ� LI� LW� GHWHUPLQHV� WKDW� VDIHW\� FRQFHUQV� MXVWLI\� WKH
SURKLELWLRQ� RU� OLPLWDWLRQ�� 7KH� SURKLELWLRQ� RU� OLPLWDWLRQ� PD\
DSSO\� WR� WKH�HQWLUH�ERG\�RI�ZDWHU�RU�RQO\� WR�D� VSHFLILHG�DUHD��$
JRYHUQPHQWDO� HQWLW\� PXVW� DSSO\� WR� 7['27� IRU� DSSURYDO� WR
SURKLELW�RU�OLPLW�WKH�RSHUDWLRQ�RI�VHDSODQHV�RQ�D�ERG\�RI�ZDWHU��,Q
LWV� GHWHUPLQDWLRQ�� WKH� GHSDUWPHQW� LV� UHTXLUHG� WR� FRQVLGHU� WKH
IROORZLQJ� IDFWRUV�ZLWK� UHJDUG� WR� WKH� ERG\� RI�ZDWHU�� WRSRJUDSK\�
GHSWK��DQ\�REVWDFOHV�XQGHUQHDWK�WKH�VXUIDFH��WKH�DPRXQW�RI�ERDW
RU� LQGLYLGXDO� WUDIILF�� WKH� LQWHUHVWV� RI� SHUVRQV� RZQLQJ� KRPHV
ORFDWHG� QHDUE\�� DQG� DQ\� RWKHU� IDFWRUV� WKDW� UHODWH� WR� WKH� VDIH
RSHUDWLRQ�RI�DTXDWLF�DLUFUDIW��7KH�ELOO�GRHV�QRW�DSSO\�WR�QDYLJDEOH
ERGLHV� WKDW� WKH� IHGHUDO� JRYHUQPHQW� RZQV�� FRQWUROV�� RU� KDV
MXULVGLFWLRQ�RYHU�

(IIHFW�� 7['27� ZLOO� QHHG� WR� DGRSW� UXOHV� WR� LPSOHPHQW� DQG
DGPLQLVWHU�WKLV�$FW��7KHVH�UXOHV�PXVW�VSHFLI\�KRZ�QRWLFH�LV�WR�EH
JLYHQ� RI� D� SURKLELWLRQ� RU� OLPLWDWLRQ� DSSURYHG� XQGHU� WKH
OHJLVODWLRQ��3URFHGXUHV�PXVW�DOVR�EH�GHYHORSHG�WR�UHYLHZ�UHTXHVWV
IRU� SURKLELWLRQ� RI� DTXDWLF� DLUFUDIW� RQ� ZDWHUZD\V� FRQWUROOHG� E\
JRYHUQPHQWDO� HQWLWLHV�� 7['27� ZLOO� VXUYH\� ZDWHU� ERGLHV� LQ� WKH
VWDWH� PHHWLQJ� WKLV� GHILQLWLRQ� LQ� RUGHU� WR� HQVXUH� FRQVLVWHQF\� LQ
VDIHW\�GHWHUPLQDWLRQV��

6XPPDU\��+%������ UHSHDOV� D�SURYLVLRQ� LQ� VWDWH� ODZ� UHTXLULQJ
7['27� WR� VXEPLW� DYLDWLRQ� FRQWUDFWV� HQWHUHG� LQWR� E\� WKH
GHSDUWPHQW�WR�WKH�$WWRUQH\�*HQHUDO�IRU�DSSURYDO�´DV�WR�IRUP�µ

(IIHFW��7['27�ZLOO�QR�ORQJHU�EH�UHTXLUHG�WR�REWDLQ�WKH�$WWRUQH\
*HQHUDO·V� DSSURYDO� RQ� LWV� DYLDWLRQ� FRQWUDFWV�� 7KLV� ZLOO� H[SHGLWH
WKH�H[HFXWLRQ�RI�WKHVH�FRQWUDFWV��

+%�����
$XWKRU�
:DONHU

6SRQVRU�
)UDVHU

(IIHFWLYH�'DWH�
0D\���������
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7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN�
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9HKLFOH�7LWOH�DQG�5HJLVWUDWLRQ

7LWOLQJ�DQG�5HJLVWUDWLRQ

+%���
$XWKRU�
*XWLHUUH]

6SRQVRU�
6LEOH\

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%���� DOWHUV� WKH�PHWKRGRORJ\� IRU� GHWHUPLQLQJ� WKH
IHH� RU� SHQDOW\� IRU� ODWH� PRWRU� YHKLFOH� UHJLVWUDWLRQV�� 3ULRU� WR
HQDFWPHQW� RI� +%� ���� FRXQW\� WD[� DVVHVVRU�FROOHFWRUV� UHTXLUHG
SD\PHQW�IURP�GHOLQTXHQW�YHKLFOH�RZQHUV�RI�D�SHQDOW\�HTXDO�WR�DQ
DGGLWLRQDO����SHUFHQW�RI�WKH�PRWRU�YHKLFOH�UHJLVWUDWLRQ�IHH��+%���
SURYLGHV� WKDW� D� FRXQW\� WD[� DVVHVVRU�FROOHFWRU� ZKR� ILQGV� WKDW� D
GHOLQTXHQW�PRWRU� YHKLFOH� RZQHU�KDV� JRRG� UHDVRQ� IRU� GHOLQTXHQW
UHJLVWUDWLRQ� VKDOO� UHJLVWHU� WKH� YHKLFOH� IRU� D� ���PRQWK� SHULRG
HQGLQJ�RQ�WKH�ODVW�GD\�RI�WKH�HOHYHQWK�PRQWK�DIWHU�WKH�PRQWK�LQ
ZKLFK� WKH� UHJLVWUDWLRQ� RFFXUV�� &RQYHUVHO\�� RZQHUV� RI� FHUWDLQ
YHKLFOHV� ZKR� DUH� GHOLQTXHQW� ZLOO� KDYH� WKHLU� UHJLVWUDWLRQ� SHULRG
HQG�RQ�WKH�VWDQGDUG�DQQXDO�UHJLVWUDWLRQ�GDWH��DQG�WKH�UHJLVWUDWLRQ
IHH� ZLOO� QRZ� EH� SURUDWHG�� 7KHVH� DUH�� YHKLFOHV� XVHG� WR� WUDQVSRUW
DQG�VSUHDG�IHUWLOL]HU��WUXFN�WUDFWRUV�RU�FRPPHUFLDO�PRWRU�YHKLFOHV
ZLWK�D�FDUU\LQJ�FDSDFLW\�RI�PRUH�WKDQ�RQH�WRQ��YHKLFOHV�XVHG�E\
QRQ�SURILW� GLVDVWHU� UHOLHI� RUJDQL]DWLRQV�� YHKLFOHV� RI� FRQJUHVVLRQDO
PHGDO� RI� KRQRU� UHFLSLHQWV�� YHKLFOHV� RI� KRQRUDU\� FRQVXOV�
HTXLSPHQW�XVHG�WR�WUDQVSRUW�FRWWRQ��VRLO�FRQVHUYDWLRQ�HTXLSPHQW�
DQG� YHKLFOHV� RZQHG� E\� FRXQW\� MXGJHV� DQG� VWDWH� RIILFLDOV�
5HJLVWUDQWV� ZKR� DUH� GHOLQTXHQW� DQG� GR� QRW� SURYLGH� DFFHSWDEOH
UHDVRQ�IRU�EHLQJ�GHOLQTXHQW�DUH�UHTXLUHG�WR�UHJLVWHU�WKHLU�YHKLFOH
IRU� D� ���PRQWK� SHULRG� ZLWKRXW� FKDQJLQJ� WKH� LQLWLDO� PRQWK� RI
UHJLVWUDWLRQ�� $� SHUVRQ� ZKR� LV� DUUHVWHG� RU� UHFHLYHV� D� FLWDWLRQ
IRU� RSHUDWLQJ� DQ� XQUHJLVWHUHG� PRWRU� YHKLFOH� PD\� UHJLVWHU� IRU� D
WZHOYH�PRQWK� SHULRG� ZLWKRXW� FKDQJLQJ� WKH� LQLWLDO� PRQWK� RI
UHJLVWUDWLRQ�SURYLGHG�KH�RU�VKH�SD\V�D����SHUFHQW�SHQDOW\�

+%� ��� UHTXLUHV� FRXQW\� DVVHVVRU�FROOHFWRUV� WR� HVWDEOLVK� D� OLVW� RI
HYLGHQWLDU\� LWHPV� WKDW� FRQVWLWXWH� JRRG� UHDVRQ� IRU� EHLQJ
GHOLQTXHQW�� *RRG� UHDVRQV� IRU� EHLQJ� GHOLQTXHQW� DUH� GHILQHG� LQ
+%� ��� WR� LQFOXGH�� FDU� UHSDLUV�� EHLQJ� DEVHQW� IURP� WKH� FRXQWU\�
VHDVRQDO� XVH� RI� WKH� YHKLFOH�� DQG� RWKHUV� DV� LGHQWLILHG� E\� WKH� WD[
DVVHVVRU�FROOHFWRUV��7['27�LV� UHTXLUHG� WR�DGRSW� UXOHV� UHODWLQJ� WR
YHKLFOHV�WKDW�DUH�UHJLVWHUHG�GLUHFWO\�ZLWK�WKH�GHSDUWPHQW�

(IIHFW�� $OO� RI� WKH� GHSDUWPHQW·V� FXUUHQW� UXOHV� UHJDUGLQJ� ODWH
UHJLVWUDWLRQ�ZLOO� QHHG� WR�EH�PRGLILHG� DV� D� UHVXOW� RI�+%�����7KH
GHSDUWPHQW�DQWLFLSDWHV�D�YHU\�PLQRU�LQFUHDVH�LQ�UHYHQXH��
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+%����
$XWKRU�
)ORUHV

6SRQVRU�
7UXDQ��6LEOH\

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� SURYLGHV� WKDW� D� PRWRU� YHKLFOH� RU
PDQXIDFWXUHG� KRPH� ULJKWV� RI� VXUYLYRUVKLS� DJUHHPHQW� FDQ� EH
VLJQHG�E\�WZR�RU�PRUH�SHRSOH�LQVWHDG�RI�RQO\�D�KXVEDQG�DQG�ZLIH�
,W� JLYHV� 7['27� VWDWXWRU\� DXWKRULW\� WR� FDSWXUH� WKH� ULJKWV� RI
VXUYLYRUVKLS� UHPDUN� RQ� WKH� FHUWLILFDWH� RI� WLWOH� DQG� WR� DFFHSW� D
VHSDUDWH� ULJKWV� RI� VXUYLYRUVKLS� DJUHHPHQW� IRU� WKH� LVVXDQFH� RI� D
FHUWLILFDWH�RI�WLWOH�

(IIHFW��7KH�GHSDUWPHQW�ZLOO�KDYH�FOHDU�DXWKRULW\�WR�FDSWXUH�WKH
ULJKWV� RI� VXUYLYRUVKLS� UHPDUN� LQ� WKH� 5HJLVWUDWLRQ� DQG� 7LWOLQJ
6\VWHP�DQG�WR�DFFHSW�D�VHSDUDWH�ULJKWV�RI�VXUYLYRUVKLS�DJUHHPHQW
IURP�FLWL]HQV� IRU�WKH� LVVXDQFH�RI�D�FHUWLILFDWH�RI� WLWOH��$SSOLFDEOH
IRUPV��PDQXDOV�DQG�UXOHV�ZLOO�EH�UHYLVHG��

+%����
$XWKRU�

0F5H\QROGV

6SRQVRU�
2JGHQ

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� +%� ���� H[HPSWV� RZQHUV� RI� DOO�WHUUDLQ� YHKLFOHV
�$79�� IURP�SD\LQJ� WKH� RSWLRQDO� FRXQW\� URDG� DQG� EULGJH� IHH� DW
WKH�WLPH�WKH\�REWDLQ�PRWRU�YHKLFOH�UHJLVWUDWLRQ�IRU�WKH�$79�

(IIHFW��%HFDXVH� WKHUH�DUH�D� OLPLWHG�QXPEHU�RI�$79·V� UHJLVWHUHG
LQ� 7H[DV�� WKH� RSHUDWLRQDO� DQG� ILVFDO� LPSDFW� RQ� WKH� GHSDUWPHQW
ZLOO�EH�PLQLPDO��

+%����
$XWKRU�
&UDGGLFN

6SRQVRU�
%LYLQV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%� ���� DOWHUV� WKH� H[SLUDWLRQ� JUDFH� SHULRG� IRU�PRWRU
YHKLFOH�UHJLVWUDWLRQ��3UHYLRXVO\��WKH�JUDFH�SHULRG�ZDV�ILYH�´FDOHQGDUµ
GD\V��7KLV�OHJLVODWLRQ�SURYLGHV�IRU�D�ILYH�´ZRUNLQJµ�GD\�JUDFH�SHULRG
IRU�PRWRU�YHKLFOH�UHJLVWUDWLRQ�H[SLUDWLRQ�

(IIHFW��7KLV�OHJLVODWLRQ�ZLOO�UHVXOW�LQ�PLQRU�RSHUDWLRQDO�FKDQJHV�IRU
WKH� GHSDUWPHQW� DQG� FRXOG� UHVXOW� LQ� D�PLQRU� UHYHQXH� UHGXFWLRQ� LI
IHZHU� SHQDOWLHV� DUH� FROOHFWHG� EHFDXVH� UHJLVWUDQWV� KDYH� DGGLWLRQDO
GD\V�WR�UHQHZ�UHJLVWUDWLRQ��
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+%�����
$XWKRU�

3LWWV��HW��DO�

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������PDNHV�QXPHURXV�PRGLILFDWLRQV�WR�H[LVWLQJ
ODZ�JRYHUQLQJ�WKH�RSHUDWLRQ�RI�PRWRU�YHKLFOHV�E\�D�SHUVRQ�ZLWK�D
GLVDELOLW\�� +%� ����� SURYLGHV� IRU� GLIIHUHQW� GLVDEOHG� SDUNLQJ
SODFDUGV� IRU� WKRVH� ZLWK� PRELOLW\� GLVDELOLWLHV� DQG� IRU� DOO� RWKHU
SHUPDQHQW� RU� WHPSRUDU\� GLVDELOLWLHV�� 7KLV� OHJLVODWLRQ� PDNHV� LW
RSWLRQDO� IRU� D� JRYHUQPHQWDO� HQWLW\� WR� ZDLYH� D� SHQDOW\� IRU
YLRODWLRQV� E\� WKRVH� ZLWK� D� GLVDEOHG� SODFDUG� RU� ZLWK� GLVDEOHG
YHWHUDQ·V�SODWHV�IRU�H[FHHGLQJ�SDUNLQJ�WLPH�OLPLWDWLRQV�LQ�JDUDJHV
DQG� SDUNLQJ� ORWV�� +%� ����� IXUWKHU� GLUHFWV� FHUWDLQ� SULYDWH
SURSHUW\�RZQHUV�ZKR�SURYLGH� IRU�GLVDEOHG�SDUNLQJ� WR�DOORFDWH�DW
OHDVW� KDOI� RI� WKRVH� SDUNLQJ� VSDFHV� WR� SHUVRQV� ZLWK� D� PRELOLW\
GLVDELOLW\�DQG�SURYLGHV�IRU�D�SHQDOW\�IRU�VRPHRQH�SDUNLQJ� LQ�WKH
ZURQJ�VSDFH�

(IIHFW�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKH� GHSDUWPHQW� WR� UHZULWH� LWV
UXOHV� DQG� SURFHGXUHV� UHJDUGLQJ� GLVDEOHG� SDUNLQJ� SODFDUGV�� ,WV
HIIHFW� RQ� WKH� GLVDEOHG� FRPPXQLW\� DQG� EXVLQHVV� RZQHUV� PD\
EH�VLJQLILFDQW��

+%�����
$XWKRU�

5DQJHO��8UHVWL

6SRQVRU�
6KDSLUR

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� GLUHFWV� WKH� GHSDUWPHQW� WR� SURYLGH� IRU� D
PRQWKO\� PRWRU� YHKLFOH� UHJLVWUDWLRQ� SHULRG� IRU� WUXFN�WUDFWRUV� RU
FRPPHUFLDO�PRWRU�YHKLFOHV�WKDW�DUH�XVHG�H[FOXVLYHO\�WR�WUDQVSRUW
D� VHDVRQDO� DJULFXOWXUDO� SURGXFW� DQG� ZKLFK� ZRXOG� RWKHUZLVH� EH
UHJLVWHUHG�IRU�D�VWDQGDUG�YHKLFOH�UHJLVWUDWLRQ�\HDU��,W�LV�OHIW�XS�WR
WKH�GLVFUHWLRQ�RI� WKH� UHJLVWUDQW� WR�GHWHUPLQH�KRZ�PDQ\�PRQWKV
WKH\� DUH� DSSO\LQJ� IRU� DV� ORQJ� DV� WKDW� SHULRG� LV� QRW� OHVV� WKDQ
RQH�PRQWK�QRU� ORQJHU� WKDQ� VL[�PRQWKV��7KH� UHJLVWUDWLRQ� IHH� IRU
YHKLFOHV�UHJLVWHUHG�XQGHU�WKLV�ODZ�ZRXOG�EH�FRPSXWHG�DW�D�UDWH�RI
RQH�WZHOIWK� WKH� QRUPDOO\� DSSOLFDEOH� DQQXDO� UHJLVWUDWLRQ� IHH
PXOWLSOLHG� E\� WKH� QXPEHU� RI� PRQWKV� LQ� WKH� UHJLVWUDWLRQ� SHULRG
UHTXHVWHG�E\�WKH�DSSOLFDQW�

+%� ����� DOVR� SURYLGHV� DQ� RIIHQVH� IRU� RSHUDWLQJ� WKH� YHKLFOH
GXULQJ� WKH� UHJLVWUDWLRQ� SHULRG� IRU� SXUSRVHV� RWKHU� WKDQ
WUDQVSRUWLQJ�D�VHDVRQDO�DJULFXOWXUDO�SURGXFW�

(IIHFW��0RVW�VLJQLILFDQWO\��WKLV� OHJLVODWLRQ�ZLOO�UHVXOW� LQ�D� ORVV�RI
UHYHQXH� WR� WKH� 6WDWH� +LJKZD\� )XQG�� 7KLV� ORVV� LQ� UHYHQXH� LV
HVWLPDWHG�WR�EH�DSSUR[LPDWHO\����PLOOLRQ�DQQXDOO\��&RXQWLHV�ZLOO
DOVR� VHH� D� ORVV� LQ� PRWRU� YHKLFOH� UHJLVWUDWLRQ� UHYHQXH�� 7KH
GHSDUWPHQW� ZLOO� EH� UHTXLUHG� WR� GHYHORS� D� QHZ� OLFHQVH� SODWH� WR
DFFRPPRGDWH�WKLV�QHZ�FODVV�RI�PRWRU�YHKLFOH�UHJLVWUDQW��
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+%�����
$XWKRU�
0HUULWW

6SRQVRU�
7UXDQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������DOORZV�D�YHKLFOH�GLVSOD\LQJ�GLVDEOHG�YHWHUDQ
OLFHQVH�SODWHV� WKDW� LV� WUDQVSRUWLQJ�RU�EHLQJ�RSHUDWHG�E\� D�GLVDEOHG
YHWHUDQ� WR� SDUN� IRU� DQ� XQOLPLWHG� DPRXQW� RI� WLPH� LQ� D� SDUNLQJ
VSDFH� RU� DUHD� WKDW� LV� GHVLJQDWHG� VSHFLILFDOO\� IRU� SHUVRQV� ZLWK� D
SK\VLFDO�GLVDELOLW\�

(IIHFW��7['27�ZLOO� QRWLI\� WKH� FRXQW\� WD[� DVVHVVRU�FROOHFWRUV� RI
WKH�FKDQJH��7KH�WLWOH�DQG�RU�UHJLVWUDWLRQ�PDQXDO��WKH�DSSOLFDWLRQ
IRU�GLVDEOHG�YHWHUDQ� OLFHQVH�SODWHV� DQG� WKH�%DVLF�)DFWV�%URFKXUH
ZLOO�QHHG� WR�EH� UHYLVHG��$JHQF\� UXOHV�ZLOO�EH�DPHQGHG� WR� UHIOHFW
WKLV�FKDQJH��

+%�����
$XWKRU�
%RVVH

6SRQVRU�
&DURQD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�OHJLVODWLRQ�UHTXLUHV�WKH�KROGHU�RI�D�JDUDJHPDQ·V
�PHFKDQLF·V�� OLHQ� RQ� D� PRWRU� YHKLFOH�� PRWRUERDW�� YHVVHO�� RU
RXWERDUG� PRWRU� UHJLVWHUHG� LQ� 7H[DV� WR� JLYH� QRWLFH� WR� WKH� ODVW
NQRZQ�UHJLVWHUHG�RZQHU�DQG�HDFK�OLHQKROGHU�RI�UHFRUG�E\�WKH�ILIWK
GD\� DIWHU� REWDLQLQJ� SRVVHVVLRQ� RI� WKH� SURSHUW\�� 7KH� SUHYLRXV
UHTXLUHPHQW�ZDV�WR�SURYLGH�QRWLFH�ZLWKLQ����GD\V�IRU�DOO�YHKLFOHV�
,I� WKH� SURSHUW\� LV� UHJLVWHUHG� RXWVLGH� RI� 7H[DV�� WKLV� OHJLVODWLRQ
UHTXLUHV� WKDW�QRWLFH�EH�JLYHQ�E\� WKH���WK� GD\� DIWHU�SRVVHVVLRQ� LV
REWDLQHG��)RU�WLWOHG�YHKLFOHV�UHWDLQHG�E\�D�PHFKDQLF� IRU����GD\V
DIWHU� WKH� GD\� WKDW� FKDUJHV� DFFUXH�� WKLV� OHJLVODWLRQ� DOORZV
D� PHFKDQLF� WR� GLVSRVH� RI� WKH� YHKLFOH� WKURXJK� D� SUHYLRXVO\
H[LVWLQJ�VWDWXWH�

(IIHFW��7KH�0HFKDQLF·V�/LHQ�)RUHFORVXUH�)RUP��WKH�6WRUDJH�/LHQ
$EDQGRQHG�9HKLFOH�RU�3ULYDWH�7RZ�)RUP��DQG�WKH�9HKLFOH�7LWOH
0DQXDO�ZLOO�EH�UHYLVHG�WR�UHIOHFW�WKH�DERYH�FKDQJHV��

+%�����
$XWKRU�
8KHU

6SRQVRU�
$UPEULVWHU

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DOORZV� D� PRWRU� YHKLFOH� GHDOHU� WR
DSSO\� IRU� YHKLFOH� WLWOH� DQG� UHJLVWUDWLRQ� RQ�EHKDOI� RI� D� SXUFKDVHU
ZLWKRXW� KDYLQJ� WR� VKRZ� SURRI� RI� LQVXUDQFH� WR� WKH� FRXQW\� WD[
DVVHVVRU�FROOHFWRU�� 3ULRU� WR� HQDFWPHQW� RI� +%� ������ SURRI� RI
OLDELOLW\�LQVXUDQFH�ZDV�UHTXLUHG�ZLWK�DOO�DSSOLFDWLRQV�IRU�D�PRWRU
YHKLFOH�WLWOH�RU�UHJLVWUDWLRQ�

(IIHFW�� +%� ����� SURYLGHV� DQ� H[HPSWLRQ� WR� WKH� SURRI� RI
LQVXUDQFH� UHTXLUHPHQW� ZKHQ� WKH� YHKLFOH� LV� SXUFKDVHG� IURP� D
PRWRU�YHKLFOH�GHDOHU��6XEVHTXHQW�UHQHZDOV�RI�UHJLVWUDWLRQ�E\�WKH
RZQHU� DUH� VWLOO� VXEMHFW� WR� WKH� SURRI� RI� ILQDQFLDO� UHVSRQVLELOLW\
UHTXLUHPHQW�� 7['27� ZLOO� QRWLI\� FRXQW\� WD[� DVVHVVRU�FROOHFWRUV
DERXW�WKH�SDVVDJH�RI�WKLV�OHJLVODWLRQ��
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+%�����
$XWKRU�
6KLHOGV

6SRQVRU�
7UXDQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������DOORZV�DFWLYH�GXW\�PLOLWDU\�SHUVRQQHO�ZKR
DUH�7H[DV�UHVLGHQWV�EXW�FXUUHQWO\�DVVLJQHG�RU�VWDWLRQHG�LQ�DQRWKHU
QDWLRQ� WR� VHOO� D� YHKLFOH� ZLWKRXW� KDYLQJ� D� YDOLG� 7H[DV� PRWRU
YHKLFOH�UHJLVWUDWLRQ�DW�WKH�WLPH�RI�WUDQVIHU��7KH�WLWOH�DSSOLFDQW� LV
UHTXLUHG� WR� SURYLGH� SURSHU� GRFXPHQWDWLRQ� FRQILUPLQJ� FXUUHQW
UHJLVWUDWLRQ�IURP�WKH�PLOLWDU\�RU�KRVW�QDWLRQ��DQG�WKH�YHKLFOH�PD\
EH� DJDLQ� UHJLVWHUHG� LQ� 7H[DV� XSRQ� ODWHU� WUDQVIHU� RI� 7H[DV
RZQHUVKLS�� 2SHUDWLRQ� RI� WKH� YHKLFOH� XSRQ� UHWXUQ� WR� 7H[DV� LV
OLPLWHG� WR� QR� PRUH� WKDQ� ��� GD\V� EHIRUH� 7H[DV� UHJLVWUDWLRQ
LV� UHTXLUHG�� 3UHYLRXVO\�� WKH� VWDWXWH� SURKLELWHG� DFFHSWLQJ
DSSOLFDWLRQ�DQG�LVVXLQJ�D�7H[DV�FHUWLILFDWH�RI�WLWOH�ZLWKRXW�FXUUHQW
7H[DV�UHJLVWUDWLRQ�

(IIHFW��7KLV�OHJLVODWLRQ�SURYLGHV�IRU�FLUFXPVWDQFHV�ZKHUH�YHKLFOHV
UHJLVWHUHG�DFFRUGLQJ�WR�WKH�VWDWXV�RI�IRUFHV�DJUHHPHQW�GR�QRW�QHHG
WR�KDYH�FXUUHQW�7H[DV�UHJLVWUDWLRQ�EHIRUH�WUDQVIHU�RI�YHKLFOH�WLWOH�
6RPH� VOLJKW� SURJUDPPLQJ� PRGLILFDWLRQV� WR� WKH� HOHFWURQLF
5HJLVWUDWLRQ�DQG�7LWOH�6\VWHP�DUH�UHTXLUHG�WR�DGGUHVV�LVVXDQFH�RI
WLWOHV� XQGHU� WKLV� OHJLVODWLRQ�� $GGLWLRQDOO\�� 7['27� ZLOO� QHHG� WR
UHYLVH�WKH�DSSURSULDWH�PDQXDOV��

+%�����
$XWKRU�

3LFNHWW��HW��DO�

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� +%� ����� DXWKRUL]HV� 7['27� WR� OHDVH� DGGLWLRQDO
HTXLSPHQW�WR�FRXQWLHV�IRU�XVH�E\�WD[�DVVHVVRU�FROOHFWRUV�WR�SURFHVV
DSSOLFDWLRQV� IRU� PRWRU� YHKLFOH� UHJLVWUDWLRQV� DQG� FHUWLILFDWHV� RI
WLWOH�� 7KH� HTXLSPHQW� DQG� UHODWHG� VHUYLFHV� PD\� LQFOXGH� SHUVRQDO
FRPSXWHUV�� DVVRFLDWHG�SHULSKHUDO� HTXLSPHQW�� QHFHVVDU\� VRIWZDUH�
FRPPXQLFDWLRQ� DQG� QHWZRUN� VHUYLFH�� PDLQWHQDQFH� DQG� V\VWHP
VXSSRUW�� 7KH� OHDVH� DJUHHPHQWV� ZLOO� UHSODFH� LQIRUPDO� ORDQ�OHDVH
DJUHHPHQWV�FXUUHQWO\� LQ�HIIHFW��7['27�ZLOO� FKDUJH�D�FRXQW\�QRW
OHVV� WKDQ� WKH� FRVW� WR� WKH� GHSDUWPHQW� WR� SURYLGH� WKH� HTXLSPHQW
DQG�UHODWHG�VHUYLFHV�

(IIHFW��7KLV� OHJLVODWLRQ�ZLOO� UHVXOW� LQ�EHWWHU�FXVWRPHU�VHUYLFH� IRU
WKH�PRWRULQJ�SXEOLF�� ,Q� DGGLWLRQ��7['27�ZLOO�EH�EHWWHU� DEOH� WR
VDWLVI\� FRXQW\� JRYHUQPHQW� UHTXHVWV� IRU� DGGLWLRQDO� LQIRUPDWLRQ
UHVRXUFHV� DVVRFLDWHG� ZLWK� SHUIRUPLQJ� PRWRU� YHKLFOH� UHJLVWUDWLRQ
DQG�WLWOLQJ�IXQFWLRQV�DVVLJQHG�WR�FRXQW\�WD[�DVVHVVRU�FROOHFWRUV�DV
VWDWXWRU\�DJHQWV�RI�WKH�GHSDUWPHQW��
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+%�����
$XWKRU�

:LOOLDPV��HW��DO�

6SRQVRU�
&DURQD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� LQFUHDVHV� WKH� DPRXQW� RI� WD[� RQ� D� PRWRU
YHKLFOH�EURXJKW�LQWR�7H[DV�E\�D�QHZ�UHVLGHQW�WR������7KH�ELOO�DOVR
LPSRVHV�WKH�WD[�RQ�D�QHZ�UHVLGHQW�ZKR�EULQJV�LQWR�7H[DV�D�PRWRU
YHKLFOH�WKDW�WKH�SHUVRQ�OHDVHG�LQ�DQRWKHU�VWDWH�RU�FRXQWU\�

(IIHFW��7KH�9HKLFOH�7LWOHV�DQG�5HJLVWUDWLRQ�'LYLVLRQ�ZLOO�QHHG�WR
PDNH�PLQRU�DXWRPDWHG�V\VWHPV�UHSURJUDPPLQJ�DQG�UHYLVLRQV�WR
IRUPV��PDQXDOV��DQG�EURFKXUHV��

+%�����
$XWKRU�
6LHEHUW

6SRQVRU�
-DFNVRQ

(IIHFWLYH�'DWH�
0D\���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� FRQIRUPV� WKH� 7UDQVSRUWDWLRQ� &RGH
WR� WKH�)LQDQFH�&RGH� UHJDUGLQJ� WKH� GHDGOLQH� IRU� WKH� UHOHDVH� RI� D
OLHQ� DJDLQVW� D� PRWRU� YHKLFOH� ZKHQ� WKH� OLHQ� LV� SDLG� RII�� 7KH
GHDGOLQH�SURYLGHG�LQ�WKH�7UDQVSRUWDWLRQ�&RGH�ZDV�QR�PRUH�WKDQ
���GD\V�DQG�LQ�WKH�)LQDQFH�&RGH�QR�PRUH�WKDQ����GD\V��1RZ�WKH
7UDQVSRUWDWLRQ� &RGH� ZLOO� UHTXLUH� WKH� OLHQKROGHU� WR� H[HFXWH� DQG
GHOLYHU�D�GLVFKDUJH�RI�D�OLHQ�ZLWKLQ����GD\V�RQFH�WKH�GHEW�RU�OLHQ
KDV�EHHQ�VDWLVILHG�

(IIHFW��7['27�ZLOO� QRWLI\� FRXQW\� WD[� FROOHFWRUV��PRWRU� YHKLFOH
GHDOHUV�� OHQGLQJ� LQVWLWXWLRQV� DQG� RWKHU� DSSOLFDEOH� PRWRU� YHKLFOH
´SDUWQHUVµ� RI� WKH� SURYLVLRQV� RI� WKLV� OHJLVODWLRQ�� EH� SUHSDUHG� WR
SURYLGH�SXEOLF� � LQIRUPDWLRQ�� DQG� UHVSRQG� WR� FXVWRPHU� LQTXLULHV�
$SSOLFDEOH�UHYLVLRQV�WR�'HSDUWPHQW�UXOHV�DQG�WKH�0RWRU�9HKLFOH
7LWOH�0DQXDO�ZLOO�DOVR�EH�QHFHVVDU\��

+%�����
$XWKRU�

7UDF\�.LQJ��HW��DO�

6SRQVRU�
%HUQVHQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� UHTXLUHV� D� FRPPHUFLDO� YHKLFOH� RZQHU� RU
OHVVHH�GHVLULQJ�D�FHUWLILFDWH�RI�WLWOH�IRU�UHJLVWUDWLRQ�SXUSRVHV�IRU�D
YHKLFOH� HOLJLEOH� IRU� UHJLVWUDWLRQ� WKURXJK� WKH� ,QWHUQDWLRQDO
5HJLVWUDWLRQ�3ODQ�WR�DSSO\�GLUHFWO\�WR�7['27�IRU�D�FHUWLILFDWH�RI
WLWOH�LQVWHDG�RI�JRLQJ�WR�WKH�FRXQW\�WD[�DVVHVVRU�FROOHFWRU·V�RIILFH�
7['27�ZLOO�VHQG�WKH�XQSURFHVVHG�WLWOH�DSSOLFDWLRQ�DQG�WKH�IHH�WR
WKH�DSSURSULDWH�FRXQW\�WD[�DVVHVVRU�FROOHFWRU�IRU�GLVWULEXWLRQ��7KH
ELOO� IXUWKHU� UHTXLUHV� 7['27� WR� LVVXH� D� WLWOH� IRU� DQ� XQUHJLVWHUHG
YHKLFOH� WKDW� LV� HOLJLEOH� WR� KDYH� D� WLWOH� EXW� LV� QRW� UHJLVWHUHG� IRU
D� UHDVRQ� RWKHU� WKDQ� WKH� UHJLVWUDWLRQ� KDYLQJ� EHHQ� VXVSHQGHG
RU� UHYRNHG�� 7KH� DSSOLFDQW� ZLOO� QRW� QHHG� WR� SURYLGH� SURRI
RI�LQVXUDQFH�

(IIHFW�� 975� ZLOO� UHSURJUDP� FRPSXWHUV� WR� DOORZ� ´WLWOH� RQO\µ
WUDQVDFWLRQV�� UHYLVH� WKH� ,53� ,QVWUXFWLRQ� 0DQXDO�� UHYLVH� WKH
5HJLVWUDWLRQ�DQG�7LWOH�0DQXDOV��DQG�QRWLI\�FRXQWLHV��DSSRUWLRQHG
FDUULHUV��DQG�ODZ�HQIRUFHPHQW�UHJDUGLQJ�WKH�OHJLVODWLRQ��



New Laws - 91

+%�����
$XWKRU�
3LFNHWW

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%� ����� DOORZV� D� GLVDEOHG� YHWHUDQ� WR� UHJLVWHU� WZR
SDVVHQJHU�FDUV�RU�OLJKW�WUXFNV�ZLWK�GLVDEOHG�YHWHUDQ�OLFHQVH�SODWHV
LQVWHDG�RI� WKH�FXUUHQW� OLPLWDWLRQ�RI�RQH�YHKLFOH��5HJLVWUDWLRQ� IRU
WKH� ILUVW� YHKLFOH� FRVWV� ���� DGGLWLRQDO� YHKLFOHV� FRVW� WKH� QRUPDO
VWDWXWRU\�IHHV�

(IIHFW�� 7['27� ZLOO� UHYLVH� WKH� 'LVDEOHG� 9HWHUDQ� /LFHQVH� 3ODWH
$SSOLFDWLRQ�� WKH� 5HJLVWUDWLRQ�0DQXDO�� WKH� %DVLF� )DFWV� EURFKXUH
IRU� GLVDEOHG� SHUVRQV�� DQG� DVVRFLDWHG� SURFHGXUHV�� 7D[� DVVHVVRU�
FROOHFWRUV� DQG� RWKHU� LQWHUHVWHG� SDUWLHV� ZLOO� EH� QRWLILHG� RI
WKH�FKDQJH��

6XPPDU\��+%� ����� UHTXLUHV� 7['27� WR� FROOHFW� DQ� DGGLWLRQDO
������IHH�ZKHQ�SURFHVVLQJ�D�PRWRU�YHKLFOH�UHJLVWUDWLRQ� LVVXDQFH�
UHQHZDO�� RU� UHSODFHPHQW� LQ� FRXQWLHV� LQ� ZKLFK� ������� RU� PRUH
PRWRU� YHKLFOHV� ZHUH� UHJLVWHUHG� GXULQJ� WKH� SUHFHGLQJ� \HDU�� 7KH
PRQH\� FROOHFWHG� PD\� EH� XVHG� WR� HQKDQFH� WKH� DXWRPDWHG
UHJLVWUDWLRQ� DQG� WLWOH� V\VWHP�� WR� SURYLGH� IRU� DXWRPDWHG� RQ�VLWH
SURGXFWLRQ�RI�UHJLVWUDWLRQ�LQVLJQLD��DQG�WR�SURYLGH�IRU�DXWRPDWHG
RQ�SUHPLVHV�DQG�RII�SUHPLVHV�VHOI�VHUYLFH�UHJLVWUDWLRQ�

+%�����
$XWKRU�
+DZOH\

6SRQVRU�
%HUQVHQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

(IIHFW��7['27�ZLOO�FRQGXFW�D�VWXG\�WR�GHWHUPLQH�WKH�QHFHVVLW\
DQG� IHDVLELOLW\� RI� DXWRPDWHG� VHOI�VHUYLFH� UHJLVWUDWLRQ� �NLRVNV��
DXWRPDWHG� RQ�VLWH� UHJLVWUDWLRQ� LQVLJQLD� SURGXFWLRQ�� DQG
HQKDQFHPHQW� RI� WKH� DXWRPDWHG� UHJLVWUDWLRQ� DQG� WLWOH� V\VWHP�
7['27�ZLOO�UHGHVLJQ�WKH�YHKLFOH�UHJLVWUDWLRQ�DQG�WLWOH�DSSOLFDWLRQ
UHFHLSW�IRUPDW�IRU�SRLQW�RI�VDOH�VWLFNHU�SULQWHUV��XSGDWH�WKH�VSHFLDO
SODWH� ILOHV�� PDNH� QHFHVVDU\� SURJUDP� DQG� V\VWHP� FKDQJHV� WR
DFFRPPRGDWH� IXQG� FROOHFWLRQ� DQG� DFFRXQWLQJ�� DQG� GHYLVH� D
PHWKRG�RI�WHVWLQJ�DQG�GLVWULEXWLQJ�NLRVNV��

6%���
$XWKRU�

=DIILULQL��HW�DO�

6SRQVRU�
0F5H\QROGV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�OHJLVODWLRQ�SURYLGHV�IRU�WKH�LVVXDQFH�RI�VSHFLDOO\
GHVLJQHG� GLVDEOHG� OLFHQVH� SODWHV� DQG� SODFDUGV� IRU� D� YDQ� RU� EXV
RZQHG� E\� DQ� LQVWLWXWLRQ�� IDFLOLW\�� RU� UHVLGHQWLDO� UHWLUHPHQW
FRPPXQLW\�XSRQ�FHUWLILFDWLRQ�WKDW�WKH�HQWLW\�UHJXODUO\�WUDQVSRUWV
SHUVRQV� ZLWK� GLVDELOLWLHV�� (OLJLEOH� LQVWLWXWLRQV� LQFOXGH� WKRVH
OLFHQVHG� DV� D� FRQYDOHVFHQW� RU� QXUVLQJ� KRPH�� FRQWLQXLQJ� FDUH
IDFLOLW\��RU�SHUVRQDO�FDUH�IDFLOLW\�ZKHUH�RQH�RU�PRUH�SHUVRQV�ZLWK
GLVDELOLWLHV�UHVLGHV�

(IIHFW�� $� OHVV� FXPEHUVRPH� SURFHGXUH� WR� REWDLQ� GLVDEOHG� SODWHV
DQG� SODFDUGV� ZLOO� EH� DYDLODEOH� IRU� FHUWDLQ� HQWLWLHV� WKDW� UHJXODUO\
WUDQVSRUW� GLVDEOHG� LQGLYLGXDOV�� 7['27� ZLOO� QHHG� WR� UHYLVH� LWV
SURFHGXUHV� DQG� DSSOLFDWLRQ� IRUPV�� QRWLI\� WD[� DVVHVVRU�FROOHFWRUV
DQG�ODZ�HQIRUFHPHQW�DJHQFLHV��DQG�UHYLVH�DGPLQLVWUDWLYH�UXOHV��
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6%����
$XWKRU�
1L[RQ

6SRQVRU�
+DUGFDVWOH

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��7H[DV�ODZ�UHTXLUHV�DQ�DSSOLFDQW�IRU�D�GLVDEOHG�SHUVRQ
OLFHQVH� SODWH� RU� SDUNLQJ� SODFDUG� WR� SURYLGH� D� ZULWWHQ� VWDWHPHQW
IURP�D�SK\VLFLDQ� OLFHQVHG� WR�SUDFWLFH� LQ�7H[DV��6%�����DOORZV�D
SHUVRQ� WR� SURYLGH� D� VWDWHPHQW� IURP� D� SK\VLFLDQ� OLFHQVHG� WR
SUDFWLFH�LQ�D�VWDWH�DGMDFHQW�WR�7H[DV�RU�DXWKRUL]HG�WR�SUDFWLFH�LQ�D
KRVSLWDO�RU�KHDOWK�IDFLOLW\�RI�WKH�9HWHUDQV�$GPLQLVWUDWLRQ�

(IIHFW�� )RU� SHUVRQV� ZKR� OLYH� FORVH� WR� WKH� VWDWH� OLQH� DQG� XVH
SK\VLFLDQV� OLFHQVHG� LQ� DQRWKHU� VWDWH� RU� XVH� 9HWHUDQV
$GPLQLVWUDWLRQ�IDFLOLWLHV�LQ�DGMDFHQW�VWDWHV��D�SURFHGXUH�WR�REWDLQ
D�GLVDEOHG�SHUVRQ�SODWH�RU�SODFDUG�LV�SURYLGHG��7['27�ZLOO�QHHG
WR� UHYLVH� DSSOLFDEOH� IRUPV� DQG�PDQXDOV� DQG� QRWLI\� WD[� DVVHVVRU�
FROOHFWRUV�DQG�RWKHU�DSSURSULDWH�SHUVRQV��

6%����
$XWKRU�
'XQFDQ

6SRQVRU�
,VHWW

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%����� H[HPSWV� WUDLOHUV� DQG� VHPLWUDLOHUV� RZQHG�E\
UHOLJLRXV�RUJDQL]DWLRQV�IURP�UHJLVWUDWLRQ�IHHV�

(IIHFW�� 7['27� ZLOO� H[SHULHQFH� DQ� LQFUHDVH� LQ� ´H[HPSWµ
DSSOLFDWLRQV�� 7['27� ZLOO� QRWLI\� WD[� DVVHVVRU�FROOHFWRUV� DQG� ODZ
HQIRUFHPHQW�HQWLWLHV�RI� WKH�SURYLVLRQV�RI�6%�����DQG� UHYLVH� WKH
9HKLFOH�7LWOH�DQG�5HJLVWUDWLRQ�PDQXDO�DFFRUGLQJO\��

6%����
$XWKRU�
/LQGVD\

6SRQVRU�
%��7XUQHU

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 6%����� H[HPSWV� IURP� WKH� SD\PHQW� RI� SDUNLQJ� IHHV
YHKLFOHV� GLVSOD\LQJ� 'LVDEOHG� 9HWHUDQ�� &RQJUHVVLRQDO� 0HGDO� RI
+RQRU�� )RUPHU� 3ULVRQHU� RI� :DU�� 3HDUO� +DUERU� 6XUYLYRU�� DQG
3XUSOH�+HDUW�5HFLSLHQW�OLFHQVH�SODWHV�

(IIHFW�� 7['27� ZLOO� QHHG� WR� DGRSW� UXOHV� WR� LPSOHPHQW
WKH� OHJLVODWLRQ�� UHYLVH� WKH� EDVLF� IDFWV� EURFKXUH� DQG� UHJLVWUDWLRQ
PDQXDO�� DQG� QRWLI\� FRXQW\� WD[� DVVHVVRU�FROOHFWRUV�� ODZ
HQIRUFHPHQW� DJHQFLHV�� DQG� RWKHU� LQWHUHVWHG� SDUWLHV� RI
WKLV�FKDQJH��
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6%����
$XWKRU�
5DWOLII

6SRQVRU�
$OH[DQGHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV� OHJLVODWLRQ�DOORZV� WKH�RZQHU�RI�PRUH� WKDQ�RQH
PRWRU�YHKLFOH�RU�WUDLOHU�WR�GHVLJQDWH�D�QHZ�UHJLVWUDWLRQ�H[SLUDWLRQ
GDWH�E\�UHJLVWHULQJ�IRU�D�SHULRG�RI�QRW�OHVV�WKDQ����PRQWKV�VR�WKDW
WKH� UHJLVWUDWLRQ� H[SLUHV� DW� WKH� VDPH� WLPH� IRU� DOO� GHVLJQDWHG
YHKLFOHV�� 7KH� PDQGDWHG� IHH� LV� FRPSXWHG� DV� RQH�WZHOIWK� RI� WKH
DQQXDO� UHJLVWUDWLRQ� IHH�PXOWLSOLHG� E\� WKH� QXPEHU� RI� PRQWKV� LQ
WKH�GHVLJQDWHG�UHJLVWUDWLRQ�SHULRG�

(IIHFW�� 7['27� ZLOO� QHHG� WR� PDNH� SURJUDPPLQJ� PRGLILFDWLRQV
QHFHVVDU\�WR�DOORZ�IRU�FRQWLQXDO�FKDQJH�LQ�UHJLVWUDWLRQ�H[SLUDWLRQ
PRQWKV� DQG� WKH� ILQDQFLDO� SURFHVVLQJ� RI� WKH� DXWRPDWHG
5HJLVWUDWLRQ�DQG�7LWOH�6\VWHP��576��� ,Q�DGGLWLRQ��SURJUDPPLQJ
PRGLILFDWLRQV�ZLOO�EH�QHFHVVDU\�WR�975·V�PDLQIUDPH�SURJUDPV�

'HSDUWPHQW�UXOHV�ZLOO�QHHG�WR�EH�DGRSWHG�DQG�UHYLVHG�WR�FRQIRUP
WR� WKLV� OHJLVODWLRQ�� DQG� PDQXDOV� ZLOO� UHTXLUH� UHYLVLRQ� DV� ZHOO�
7['27�ZLOO� QRWLI\� FRXQW\� WD[� DVVHVVRU�FROOHFWRUV��PRWRU� YHKLFOH
GHDOHUV��DQG�DIIHFWHG�SDUWQHUV�RI�WKH�SURYLVLRQV�RI�WKLV�OHJLVODWLRQ�

7KH�GHSDUWPHQW�DQG�FRXQWLHV�ZLOO�VHH�D�UHJLVWUDWLRQ�UHYHQXH�JDLQ
LQ�WKH�ILUVW�\HDU�RI�LPSOHPHQWDWLRQ��IROORZHG�E\�D�FRUUHVSRQGLQJ
ORVV�RI�UHYHQXH�WKH�IROORZLQJ�\HDU��7KLV�UHYHQXH�JDLQ�ORVV�´ZDVKµ
ZLOO�RFFXU�HYHU\�WZR�\HDUV�GXH�WR�UHJLVWUDWLRQ�PRQH\�UHFHLYHG�IRU
LQFUHPHQWV�RI�EHWZHHQ�RQH�DQG�WZR�\HDUV��&RXQW\�WD[�RIILFHV�PD\
H[SHULHQFH� DQ� LQFUHDVH� LQ� ZRUNORDG� GXH� WR� WKH� HOLPLQDWLRQ� RI
VWDJJHUHG�UHJLVWUDWLRQ��

6%����
$XWKRU�
&DURQD

6SRQVRU�
'ULYHU

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� &XUUHQW� ODZ� SHUPLWV� D� PXQLFLSDOLW\� RU� FRXQW\� WR
DGRSW�SURFHGXUHV�IRU�WKH�UHPRYDO�RI�D�MXQNHG�PRWRU�YHKLFOH�IURP
SXEOLF� RU� SULYDWH� SURSHUW\�� RU� D� SXEOLF� ULJKW� RI� ZD\�� ,I� WKH
PXQLFLSDOLW\� PRYHV� D� YHKLFOH� WKDW� KDV� EHHQ� GHFODUHG� D� SXEOLF
QXLVDQFH� WR� DQRWKHU� SURSHUW\� SULRU� WR� LWV� UHPRYDO�� OHJDO� QRWLFH
WKDW�KDV�EHHQ�JLYHQ�LV�QXOOLILHG�DQG�WKH�QRWLILFDWLRQ�SURFHVV�PXVW
VWDUW� RYHU�� 6%� ���� SURYLGHV� WKDW� WKH� UHORFDWLRQ� RI� D� YHKLFOH
GHFODUHG� D� SXEOLF� QXLVDQFH� WR� DQRWKHU� ORFDWLRQ� LQ� WKH� VDPH
PXQLFLSDOLW\�RU�FRXQW\�KDV�QR�HIIHFW�RQ�WKH�SURFHHGLQJ�WR�UHPRYH
WKH�YHKLFOH�DV�D�SXEOLF�QXLVDQFH�LI�WKH�MXQNHG�YHKLFOH�FRQVWLWXWHV�D
SXEOLF�QXLVDQFH�DW�WKH�QHZ�ORFDWLRQ�

(IIHFW��7['27�ZLOO�QRWLI\�FRXQWLHV�RI�WKH�FKDQJH��
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6%����
$XWKRU�
&DURQD

6SRQVRU�
+LOO

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� SURYLGHV� DGGLWLRQDO� FULWHULD� IRU
GLVSRVLQJ� RI� DQ� DEDQGRQHG� PRWRU� YHKLFOH� WR� D� GHPROLVKHU� IRU
GHPROLWLRQ��ZUHFNLQJ��RU�GLVPDQWOLQJ� WR� LQFOXGH�D�PRWRU� YHKLFOH
ZKLFK�GRHV�QRW�FRPSO\�ZLWK�DOO�DSSOLFDEOH�DLU�SROOXWLRQ�HPLVVLRQV
FRQWURO�UHODWHG�UHTXLUHPHQWV�

(IIHFW�� 7['27� ZLOO� OLNHO\� VHH� D� ��� SHUFHQW� LQFUHDVH� LQ� WKH
QXPEHU�RI�&HUWLILFDWHV�RI�$XWKRULW\�WR�'HPROLVK��&2$��WKDW�DUH
LVVXHG�� $� IHH� RI� ������ PXVW� DFFRPSDQ\� DQ� $SSOLFDWLRQ� IRU
$XWKRULW\� WR�'LVSRVH�RI� D�0RWRU�9HKLFOH� WR� D�'HPROLVKHU�� )HHV
FROOHFWHG� DUH� GHSRVLWHG� WR� WKH� FUHGLW� RI� WKH� VWDWH� KLJKZD\� IXQG�
7KH� GHSDUWPHQW� H[SHFWV� WR� VHH� D� QHW� UHYHQXH� JDLQ� IURP� WKH
LQFUHDVH�RI�FHUWLILFDWHV�LVVXHG�

7R� LPSOHPHQW� WKLV� ELOO�� WKH� GHSDUWPHQW� ZLOO� QHHG� WR� UHYLVH
DSSOLFDEOH� IRUPV�� GHYHORS� DQ�2SHUDWLRQV�2UGHU�� UHYLVH� WKH� 7LWOH
0DQXDO�� DQG� QRWLI\� WKH� FRXQW\� WD[� DVVHVVRU�FROOHFWRUV�� ODZ
HQIRUFHPHQW� DJHQFLHV�� DQG� OLFHQVHG� YHKLFOH� VWRUDJH� IDFLOLWLHV� RI
WKLV�FKDQJH�LQ�WKH�ODZ��

6%����
$XWKRU�
&DLQ

6SRQVRU�
7LOOHU\

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� &XUUHQWO\�� 7['27� FKDUJHV� D� ���� IHH� IRU� VSHFLDO
OLFHQVH�SODWHV�WR�YHWHUDQV�RI�:RUOG�:DU�,,��.RUHD��9LHWQDP��DQG
'HVHUW� 6WRUP�� 7KLV� OHJLVODWLRQ� GHOHWHV� WKH� UHTXLUHG� IHH� IRU
REWDLQLQJ� WKHVH� VSHFLDO� OLFHQVH� SODWHV�� ,Q� DGGLWLRQ�� WKLV� ELOO
UHPRYHV�WKH�SURYLVLRQ�UHTXLULQJ�7['27�WR�VHQG����FHQWV�RI�WKH
IHH�WR�WKH�UHVSHFWLYH�FRXQW\�WUHDVXUHU�DQG�WKH�SURYLVLRQ�UHTXLULQJ
WKH�FRXQW\� WUHDVXUHU� WR�FUHGLW� WKH�PRQH\� WR� WKH�JHQHUDO� IXQG�RI
WKH�FRXQW\�WR�SD\�DGPLQLVWUDWLYH�FRVWV�

(IIHFW�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKH� GHSDUWPHQW� WR� LVVXH
VSHFLDO�SODWHV�DW�QR�DGGLWLRQDO�FKDUJH�WR�RYHU�RQH�PLOOLRQ�HOLJLEOH
YHWHUDQV�� 7['27� ZLOO� QHHG� WR� QRWLI\� WKH� FRXQW\� WD[� DVVHVVRU�
FROOHFWRUV� DQG� UHYLVH� DSSOLFDEOH� GHSDUWPHQW� PDQXDOV
DQG�IRUPV��
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6SHFLDO�3ODWHV

+%�����
$XWKRU�
-��-RQHV

6SRQVRU�
%HUQVHQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� WKH� LVVXDQFH� RI� VSHFLDO
OLFHQVH�SODWHV�WKDW�EHDU�WKH�ZRUGV�´1HZ�0LOOHQQLXPµ�DQG�DUH�RI�D
FRORU�� TXDOLW\�� DQG� GHVLJQ� IURP� HQWULHV� VXEPLWWHG� E\� PLGGOH
VFKRRO� VWXGHQWV� LQ�D� FRPSHWLWLRQ� FRQGXFWHG�E\� WKH�GHSDUWPHQW�
7KH�SODWHV�ZLOO� FRVW�����D� VHW��RU����� D� VHW� IRU� D� IOHHW� RI����RU
PRUH� YHKLFOHV�� SOXV� DQ� DPRXQW� QRW� WR� H[FHHG� ��� WR� FRYHU� WKH
GHSDUWPHQW·V� DGPLQLVWUDWLYH� FRVWV�� 7KH� GHSDUWPHQW� ZLOO� GHSRVLW
WKH�IHHV�LQWR�DQ�DFFRXQW�LQ�WKH�JHQHUDO�UHYHQXH�IXQG�WR�EH�NQRZQ
DV� WKH� QHZ� PLOOHQQLXP� UHDGLQJ� SURJUDP� DFFRXQW�� 7KH� 6WDWH
/LEUDU\� DQG� $UFKLYHV� &RPPLVVLRQ� ZLOO� XVH� WKH� UHYHQXH� WR
PDNH� JUDQWV� WR� SURJUDPV� VSRQVRUHG� E\� SXEOLF� OLEUDULHV� WKDW
SURPRWH�UHDGLQJ�

(IIHFW�� 7KH� GHSDUWPHQW� ZLOO� KROG� D� FRQWHVW� IRU� PLGGOH� VFKRRO
VWXGHQWV�WR�GHVLJQ�WKH�´1HZ�0LOOHQQLXPµ� OLFHQVH�SODWH�EHIRUH� LW
LV�PDQXIDFWXUHG�DQG�LVVXHG��3URFHGXUHV�DQG�DVVRFLDWHG�IRUPV�ZLOO
EH�GHYHORSHG��SULQWHG�DQG�GLVWULEXWHG��3URJUDPPLQJ�FKDQJHV�ZLOO
EH� PDGH� WR� WKH� GHSDUWPHQW·V� DXWRPDWHG� WLWOH� DQG� UHJLVWUDWLRQ
V\VWHP��7KH�DGPLQLVWUDWLYH�IHH�ZLOO�EH�VHW�E\�UXOH��

+%�����
$XWKRU�
8KHU

6SRQVRU�
%HUQVHQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�ELOO� H[SDQGV� WKH�HOLJLELOLW\� UHTXLUHPHQW� IRU� WKH
YROXQWHHU�ILUHILJKWHUV�VSHFLDO�OLFHQVH�SODWHV�E\�DOORZLQJ�ILUHILJKWHUV
FHUWLILHG�E\�WKH�6WDWH�)LUHPDQ·V�DQG�)LUH�0DUVKDO·V�$VVRFLDWLRQ�RI
7H[DV� WR� EH� HOLJLEOH� WR� UHFHLYH� WKH� SODWHV�� 3UHYLRXV� VWDWXWH
RQO\� DOORZHG� YROXQWHHU� ILUHILJKWHUV� FHUWLILHG� E\� WKH� 7H[DV
&RPPLVVLRQ� RQ� )LUH� 3URWHFWLRQ� WR� UHFHLYH� WKH� YROXQWHHU
ILUHILJKWHU�OLFHQVH�SODWHV�

(IIHFW�� %\� H[SDQGLQJ� HOLJLELOLW\� WR� ILUHILJKWHUV� FHUWLILHG� E\� WKH
6WDWH�)LUHPDQ·V�DQG�)LUH�0DUVKDO·V�$VVRFLDWLRQ��PRUH�DSSOLFDQWV
PD\�GHFLGH�WR�SXUFKDVH�WKH�OLFHQVH�SODWH��7['27�ZLOO�QRWLI\�WKH
FRXQW\� WD[� DVVHVVRU�� FROOHFWRUV� DERXW� WKH� HOLJLELOLW\� FKDQJH�
UHYLVH�WKH� OLFHQVH�SODWH�DSSOLFDWLRQ�DQG�GHSDUWPHQW�PDQXDO��DQG
DPHQG�UXOHV��
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+%�����
$XWKRU�
:HVW

6SRQVRU�
%URZQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������GLUHFWV� WKH�GHSDUWPHQW� WR�GHYHORS�RQH�RU
PRUH� VSHFLDOO\� GHVLJQHG� OLFHQVH� SODWHV� IRU� WKH� SXUSRVH� RI
VXSSRUWLQJ�DFWLYLWLHV�RI�WKH�7H[DV�3DUNV�DQG�:LOGOLIH�'HSDUWPHQW
�73:'��� 7KH� GHVLJQ� RI� OLFHQVH� SODWHV� GHYHORSHG� XQGHU� WKLV
ODZ� PXVW� EH� DSSURYHG� E\� 73:'�� 7KRVH� ZLVKLQJ� WR� UHFHLYH� D
OLFHQVH�SODWH�PXVW�SD\�DQ�DGGLWLRQDO�����DQQXDO�IHH��RI�ZKLFK���
LV� UHWDLQHG� E\� WKH� GHSDUWPHQW� DQG� ���� LV� GHSRVLWHG� WR� WKH
FUHGLW� RI� 73:'·V� FDSLWDO� DFFRXQW� WR� EH� XVHG� IRU� D� YDULHW\� RI
73:'�DFWLYLWLHV�

(IIHFW�� 7['27�ZLOO� GHVLJQ� DQG�PDQXIDFWXUH� RQH� RU�PRUH� QHZ
OLFHQVH� SODWHV�� 7KH� VWDQGDUG� IRUPV� DQG� UXOHV� ZLOO� QHHG� WR� EH
GHYHORSHG�DQG�RU�PRGLILHG��

+%�����
$XWKRU�

$OH[DQGHU

6SRQVRU�
5DWOLII

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\��+%������SURYLGHV�IRU�WKH�GLVFRQWLQXDQFH�RI�FHUWDLQ
VSHFLDO�SODWHV�WKDW�GR�QRW�PHHW�PLQLPXP�VDOHV�UHTXLUHPHQWV��7KH
DIIHFWHG�SODWHV�DUH��&ROOHJLDWH��7H[DV�&DSLWRO��3URIHVVLRQDO�6SRUWV
7HDP��7H[DV�$HURVSDFH�&RPPLVVLRQ��7H[DV�&RPPLVVLRQ�RQ� WKH
$UWV��.HHS�7H[DV�%HDXWLIXO��8QLWHG� 6WDWHV�2O\PSLF�&RPPLWWHH�
$QLPDO�)ULHQGO\��9ROXQWHHU�$GYRFDWH��5HDG�WR�6XFFHHG��+RXVWRQ
/LYHVWRFN�6KRZ� DQG�5RGHR�� 7H[DV�&RPPLVVLRQ� RQ�$OFRKRO� DQG
'UXJ�$EXVH��DQG�%LJ�%HQG�1DWLRQDO�3DUN��:LWK�WKH�H[FHSWLRQ�RI
WKH�&ROOHJLDWH� DQG� WKH�3URIHVVLRQDO� 6SRUWV�7HDP� FDWHJRULHV�� WKH
SODWHV� DERYH� ZLOO� KDYH� XQWLO� 6HSWHPEHU� ��� ������ WR� PHHW
PLQLPXP� VDOHV� RI� HLWKHU� ������ VHWV� RU� �������� UHYHQXH�� 3ODWHV
WKDW�KDYH�QRW�PHW�RQH�RI�WKRVH�WZR�PLQLPXP�UHTXLUHPHQWV�ZLOO
EH� GLVFRQWLQXHG�� DQG� WKH� VWDWXWH� DXWKRUL]LQJ� WKDW� SODWH� ZLOO
H[SLUH�� XQOHVV� 7['27� UHFHLYHV� D� �������� GHSRVLW� IURP� D
VSRQVRULQJ� RUJDQL]DWLRQ�� 7KH� GHSRVLW� ZLOO� EH� UHWXUQHG� WR� WKH
RUJDQL]DWLRQ� DIWHU� PLQLPXP� SODWH� VDOHV� DUH� PHW�� %\
6HSWHPEHU����������������&ROOHJLDWH�3ODWHV�ZLOO�QHHG�WR�EH�VROG
WR� UHPDLQ� LQ� HIIHFW�� LQ� NHHSLQJ� ZLWK� WKH� RULJLQDO� UHTXLUHPHQW
SDVVHG�E\�WKH�OHJLVODWXUH��)LYH�WKRXVDQG�3URIHVVLRQDO�6SRUWV�7HDP
SODWHV�ZLOO�QHHG� WR�EH� VROG�E\�6HSWHPEHU���������� WR� UHPDLQ� LQ
HIIHFW�RU� WKLV�VHFWLRQ�H[SLUHV��%RWK� WKH�&ROOHJLDWH�SODWHV�DQG�WKH
3URIHVVLRQDO� 6SRUWV� 7HDP� SODWHV� DUH� DIIRUGHG� WKH
�������� UHYHQXH��������� GHSRVLW� DOWHUQDWLYH� SURYLVLRQ�� 7KH
GLVFRQWLQXDQFH�RI�VSHFLDO�OLFHQVH�SODWHV�DSSOLHV�WR�IXWXUH�SODWHV�DV
ZHOO��+%������DOVR�FUHDWHV�WZR�QHZ�VSHFLDO�SODWHV��ZHWODQGV�DQG
ZDWHUIRZO� FRQVHUYDWLRQ� DQG� 6WHSKHQ� )�� $XVWLQ� +LJK� 6FKRRO
���WK� )RRWEDOO� 6HDVRQ��� DQG� H[WHQGV� WKH� VXQVHW� GDWH� IRU� WKH
$QLPDO�)ULHQGO\�SODWH�
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(IIHFW��7['27�ZLOO� WUDFN� WKH� VDOHV� ILJXUHV�DQG� UHYHQXH�RI� HDFK
VSHFLDO� SODWH� LQ� RUGHU� WR� GHWHUPLQH� ZKLFK�� LI� DQ\�� ZLOO� EH
GLVFRQWLQXHG� DIWHU� 6HSWHPEHU� ��� ������ $� SURFHGXUH� ZLOO� EH
HVWDEOLVKHG� IRU�DFFHSWLQJ�GHSRVLWV� IURP�RUJDQL]DWLRQV�ZLVKLQJ� WR
FRQWLQXH� D� VSHFLDO� SODWH� DQG� IRU� UHWXUQLQJ� WKRVH� GHSRVLWV� RQFH
PLQLPXP� VDOHV� DUH� UHDFKHG�� 1HZ� SODWHV� ZLOO� EH� FUHDWHG� LQ
DFFRUGDQFH�ZLWK�WKH�VWDWXWH��

+%�����
$XWKRU�
6ZLQIRUG

6SRQVRU�
2JGHQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�ELOO�FUHDWHV�7H[DV�$JULFXOWXUDO�3URGXFWV�/LFHQVH
3ODWHV�IRU�SDVVHQJHU�FDUV�DQG�OLJKW�WUXFNV��7KH�OLFHQVH�SODWHV�PXVW
LQFOXGH� WKH�ZRUGV� ´*R�7H[DQµ� DQG� WKH� ´*R�7H[DQµ� ORJR� RI� WKH
7H[DV�'HSDUWPHQW�RI�$JULFXOWXUH�DQG� LQFOXGH�D�GHVLJQ�DSSURYHG
E\� WKH� &RPPLVVLRQHU� RI� $JULFXOWXUH�� 7KH� SODWHV� ZRXOG� EH
SXUFKDVHG� IRU� DQ� DQQXDO� IHH� RI� ���� LQ� DGGLWLRQ� WR� WKH� UHJXODU
UHJLVWUDWLRQ�IHHV��7['27�ZLOO�UHFHLYH����IURP�HDFK�IHH�WR�GHIUD\
WKH�FRVW�RI�DGPLQLVWHULQJ�WKH�OHJLVODWLRQ��7KH�UHPDLQLQJ�����ZLOO
EH� GHSRVLWHG� WR� WKH� FUHGLW� RI� WKH� ´*R� 7H[DQµ� 3DUWQHU� 3URJUDP
)XQG�DFFRXQW�LQ�WKH�JHQHUDO�UHYHQXH�IXQG�

(IIHFW��7KLV�OHJLVODWLRQ�UHTXLUHV�WKH�PDQXIDFWXUH�DQG�LVVXDQFH�RI
´*R�7H[DQµ� OLFHQVH�SODWHV��3URFHGXUHV�DQG�DVVRFLDWHG� IRUPV�ZLOO
EH� GHYHORSHG�� SULQWHG� DQG� GLVWULEXWHG�� &RPSXWHU� SURJUDPPLQJ
FKDQJHV�ZLOO�EH�UHTXLUHG�WR�WKH�GHSDUWPHQW·V�DXWRPDWHG�WLWOH�DQG
UHJLVWUDWLRQ�V\VWHP��

+%�����
$XWKRU�

0RUHQR��-RH

6SRQVRU�
*DOOHJRV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� GLUHFWV� 7['27� WR� GHYHORS� VSHFLDOO\
GHVLJQHG�OLFHQVH�SODWHV�IRU�YHKLFOHV�RZQHG�E\�SHUVRQV�UHWLUHG�IURP
VHUYLFH�IURP�WKH�8QLWHG�6WDWHV�PHUFKDQW�PDULQHV��7KRVH�ZLVKLQJ
WR�UHFHLYH�D�OLFHQVH�SODWH�PXVW�SD\�DQ�DGGLWLRQDO�����DQQXDO�IHH�
RI� ZKLFK� ILIW\� FHQWV� LV� WR� EH� VHQW� WR� WKH� FRXQW\� LQ� ZKLFK
WKH� UHJLVWUDWLRQ� RFFXUUHG� DQG� WKH� UHPDLQGHU� UHWDLQHG� E\
WKH�GHSDUWPHQW�

(IIHFW�� 7KH� GHSDUWPHQW� ZLOO� GHVLJQ� DQG� PDQXIDFWXUH� D� QHZ
OLFHQVH� SODWH�� 7KH� VWDQGDUG� IRUPV� DQG� UXOHV� ZLOO� KDYH� WR� EH
GHYHORSHG�DQG�RU�PRGLILHG��
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6%����
$XWKRU�
&DURQD

6SRQVRU�
<��'DYLV

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 6%� ���� SURYLGHV� WKDW� WKH� VXUYLYLQJ� VSRXVH� RI� D
SHUVRQ� ZKR� ZRXOG� EH� HOLJLEOH� IRU� VSHFLDO� OLFHQVH� SODWHV� DV� D
UHFLSLHQW�RI� WKH�$LU�)RUFH�&URVV� RU�'LVWLQJXLVKHG�6HUYLFH�&URVV�
$UP\�'LVWLQJXLVKHG�6HUYLFH�&URVV��1DY\�&URVV��RU�WKH�0HGDO�RI
+RQRU�LV�HQWLWOHG�WR�UHJLVWHU�RQH�PRWRU�YHKLFOH�DQG�REWDLQ�WKRVH
VSHFLDO�SODWHV�DV�ORQJ�DV�WKH�VSRXVH�UHPDLQV�XQPDUULHG�

(IIHFW�� 7KH� GHSDUWPHQW� ZLOO� EH� UHTXLUHG� WR� PRGLI\� H[LVWLQJ
SURFHGXUHV�WR�DFFRPPRGDWH�WKH�SURYLVLRQV�RI�6%������

6%����
$XWKRU�
(OOLV

6SRQVRU�
:RROOH\

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� ELOO� FUHDWHV� D� VSHFLDO� OLFHQVH� SODWH
FRPPHPRUDWLQJ�WKH�*LUO�6FRXWV�RUJDQL]DWLRQ��7KH�SODWHV�ZLOO�FRVW
���� LQ� DGGLWLRQ� WR� UHJXODU� UHJLVWUDWLRQ� IHHV�� ���� RI� ZKLFK� ZLOO
EHQHILW�WKH�*LUO�6FRXW�&RXQFLOV�RI�7H[DV��7KH�UHPDLQLQJ�����ZLOO
EH� UHWDLQHG� E\� WKH� 'HSDUWPHQW� WR� GHIUD\� WKH� FRVW� RI
DGPLQLVWHULQJ�WKH�SURJUDP�

(IIHFW��7KLV�OHJLVODWLRQ�UHTXLUHV�WKH�PDQXIDFWXUH�DQG�LVVXDQFH�RI
´*LUO�6FRXWµ�OLFHQVH�SODWHV��3URFHGXUHV�DQG�DVVRFLDWHG�IRUPV�ZLOO
EH� GHYHORSHG�� SULQWHG� DQG� GLVWULEXWHG�� 6RPH� FRPSXWHU
SURJUDPPLQJ� FKDQJHV� ZLOO� EH� PDGH� WR� WKH� GHSDUWPHQW·V
DXWRPDWHG�WLWOH�DQG�UHJLVWUDWLRQ�V\VWHP��

6%����
$XWKRU�
%HUQVHQ

6SRQVRU�
+XQWHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KLV�ELOO�FUHDWHV�D�VSHFLDO�OLFHQVH�SODWH�EHQHILWLQJ�WKH
7H[DV� (FRQRPLF� 'HYHORSPHQW� &RUSRUDWLRQ�� 7KH� SODWHV� ZRXOG
LQFOXGH�WKH�VORJDQ�´7H[DV��,W·V�/LNH�D�:KROH�2WKHU�&RXQWU\µ�DQG
ZLOO� FRVW� ���� LQ� DGGLWLRQ� WR� UHJXODU� UHJLVWUDWLRQ� IHHV�� 7KH
'HSDUWPHQW�ZLOO�UHFHLYH����IURP�HDFK�VHW�RI�SODWHV�WR�RIIVHW�FRVWV�
ZKLOH� WKH� UHPDLQLQJ� ���� ZRXOG� EH� GHSRVLWHG� LQ� WKH� JHQHUDO
UHYHQXH�IXQG�WR�WKH�FUHGLW�RI�WKH�7H[DV�'HSDUWPHQW�RI�(FRQRPLF
'HYHORSPHQW�WRXULVP�DQG�PDUNHWLQJ�DFFRXQW��,I�WKH�SODWH�IDLOV�WR
HDUQ� ��������� IRU� WKH� 7H[DV� (FRQRPLF� 'HYHORSPHQW
&RUSRUDWLRQ�E\�6HSWHPEHU����������WKHQ�WKLV�ODZ�H[SLUHV�

(IIHFW��7KLV�OHJLVODWLRQ�UHTXLUHV�WKH�PDQXIDFWXUH�DQG�LVVXDQFH�RI
´7H[DV�� ,W·V� /LNH� D� :KROH� 2WKHU� &RXQWU\µ� OLFHQVH� SODWHV�
3URFHGXUHV� DQG� DVVRFLDWHG� IRUPV�ZLOO� EH� GHYHORSHG�� SULQWHG� DQG
GLVWULEXWHG��&RPSXWHU�SURJUDPPLQJ�FKDQJHV�ZLOO�DOVR�EH�UHTXLUHG
WR�WKH�GHSDUWPHQW·V�DXWRPDWHG�WLWOH�DQG�UHJLVWUDWLRQ�V\VWHP��
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6%����
$XWKRU�
/XFLR

6SRQVRU�
:LVH

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� ELOO� FUHDWHV� D� VSHFLDO� OLFHQVH� SODWH
FRPPHPRUDWLQJ� WKH� 7H[DV� FLWUXV� LQGXVWU\�� 7KH� SODWHV� ZLOO� EH
DYDLODEOH�IRU�FDUV�DQG�OLJKW�WUXFNV��DQG�WKH�FRVW�ZLOO�EH�WKH�UHJXODU
UHJLVWUDWLRQ� IHH� SOXV� DQ� DGGLWLRQDO� IHH� HVWDEOLVKHG� E\� WKH
'HSDUWPHQW�� 7KH� WRWDO� IHH� PD\� QRW� H[FHHG� WKH� DFWXDO� FRVW� RI
LVVXLQJ�WKH�SODWH�

(IIHFW�� 3URFHGXUHV� DQG� DVVRFLDWHG� IRUPV� ZLOO� EH� GHYHORSHG�
SULQWHG� DQG� GLVWULEXWHG�� 6RPH� FRPSXWHU� SURJUDPPLQJ� FKDQJHV
ZLOO� EH� PDGH� WR� WKH� GHSDUWPHQW·V� DXWRPDWHG� WLWOH� DQG
UHJLVWUDWLRQ�V\VWHP��

6%����
$XWKRU�
5DWOLII

6SRQVRU�
/XQD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� ELOO� FUHDWHV� D� VSHFLDO� 7H[DV� <RXQJ� /DZ\HUV
$VVRFLDWLRQ� OLFHQVH� SODWH� IRU� SDVVHQJHU� FDUV� DQG� OLJKW� WUXFNV�
3ODWHV� ZLOO� EH� GHVLJQHG� LQ� FRQVXOWDWLRQ� ZLWK� WKH� 7H[DV� <RXQJ
/DZ\HUV�$VVRFLDWLRQ�DQG�PXVW�EHDU� WKH�ZRUGV�� ´$QG� -XVWLFH�)RU
$OO�µ� 7KH� SODWHV� ZLOO� FRVW� ���� SHU� \HDU� LQ� DGGLWLRQ� WR� UHJXODU
UHJLVWUDWLRQ�IHHV��7KH�GHSDUWPHQW�ZLOO�UHFHLYH����IURP�HDFK�IHH�WR
GHIUD\�DGPLQLVWUDWLYH�FRVWV��7KH�UHPDLQLQJ�����ZLOO�EH�GHSRVLWHG
WR�WKH�FUHGLW�RI�WKH�EDVLF�FLYLO�OHJDO�VHUYLFHV�DFFRXQW��ZKLFK�LV�DQ
DFFRXQW�LQ�WKH�MXGLFLDO�IXQG�DGPLQLVWHUHG�E\�WKH�VXSUHPH�FRXUW�

(IIHFW��7KLV�OHJLVODWLRQ�UHTXLUHV�WKH�PDQXIDFWXUH�DQG�LVVXDQFH�RI
´$QG� -XVWLFH� )RU� $OOµ� OLFHQVH� SODWHV�� 3URFHGXUHV� DQG� DVVRFLDWHG
IRUPV� ZLOO� EH� GHYHORSHG�� SULQWHG� DQG� GLVWULEXWHG�� &RPSXWHU
SURJUDPPLQJ� FKDQJHV� ZLOO� EH� PDGH� WR� WKH� GHSDUWPHQW·V
DXWRPDWHG�WLWOH�DQG�UHJLVWUDWLRQ�V\VWHP��

6%�����
$XWKRU�

:HQWZRUWK

6SRQVRU�
9DQ�GH�3XWWH

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� ELOO� FUHDWHV� D� VSHFLDO� OLFHQVH� SODWH
FRPPHPRUDWLQJ� WKH� <RXQJ� 0HQ·V� &KULVWLDQ� $VVRFLDWLRQ
�<0&$��� 7KH� SODWHV� ZLOO� EH� DYDLODEOH� IRU� FDUV� DQG� OLJKW� WUXFNV�
DQG� WKH� FRVW� ZLOO� LQFOXGH� WKH� UHJXODU� UHJLVWUDWLRQ� IHH� SOXV� DQ
DGGLWLRQDO�IHH�HVWDEOLVKHG�E\�WKH�'HSDUWPHQW��7KH�WRWDO�IHH�PD\
QRW�H[FHHG�WKH�DFWXDO�FRVW�RI�LVVXLQJ�WKH�SODWH�

(IIHFW��7KLV�OHJLVODWLRQ�UHTXLUHV�WKH�PDQXIDFWXUH�DQG�LVVXDQFH�RI
´<0&$µ�OLFHQVH�SODWHV��7KH�GHSDUWPHQW�ZLOO�VHW�WKH� IHH�E\�UXOH�
3URFHGXUHV� DQG� DVVRFLDWHG� IRUPV� ZLOO� QHHG� WR� EH� GHYHORSHG�
SULQWHG� DQG� GLVWULEXWHG�� &RPSXWHU� SURJUDPPLQJ� FKDQJHV
ZLOO� EH� UHTXLUHG� WR� WKH� GHSDUWPHQW·V� DXWRPDWHG� WLWOH� DQG
UHJLVWUDWLRQ�V\VWHP��
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7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN�
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0RWRU�9HKLFOHV�DQG�0RWRU�&DUULHUV

0RWRU�9HKLFOHV

6XPPDU\��+%������DOORZV�D�UHWDLO�VHOOHU�DQG�D�UHWDLO�EX\HU�LQ�D
KHDY\�FRPPHUFLDO�YHKLFOH�UHWDLO�LQVWDOOPHQW�FRQWUDFW�WR�DJUHH�RQ�D
UHDVRQDEOH�DPRXQW�IRU�WKH�GRFXPHQWDU\�IHH��7KH�SUHYLRXV�ODZ�VHW
WKH�GRFXPHQWDU\�IHH�DW�����

(IIHFW�� 7KH� 0RWRU� 9HKLFOH� 'LYLVLRQ� PD\� UHFHLYH� PRUH
HQIRUFHPHQW� FRPSODLQWV� LI� FRQVXPHUV� IHHO� WKH\� KDYH
EHHQ�GHIUDXGHG��

+%�����
$XWKRU�
0DUFKDQW

6SRQVRU�
6KDSLUR

(IIHFWLYH�'DWH�
6HSWHPEHU��������

+%�����
$XWKRU�

<YRQQH�'DYLV

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��+%������OLPLWV�OHPRQ�ODZ�UHOLHI�WR�RZQHUV�RU�OHVVHHV
RI�YHKLFOHV�ZKR�SXUFKDVHG�RU�OHDVHG�WKRVH�YHKLFOHV�IURP�OLFHQVHG
7H[DV�GHDOHUV�� ,I�DQ�HOLJLEOH�YHKLFOH� LV� UHVROG�ZLWK�ZDUUDQW\� WLPH
UHPDLQLQJ�� WKH� ELOO� OLPLWV� UHOLHI� WR� YHKLFOHV� SXUFKDVHG� RU� OHDVHG
IURP� 7H[DV� UHVLGHQWV�� )RU� D� ILUVW�WLPH� VDOH�� WKH� ELOO� WLHV� UHOLHI
SURYLVLRQV�WR�WKH�SRLQW�RI�SXUFKDVH�� UDWKHU�WKDQ�7H[DV�UHVLGHQF\
RI� WKH� SXUFKDVHU� RU� 7H[DV� UHJLVWUDWLRQ�� 7KH� SURYLVLRQV� RI
+%� ����� KDYH� WKH� VDPH� HIIHFW� DV� SURYLVLRQV� FRQWDLQHG� LQ
+%�������ZKLFK�DOVR�SDVVHG�

(IIHFW��+%������HOLPLQDWHV�OHPRQ�ODZ�UHOLHI�IRU�´ZLQWHU�7H[DQVµ
DQG� IRU� 7H[DV� UHVLGHQWV� ZKR� SXUFKDVH� YHKLFOHV� RXWVLGH� WKH
VWDWH�� 7KH� 0RWRU� 9HKLFOH� %RDUG� ZLOO� QHHG� WR� DGMXVW
SROLFLHV�DFFRUGLQJO\��

+%�����
$XWKRU�

<YRQQH�'DYLV

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� FUHDWHV� D� QHZ� FODVV� RI� WHPSRUDU\
FDUGERDUG� WDJV� DQG� UHTXLUHV� D� QHZ� PHWDO� SODWH� IRU� XVH� E\
YHKLFOH� FRQYHUWHUV�� &RQYHUWHUV� ZKR� KROG� D� *HQHUDO
'LVWLQJXLVKLQJ� 1XPEHU� �*'1�� LVVXHG� E\� 7['27·V� 0RWRU
9HKLFOH� 'LYLVLRQ� ZLOO� KDYH� WKH� RSWLRQ� RI� XVLQJ� GHDOHU� WDJV� RU
WKH�QHZ�FRQYHUWHU�WDJ�

(IIHFW��7['27·V�0RWRU�9HKLFOH�'LYLVLRQ�ZLOO�QHHG�WR�GHVLJQ�WKH
QHZ� FODVV� RI� WDJ�� DGRSW� UXOHV� JRYHUQLQJ� LWV� XVH�� LQIRUP� DIIHFWHG
HQWLWLHV��DQG�UHSURJUDP�WKH�FRQYHUWHU�GDWDEDVH�DFFRUGLQJO\��
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+%�����
$XWKRU�
2OLYHLUD

6SRQVRU�
&DURQD

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\��+%������DOORZV�FRQILGHQWLDO�LQIRUPDWLRQ�FRQFHUQLQJ
PRWRU�YHKLFOH�GHDOHU�SURSHUW\� WD[HV� WR�EH�GLVFORVHG� WR�7['27·V
0RWRU�9HKLFOH�'LYLVLRQ��09'��IRU�XVH� LQ�DXGLWLQJ� OLFHQVHHV� IRU
FRPSOLDQFH�ZLWK�WKH�ODZ�

(IIHFW�� 7KH� ELOO� VKRXOG� HQDEOH�09'� WR� SHUIRUP� LQYHVWLJDWLRQV
PRUH�TXLFNO\�DQG�REWDLQ�PRUH�WKRURXJK�LQIRUPDWLRQ��

+%�����
$XWKRU�

6LHEHUW��HW�DO�

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� +%� ����� PDNHV� FKDQJHV� WR� WKH� RSHUDWLRQV� RI� WKH
0RWRU�9HKLFOH�%RDUG�� ,W�PRUH� FOHDUO\� VHSDUDWHV� WKH� IXQFWLRQV�RI
WKH�7H[DV�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�WKH�0RWRU�9HKLFOH
%RDUG�E\�UHTXLULQJ�WKH�%RDUG�WR�H[HUFLVH�LWV�SRZHUV�LQGHSHQGHQW
RI�WKH�7H[DV�7UDQVSRUWDWLRQ�&RPPLVVLRQ�DQG�7['27�([HFXWLYH
'LUHFWRU�� ,W�DOVR�HOLPLQDWHV�WKH�H[�RIILFLR�ERDUG�SRVLWLRQ�KHOG�E\
WKH� 7['27� ([HFXWLYH� 'LUHFWRU� DQG� PRYHV� SHUVRQQHO� SRZHUV
JUDQWHG� E\�7['27� SHUVRQQHO� SROLFLHV� DQG� SURFHGXUHV� IURP� WKH
7['27� ([HFXWLYH� 'LUHFWRU� WR� WKH� 0RWRU� 9HKLFOH� 'LYLVLRQ
'LUHFWRU�� ,W� H[SDQGV� WKH� GHILQLWLRQ� RI� ´EURNHU�µ� SURKLELWV
PDQXIDFWXUHUV� IURP� UHTXLULQJ� GHDOHUV� WR� ORFDWH� ZLWKRXW� JRRG
FDXVH�� DQG� UHTXLUHV� PDQXIDFWXUHU� SROLFLHV� UHJDUGLQJ� GHDOHU
SUHSDUDWLRQ� DQG� ZDUUDQW\� UHLPEXUVHPHQW� WR� EH� ILOHG� ZLWK� WKH
0RWRU�9HKLFOH�%RDUG��GLVFORVHG�WR�GHDOHUV��DQG�EH�UHDVRQDEOH�� ,W
SURKLELWV� PDQXIDFWXUHUV� IURP� FKDUJLQJ� EDFN� WKH� YDOXH� RI
LQFHQWLYHV� SDLG� WR� GHDOHUV� XQGHU� FHUWDLQ� FLUFXPVWDQFHV�� UHTXLUHV
WUDFNLQJ� RI� PDQXIDFWXUHU�RZQHG� GHDOHUVKLSV�� DQG� UHTXLUHV
PDQXIDFWXUHUV� WR� ILOH� FRSLHV� RI� GHDOHU� SUHSDUDWLRQ� DQG�ZDUUDQW\
UHLPEXUVHPHQW� SROLFLHV� ZLWK� WKH�%RDUG�� )LQDOO\�� LW� OLPLWV� OHPRQ
ODZ�UHOLHI�WR�RZQHUV�RU�OHVVHHV�RI�YHKLFOHV�ZKR�SXUFKDVHG�RU�OHDVHG
WKRVH�YHKLFOHV�IURP�OLFHQVHG�7H[DV�GHDOHUV�

(IIHFW�� 7KH� ELOO� FKDQJHV� YDULRXV� RSHUDWLRQDO� SURFHGXUHV� RI� WKH
0RWRU�9HKLFOH�%RDUG�EXW�GRHV�QRW�KDYH�VLJQLILFDQW�RSHUDWLRQDO�RU
ILVFDO�LPSDFW��
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0RWRU�&DUULHUV

+%�����
$XWKRU�
6HDPDQ

6SRQVRU�
$UPEULVWHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� +%� ����� UHTXLUHV� FHUWDLQ� RYHUOHQJWK� YHKLFOHV
WUDQVSRUWLQJ� SROHV�� SLOLQJ� RU� XQUHILQHG� WLPEHU� WR� GLVSOD\� D� UHG
IODJ��FORWK��RU�VWUREH�OLJKW�DW�WKH�UHDU�RI�WKH�YHKLFOH�

(IIHFW�� 7['27·V� 0RWRU� &DUULHU� 'LYLVLRQ� ZLOO� DGMXVW� WKHLU
SURFHGXUHV� WR� KHOS� PDNH� SHUPLW� KROGHUV� DZDUH� RI� WKH
QHZ� UHTXLUHPHQWV�� 7KLV� OHJLVODWLRQ�ZLOO� UHTXLUH� WKH� &RPPLVVLRQ
WR� DPHQG� DGPLQLVWUDWLYH� UXOHV� WR� DFFRXQW� IRU� WKH
VWDWXWRU\�FKDQJHV��

+%�����
$XWKRU�
%RVVH

6SRQVRU�
&DURQD

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� UHTXLUHV� D� YHKLFOH� VWRUDJH� IDFLOLW\
RSHUDWRU�ZKR�UHFHLYHV�D�YHKLFOH�UHJLVWHUHG�LQ�WKLV�VWDWH�ZKLFK�KDV
EHHQ� WRZHG� WR� WKH� IDFLOLW\�ZLWKRXW� WKH� RZQHU·V� FRQVHQW� WR� VHQG
ZULWWHQ� QRWLFH� WR� WKH� YHKLFOH·V� UHJLVWHUHG� RZQHU� DQG� SULPDU\
OLHQKROGHU� QRW� ODWHU� WKDQ� WKH� ILIWK� GD\� EXW� QRW� EHIRUH� ��� KRXUV
DIWHU� WKH� GDWH� WKH� RSHUDWRU� UHFHLYHV� WKH� YHKLFOH�� 7KH� H[LVWLQJ
VWDWXWH�PDNHV�QR�GLVWLQFWLRQ�EHWZHHQ�YHKLFOHV�UHJLVWHUHG�LQVLGH�RU
RXWVLGH�RI�7H[DV��&XUUHQWO\��WKH�IDFLOLW\�RSHUDWRU�VHQGV�D�ZULWWHQ
QRWLFH�WR�WKH�UHJLVWHUHG�RZQHU�DQG�WKH�SULPDU\�OLHQKROGHU�RI�WKH
YHKLFOH�QR�PDWWHU�ZKHUH�WKH�YHKLFOH�LV�UHJLVWHUHG�

+%� ����� DOVR� UHTXLUHV� DQ� RSHUDWRU� RI� D� YHKLFOH� VWRUDJH� IDFLOLW\
ZKR�UHFHLYHV�D�YHKLFOH�UHJLVWHUHG�RXWVLGH�WKLV�VWDWH�WR�VHQG�ZULWWHQ
QRWLFH� WR� WKH� YHKLFOH·V� ODVW� UHJLVWHUHG� RZQHU� DQG� DOO� UHFRUGHG
OLHQKROGHUV�QRW� ODWHU�WKDQ�WKH���WK�GD\�EXW�QRW�EHIRUH����KRXUV
DIWHU� WKH� GDWH� WKH� RSHUDWRU� UHFHLYHV� WKH� YHKLFOH�� 7KH� OHJLVODWLRQ
SURYLGHV�IRU�FLUFXPVWDQFHV�XQGHU�ZKLFK�D�YHKLFOH�VWRUDJH� IDFLOLW\
PD\�SXEOLVK�D�QRWLFH�LQ�D�QHZVSDSHU�RI�JHQHUDO�FLUFXODWLRQ�LQ�WKH
FRXQW\�LQ�ZKLFK�WKH�YHKLFOH� LV�VWRUHG�UDWKHU�WKDQ�VHQG�D�ZULWWHQ
QRWLFH��7KH� H[LVWLQJ� VWDWXWH� GRHV� QRW� VSHFLI\� ORFDWLRQ� RI� YHKLFOH
UHJLVWUDWLRQ� DV� FULWHULD� IRU� VHQGLQJ� ZULWWHQ� QRWLFH� DQG� GRHV� QRW
DOORZ�D� ORQJHU� WLPH� WR� QRWLI\� LI� WKH� YHKLFOH� LV� UHJLVWHUHG� RXWVLGH
RI�7H[DV�

7KLV�OHJLVODWLRQ�DOVR�SURYLGHV�D�GHIHQVH�WR�DQ�DFWLRQ� LQLWLDWHG�E\
7['27� IRU� IDLOXUH� WR� QRWLI\� WKH� YHKLFOH·V� RZQHU� LI� WKH� YHKLFOH
VWRUDJH� IDFLOLW\� XQVXFFHVVIXOO\� DWWHPSWHG� LQ� ZULWLQJ� WR� REWDLQ
LQIRUPDWLRQ�IURP�WKH�JRYHUQPHQWDO�HQWLW\�LQ�ZKLFK�WKH�YHKLFOH�LV
UHJLVWHUHG�� 7KH� H[LVWLQJ� VWDWXWH� KDV� QR� SURYLVLRQ� IRU� D� YHKLFOH
VWRUDJH�IDFLOLW\�WR�VXFFHVVIXOO\�GHIHQG�VXFK�D�YLRODWLRQ�
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)LQDOO\�� +%� ����� HVWDEOLVKHV� WKDW� WKH� QRWLFH� RI� YHKLFOH� VWRUDJH
PXVW� EH� FRUUHFWO\� DGGUHVVHG� WR� WKH� ODVW� UHJLVWHUHG� RZQHU�
OLHQKROGHU��ZLWK�VXIILFLHQW�SRVWDJH��7KH�H[LVWLQJ�VWDWXWH�GRHV�QRW
LPSRVH�WKLV�UHTXLUHPHQW�

(IIHFW��7KH�UXOHV�JRYHUQLQJ�YHKLFOH�VWRUDJH�IDFLOLWLHV�ZLOO�QHHG�WR
EH� FKDQJHG� WR� DGGUHVV� WKLV� OHJLVODWLRQ�� $V� UHTXLUHG� E\� ODZ�
7['27�ZLOO� FRQVXOW�ZLWK� WKH�9HKLFOH� 6WRUDJH� )DFLOLW\� DQG�7RZ
7UXFN� $GYLVRU\� &RPPLWWHH� EHIRUH� SURSRVLQJ� UXOHV� WR� WKH
7UDQVSRUWDWLRQ�&RPPLVVLRQ��

+%�����
$XWKRU�
8KHU

6SRQVRU�
&DLQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��&XUUHQWO\�7['27�LVVXHV�DQ�DQQXDO�HQYHORSH�SHUPLW
WKDW�LV�D�SHUPLW�IRU�RQH�YHKLFOH�WR�PRYH�HTXLSPHQW�ZLWKLQ�FHUWDLQ
VL]H�DQG�ZHLJKW�UHVWULFWLRQV�RQ�WKH�VWDWH�KLJKZD\�V\VWHP��7KH�IHH�
DV� VHW� E\� WKH� 7UDQVSRUWDWLRQ� &RPPLVVLRQ�� LV� �������� 7KLV
OHJLVODWLRQ� H[SDQGV� WKH� H[LVWLQJ� VWDWXWH� WR� FUHDWH� D� QHZ� UHODWHG
SHUPLW�WKDW�ZRXOG�DOORZ�D�PRWRU�FDUULHU�WR�WUDQVIHU�WKH�HQYHORSH
SHUPLW� DPRQJ� GLIIHUHQW� YHKLFOHV�� 7KH� SHUPLW� LV� UHTXLUHG� WR� EH
FDUULHG�LQ�WKH�YHKLFOH�WKDW�LV�EHLQJ�RSHUDWHG��DQG�QRW�PRUH�WKDQ
RQH� YHKLFOH� DW� D� WLPH� PD\� EH� RSHUDWHG� ZLWK� WKH� SHUPLW�� 7KH
&RPPLVVLRQ�PD\�HVWDEOLVK�D�IHH�RI�XS�WR��������IRU�WKLV�SHUPLW�

(IIHFW��7['27�ZLOO�GHYHORS�DQG� LPSOHPHQW� UXOHV� WR�DGPLQLVWHU
WKH�QHZ�SHUPLW��

6%����
$XWKRU�
%LYLQV

6SRQVRU�
6LHEHUW

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 7KLV� OHJLVODWLRQ�PDNHV� VPDOO� DGMXVWPHQWV� WR� PRWRU
FDUULHU� UHJLVWUDWLRQ� UHTXLUHPHQWV� WKDW�ZLOO� LPSURYH� WKH�HIILFLHQF\
RI� WKH� 0RWRU� &DUULHU� 'LYLVLRQ·V� DGPLQLVWUDWLYH� RSHUDWLRQV�
&XUUHQWO\��´YHKLFOHV�XVHG�WR�WUDQVSRUW�SDVVHQJHUV�RSHUDWHG�E\�DQ
HQWLW\� ZKRVH� SULPDU\� IXQFWLRQ� LV� QRW� WKH� WUDQVSRUWDWLRQ� RI
SDVVHQJHUV�� VXFK� DV� YHKLFOHV� RSHUDWHG� E\� D� «� JRYHUQPHQWDO
HQWLW\�µ�DUH�H[HPSWHG�IURP�PRWRU�FDUULHU�UHJLVWUDWLRQ��7KH�LQWHQW
ZDV� WR� H[HPSW�DOO� JRYHUQPHQWDO� HQWLWLHV��EXW� WKH� VWULFW� ODQJXDJH
GLG� QRW� H[HPSW� FHUWDLQ� HQWLWLHV� VXFK� DV� SXEOLF� WUDQVLW� DJHQFLHV�
ZKRVH� SULPDU\� IXQFWLRQ� LV� WKH� WUDQVSRUWDWLRQ� RI� SDVVHQJHUV�
6%����� VSHFLILFDOO\� H[HPSWV�DOO� JRYHUQPHQW�HQWLWLHV� IURP�PRWRU
FDUULHU�UHJLVWUDWLRQ�UHTXLUHPHQWV�
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7['27� LV� FXUUHQWO\� DXWKRUL]HG� WR� YDU\� WKH� OHQJWK� RI� WKH
UHJLVWUDWLRQ�SHULRG�IRU�PRWRU�FDUULHUV�E\�DGRSWLQJ�UXOHV�SURYLGLQJ
IRU�DQ�RSWLRQDO� WZR�\HDU� UHJLVWUDWLRQ�DQG�DQ�RSWLRQDO� WHPSRUDU\
UHJLVWUDWLRQ� YDOLG� IRU� OHVV� WKDQ� D� \HDU��:KHQ� UHJLVWHULQJ�� PRWRU
FDUULHUV� DUH� UHTXLUHG� WR� SD\� D� ����� DSSOLFDWLRQ� IHH�� D
����� LQVXUDQFH� IHH�� DQG� ���� IRU� HDFK� YHKLFOH� UHTXLULQJ
UHJLVWUDWLRQ��EXW�VWDWXWH�GRHV�QRW�SURYLGH�WKDW�IHHV�PD\�EH�KLJKHU
RU� ORZHU� IRU� WZR�\HDU� RU� WHPSRUDU\� �OHVV� WKDQ� RQH�\HDU�
UHJLVWUDWLRQ� IHHV��6%�����DOORZV� WKH�&RPPLVVLRQ� WR� VHW� WKH� IHHV
IRU� RSWLRQDO� WZR�\HDU� DQG� WHPSRUDU\�PRWRU� FDUULHU� UHJLVWUDWLRQ�
LQFOXGLQJ�D�����YHKLFOH�IHH�DQG�RWKHU�IHHV�QRW�WR�H[FHHG������

7['27� ZDV� SUHYLRXVO\� DXWKRUL]HG� E\� ULGHU� WR� ELOO� RXW�RI�VWDWH
WUXFNLQJ� ILUPV� IRU� DOO� H[SHQVHV� ´UHODWLYH� WR� FRQGXFWLQJ� PRWRU
FDUULHU� UHJLVWUDWLRQ�DQG� LQVXUDQFH�FRPSOLDQFH�DXGLWV�µ�7['27�LV
FXUUHQWO\� DXWKRUL]HG� WR� LQYHVWLJDWH� DOOHJHG� YLRODWLRQV� FRQFHUQLQJ
PRWRU�FDUULHU� UHJLVWUDWLRQ�DQG� LQVXUDQFH� UHTXLUHPHQWV�EXW� LV�QRW
DXWKRUL]HG� WR� LQYHVWLJDWH� IRU�KRXVHKROG�JRRGV� FDUULHU� �FRQVXPHU
SURWHFWLRQ�� UHJXODWLRQV��7['27�DOVR� ODFNV� DXWKRULW\� WR� ELOO� RXW�
RI�VWDWH� ILUPV� IRU� DXGLWV� FRQFHUQLQJ� FRPSOLDQFH� ZLWK� WKHVH
UHJXODWLRQV��7KLV� OHJLVODWLRQ�FODULILHV� WKH�DXWKRULW\�RI�7['27� WR
LQYHVWLJDWH� DOO� KRXVHKROG� JRRGV� FDUULHUV� IRU� DOOHJHG� YLRODWLRQV� RI
UHJLVWUDWLRQ� DQG� FRQVXPHU� SURWHFWLRQ� UHJXODWLRQV�� DQG� SURYLGHV
IRU�WKH�UHLPEXUVHPHQW�RI�DFWXDO�H[SHQVHV�IRU�7['27�HPSOR\HHV
LQYHVWLJDWLQJ�RXW�RI�VWDWH�PRWRU�FDUULHUV�

(IIHFW�� 7KH� &RPPLVVLRQ� ZLOO� QHHG� WR� DGRSW� UXOHV� WR� DOORZ� D
PRWRU� FDUULHU� WKH� RSWLRQ� WR� UHJLVWHU� LWV� RSHUDWLRQV� IRU� OHVV� WKDQ
RQH�\HDU�RU�WR�UHJLVWHU�ELHQQLDOO\��DQG�WR�VHW�WKH�UHODWHG�IHHV��7KLV
OHJLVODWLRQ� ZLOO� DOVR� KHOS� WKH� GHSDUWPHQW� UHFRXS� DQ\� FRVWV
DVVRFLDWHG� ZLWK� FRQGXFWLQJ� RXW�RI�VWDWH� LQYHVWLJDWLRQV� RI
FRPPHUFLDO�PRWRU�FDUULHUV��

6%����
$XWKRU�
/XFLR

6SRQVRU�
2OLYHLUD

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 6WDWH� ODZ� DOORZV� WKH� 3RUW� RI� %URZQVYLOOH� WR� LVVXH
SHUPLWV� IRU� RYHUZHLJKW� WUXFNV� WR� WUDQVSRUW� FDUJR� IURP� WKH
*DWHZD\� ,QWHUQDWLRQDO� %ULGJH� LQ� %URZQVYLOOH� WR� WKH� 3RUW� RI
%URZQVYLOOH�� $VLGH� IURP� DQ� DPRXQW� UHWDLQHG� E\� WKH� 3RUW� RI
%URZQVYLOOH�WR�FRYHU�WKHLU�H[SHQVHV�IRU�SHUPLW�LVVXDQFH��IHHV�IURP
VDOH� RI� WKH� RYHUZHLJKW� SHUPLWV� DUH� GHGLFDWHG� IRU� UHSDLU� DQG
PDLQWHQDQFH�RI�WKH�VWDWH�URDGV�XVHG�WR�WUDQVSRUW�WKLV�FDUJR��7KLV
OHJLVODWLRQ� H[SDQGV� WKH� FRUULGRU� RQ� ZKLFK� WKH� SHUPLWWHG� WUXFNV
PD\�WUDYHO�WR�LQFOXGH�D�SRUWLRQ�RI�8�6����� ��8�6�����WR�DOORZ�IRU
WUDYHO�WR�WKH�QHZ�9HWHUDQV�,QWHUQDWLRQDO�%ULGJH��,W�DOVR�DOORZV�WKH
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3RUW�RI�%URZQVYLOOH�WR�UHWDLQ����SHUFHQW�RI�WKH�UHYHQXH�FROOHFWHG�
XS� IURP� ��� SHUFHQW�� IURP� WKH� LVVXDQFH� RI� WKH� SHUPLWV�� 7KLV
OHJLVODWLRQ�DOVR�H[WHQGV�WKH�H[SLUDWLRQ�GDWH�RI�WKH�DFW�DXWKRUL]LQJ
WKH�SHUPLWV�IURP�0DUFK���������WR�0DUFK���������

(IIHFW��7UXFNV�ZHLJKLQJ�XS�WR���������SRXQGV�FDUU\LQJ�GLYLVLEOH
ORDGV�ZLOO�EHJLQ�XVLQJ�SRUWLRQV�RI�8�6�������8�6�����WKDW�ZHUH�QRW
SUHYLRXVO\� SDUW� RI� 3RUW� RI� %URZQVYLOOH� FRUULGRU�� )XQGV� IURP
SHUPLW� VDOHV�PD\�EH� XVHG� WR�PDLQWDLQ� WKDW� SRUWLRQ� RI� KLJKZD\�
7KH�3RUW�ZLOO�EH�DEOH�WR�UHWDLQ����SHUFHQW�RI�WKH�UHYHQXH�FROOHFWHG
WR� FRYHU� WKHLU� DGPLQLVWUDWLYH� FRVWV�� $GPLQLVWUDWLYH� UXOHV� ZLOO� EH
UHYLVHG�WR�LPSOHPHQW�WKLV�OHJLVODWLRQ��

6%�����
$XWKRU�
6KDSOHLJK

6SRQVRU�
3LFNHWW

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��&XUUHQWO\��WKH�'HSDUWPHQW�RI�3XEOLF�6DIHW\�FRQGXFWV
VDIHW\�DXGLWV�RI�FRPPHUFLDO�PRWRU�FDUULHUV��6RPH�DXGLWV�UHVXOW�LQ
DVVHVVPHQW� RI� DGPLQLVWUDWLYH� SHQDOWLHV� RQ� PRWRU� FDUULHUV�
+RZHYHU�� VRPH� FDUULHUV� KDYH� UHIXVHG� WR� SD\� WKH� DGPLQLVWUDWLYH
SHQDOWLHV�� DQG� VRPH� FDUULHUV� KDYH� FRQWLQXHG� WR� RSHUDWH� ZLWKRXW
IXOO\�FRUUHFWLQJ�VDIHW\�SUREOHPV�

6%� ����� SURYLGHV� WKDW� D� SHUVRQ� VXEMHFW� WR� DQ� DGPLQLVWUDWLYH
SHQDOW\� LPSRVHG�E\�'36�XQGHU� WKH�VDIHW\�DXGLW� UHTXLUHPHQWV� LV
UHTXLUHG� WR�SD\� WKH� DGPLQLVWUDWLYH�SHQDOWLHV� RU� UHVSRQG� WR�'36
ZLWKLQ����GD\V�RI�UHFHLYLQJ�D�QRWLFH�RI�FODLP��,W�SURKLELWV�D�SHUVRQ
ZKR�IDLOV� WR�SD\�RU�EHFRPHV�GHOLQTXHQW� LQ�SD\PHQW�RI�SHQDOWLHV
LPSRVHG�E\�'36� IURP�RSHUDWLQJ�RU�GLUHFWLQJ� WKH�RSHUDWLRQ�RI� D
FRPPHUFLDO�PRWRU� YHKLFOH� RQ� VWDWH� KLJKZD\V� XQWLO� WKH� SHQDOWLHV
KDYH�EHHQ�UHPLWWHG��7KH�OHJLVODWLRQ�UHTXLUHV�'36�WR�LPSRXQG�DQ\
FRPPHUFLDO� PRWRU� YHKLFOH� RZQHG� RU� RSHUDWHG� E\� D� SHUVRQ� LQ
YLRODWLRQ�RI�WKHVH�SURYLVLRQV�DIWHU�'36�KDV�VHUYHG�WKH�SHUVRQ�ZLWK
QRWLFH�� $� FRPPHUFLDO� PRWRU� YHKLFOH� LPSRXQGHG� XQGHU� WKLV
VHFWLRQ�UHPDLQV�LPSRXQGHG�XQWLO�WKH�SHQDOWLHV�DUH�UHPLWWHG�

(IIHFW�� 7KLV� OHJLVODWLRQ� KDV� QR� VLJQLILFDQW� LPSDFW� WR� 7['27�
KRZHYHU�� LW� LV� RI� LQWHUHVW� WR� WKH� PRWRU� FDUULHU� SHUPLWWLQJ� DQG
YHKLFOH�UHJLVWUDWLRQ�RSHUDWLRQV��
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2FFXSDWLRQDO�6DIHW\

+%����
$XWKRU�

+RFKEHUJ��HW��DO�

6SRQVRU�
'XQFDQ

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\��+%�����DPHQGV�WKH�/DERU�&RGH�WR�UHTXLUH�LQVXUDQFH
FDUULHUV�WR�RIIHU�SD\PHQWV�RI�ZRUNHUV·�FRPSHQVDWLRQ�WR�FODLPDQWV
E\� HOHFWURQLF� WUDQVIHU�� 7KH� 7H[DV� :RUNHUV� &RPSHQVDWLRQ
&RPPLVVLRQ� ZLOO� DGRSW� UXOHV� LQ� FRQVXOWDWLRQ� ZLWK� WKH
'HSDUWPHQW� RI� ,QIRUPDWLRQ� 5HVRXUFHV� WR� LPSOHPHQW� WKLV
UHTXLUHPHQW�� 7KH� ELOO� DOVR� SURYLGHV� WKDW� D� EHQHILW� LV� FRQVLGHUHG
WLPHO\�SDLG�LI�D�SD\PHQW������LV�PDGH�E\�HOHFWURQLF�IXQGV�WUDQVIHU
DQG� LV� GHSRVLWHG� LQ� WKH� HPSOR\HH·V� DFFRXQW� RQ� RU� EHIRUH� WKH
EHQHILW� SD\PHQW� GXH� GDWH�� ���� LV� PDGH� E\� PDLO� DQG� PDLOHG� LQ
WLPH�IRU�WKH�SD\PHQW�WR�EH�SRVWPDUNHG�RQ�RU�EHIRUH�WKH�EHQHILW
SD\PHQW�GXH�GDWH��RU�����LV�WR�EH�SLFNHG�XS�E\�WKH�HPSOR\HH�DQG
WKH� SD\PHQW� LV� PDGH� DYDLODEOH� WR� WKH� HPSOR\HH� GXULQJ� UHJXODU
EXVLQHVV� KRXUV� QRW� ODWHU� WKDQ� WKH� RSHQLQJ� RI� EXVLQHVV� RQ� WKH
EHQHILW�SD\PHQW�GXH�GDWH�

(IIHFW��7['27�ZLOO�QHHG�WR�UHYLVH�LQWHUQDO�SD\PHQW�SROLFLHV�DQG
SURFHGXUHV�WR�FRPSO\�ZLWK�WKH�OHJLVODWLRQ�

(IIHFWLYH� 'DWH�� 7KH� WLPHOLQHVV� SURYLVLRQ� LV� HIIHFWLYH
-XQH�����������7KH�UHTXLUHPHQW�WR�RIIHU�HOHFWURQLF�WUDQVIHU�WDNHV
HIIHFW� 6HSWHPEHU� ��� ������ DQG� DSSOLHV� RQO\� WR� ZRUNHUV·
FRPSHQVDWLRQ� EHQHILWV� WKDW� EHFRPH� GXH� RQ� RU� DIWHU
6HSWHPEHU����������

+%�����
$XWKRU�
+RFKEHUJ

6SRQVRU�
'XQFDQ

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� SURKLELWV� DQ� LQVXUDQFH� FDUULHU� IURP
UHTXLULQJ� DQ� HPSOR\HH� ZKR� KDV� UHFHLYHG� VXSSOHPHQWDO� LQFRPH
EHQHILWV��6,%��IRU�WZR�\HDUV�WR�VXEPLW�WR�D�PHGLFDO�H[DPLQDWLRQ
PRUH�WKDQ�DQQXDOO\��LI�WKH�LQMXUHG�HPSOR\HH·V�FRQGLWLRQ�KDV�QRW
LPSURYHG� GXULQJ� WKH� SUHFHGLQJ� \HDU�� 7KH� OHJLVODWLRQ� DOVR� VHWV
IRUWK�JXLGHOLQHV�UHJDUGLQJ�D�GLVSXWH�RI�DQ�H[DPLQDWLRQ��7KH�7H[DV
:RUNHUV·� &RPSHQVDWLRQ� &RPPLVVLRQ� �7:&&�� LV� JLYHQ� WKH
DXWKRULW\�WR�UHIHU�WKH�LQMXUHG�HPSOR\HH�WR�D�GHVLJQDWHG�GRFWRU�WR
GHWHUPLQH� LI� WKH� HPSOR\HH·V� PHGLFDO� FRQGLWLRQ� KDV� LPSURYHG
HQRXJK� WR� DOORZ� KLP�KHU� WR� UHWXUQ� WR� ZRUN�� 7KH� GHVLJQDWHG
GRFWRU·V�UHSRUW�KDV�SUHVXPSWLYH�ZHLJKW�

(IIHFW�� ,I� 7['27� GLVSXWHV� ZKHWKHU� DQ� LQMXUHG� HPSOR\HH� KDV
LPSURYHG� HQRXJK� WR� DOORZ� KLP�KHU� WR� UHWXUQ� WR� ZRUN�� WKH
GHSDUWPHQW� FDQ� QRZ� UHTXHVW� 7:&&� WR� UHIHU� WKH� LQMXUHG
HPSOR\HH�WR�D�GHVLJQDWHG�GRFWRU�WR�PDNH�WKDW�GHWHUPLQDWLRQ��
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+%�����
$XWKRU�
'XNHV

6SRQVRU�
6KDSOHLJK

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� 7KLV� ELOO� DGGUHVVHV� VHYHUDO� PLVFHOODQHRXV� ZRUNHUV·
FRPSHQVDWLRQ�LVVXHV��+%������UHGHILQHV�WKH�WHUP�´LQWR[LFDWLRQµ
LQ� WKH� 7H[DV� :RUNHUV·� &RPSHQVDWLRQ� $FW� WR� UHIOHFW� WKH
LQWR[LFDWLRQ� OHYHOV� GHILQHG� LQ� WKH� VWDWH·V� 3HQDO� &RGH� �L�H��� �����
7KLV�OHJLVODWLRQ�LQFUHDVHV�WKH�VWDWXWRU\�LQWHUHVW�DQG�GLVFRXQW�UDWH
XVHG� XQGHU� WKH� 7H[DV� :RUNHUV·� &RPSHQVDWLRQ� $FW�� 7KH� ELOO
PDNHV� VHYHUDO� PRGLILFDWLRQV� WR� H[LVWLQJ� ODZ� JRYHUQLQJ� WKH
UHLPEXUVHPHQW�RI�ORVW�ZDJHV�IRU�PHPEHUV�RI�WKH�7H[DV�:RUNHUV·
&RPSHQVDWLRQ� &RPPLVVLRQ� �7:&&��� +%� ����� SURYLGHV� WKDW
WKH� LGHQWLW\�RI� DQ� LQGLYLGXDO� RU� HQWLW\� VHOHFWHG� WR� SDUWLFLSDWH� LQ
D� 5HVHDUFK� DQG� 2YHUVLJKW� &RXQFLO� RQ� :RUNHUV·� &RPSHQVDWLRQ
VXUYH\� RU� ZKR� SDUWLFLSDWHV� LQ� VXFK� D� VXUYH\� LV� FRQILGHQWLDO� DQG
LV�QRW�VXEMHFW�WR�SXEOLF�GLVFORVXUH�XQGHU� WKH�*RYHUQPHQW�&RGH�
+%������DOVR�JLYHV�KHDOWK�FDUH�SURYLGHUV�WKH�VDPH�JXLGHOLQHV�DV
KHDOWK� FDUH� IDFLOLWLHV� LQ� SURYLGLQJ�PHGLFDO� UHFRUGV� WR� DQ� LQMXUHG
ZRUNHU�� DQG� LQMXUHG� ZRUNHU·V� DWWRUQH\�� RU� DQ� LQVXUDQFH� FDUULHU�
7KH� ELOO� FODULILHV� WKDW� DQ� LQVXUDQFH� FDUULHU� VKRXOG� UHLPEXUVH� D
KHDOWK� FDUH� SURYLGHU� DW� WKH� OHYHO� DOORZHG� E\� WKH� 7:&&·V
JXLGHOLQHV�DQG�WKH�VWDWXWH��UDWKHU�WKDQ�WKH�DPRXQW�ELOOHG�E\�WKH
KHDOWK�FDUH�SURYLGHU��7KH�0HGLFDO�$GYLVRU\�&RPPLWWHH��0$&��LV
D� VWDWXWRU\� DGYLVRU\� ERG\� WR� WKH� 7:&&·V� 0HGLFDO� 5HYLHZ
'LYLVLRQ�� +%� ����� DGGV� DQ� LQVXUDQFH� FDUULHU� UHSUHVHQWDWLYH
WR� WKH� PDQGDWRU\� OLVW� RI� PHPEHUV� FRPSRVLQJ� WKH� 0$&�� ,Q
DGGLWLRQ�+%������GHOHWHV�SURYLVLRQV�LQ�WKH�,QVXUDQFH�&RGH�WKDW
UHTXLUH�DQ� LQVXUDQFH� FDUULHU� WR� VXEPLW� DQ� DXGLWHG� DQQXDO� UHSRUW
VKRZLQJ�\HDU�HQG� ORVV��H[SHQVH��DQG�XQHDUQHG�SUHPLXP�UHVHUYHV
WR�WKH�7H[DV�'HSDUWPHQW�RI�,QVXUDQFH�

+%� ����� DOVR� DGGUHVVHV� LQFRPH� EHQHILWV�� 8QGHU� WKLV� ELOO�� DQ
HPSOR\HH� LV� QRW� HQWLWOHG� WR� WHPSRUDU\� LQFRPH� EHQHILWV� DQG� DQ
LQVXUDQFH� FDUULHU� LV� DXWKRUL]HG� WR� VXVSHQG� WHPSRUDU\� LQFRPH
EHQHILWV�GXULQJ�DQG�IRU�WKH�SHULRG�LQ�ZKLFK�WKH�HPSOR\HH�IDLOV�WR
VXEPLW� WR� D� PHGLFDO� H[DPLQDWLRQ� XQOHVV� JRRG� FDXVH� H[LVWV�� DV
GHWHUPLQHG� E\� WKH� 7:&&�� LQ� ZKLFK� FDVH� WKH� 7:&&� LV
DXWKRUL]HG�WR�RUGHU�WHPSRUDU\�LQFRPH�EHQHILWV�WR�EH�SDLG�IRU�WKDW
SHULRG��$Q� LQVXUDQFH� FDUULHU� LV� DXWKRUL]HG� WR� VXVSHQG� RU� UHGXFH
WKH� SD\PHQW� RI� WHPSRUDU\� LQFRPH� EHQHILWV� WZR� ZHHNV� DIWHU� LW
ILOHV� D� QRWLFH� RI� VXVSHQVLRQ� ZLWK� WKH� 7:&&� LI� D� UHSRUW� IURP
D� GRFWRU� VHOHFWHG� E\� DQ� LQVXUDQFH� FDUULHU� LQGLFDWHV� WKDW� DQ
HPSOR\HH� FDQ� UHWXUQ� WR� ZRUN� LPPHGLDWHO\� RU� KDV� UHDFKHG
PD[LPXP�PHGLFDO�LPSURYHPHQW�
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(IIHFW�� +%� ����� LV� PDLQO\� D� FOHDQ�XS� ELOO� ZLWK� FODULI\LQJ
DPHQGPHQWV�� +RZHYHU�� +%� ����� GRHV� FKDQJH� WKH� FRPSOHWH
VWUXFWXUH� RI� WKH� ODZ� JRYHUQLQJ�PD[LPXP�PHGLFDO� LPSURYHPHQW
IURP�D�GRFWRU�VHOHFWHG�E\�DQ�LQVXUDQFH�FDUULHU�

(IIHFWLYH�'DWH��6HFWLRQ���RI�WKH�ELOO�LV�HIIHFWLYH�-XQH����������
6HFWLRQ���LV�HIIHFWLYH�2FWREHU����������6HFWLRQV�������������������
���DQG����RI�WKH�ELOO�DUH�QRW�DSSOLFDEOH�WR�7['27��6HFWLRQ���RI
WKH� ELOO� LV� HIIHFWLYH� -DQXDU\� ��� ������ 2WKHU� VHFWLRQV� RI� WKH� ELOO
WDNH�HIIHFW�6HSWHPEHU����������

+%�����
$XWKRU�
*LGGLQJV

6SRQVRU�
:HVW

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� 7KLV� OHJLVODWLRQ� H[WHQGV� D� EHQHILW� UHYLHZ� RIILFHU·V
DXWKRULW\�WR�LVVXH�DQ�LQWHUORFXWRU\�RUGHU�IRU�WKH�SD\PHQW�RI�DOO�RU
SDUW� RI� PHGLFDO� EHQHILWV� LQ� DGGLWLRQ� WR� LQFRPH� EHQHILWV�� 7KH
LQWHUORFXWRU\� RUGHU� PD\� LQFOXGH� ERWK� DFFUXHG� DQG�RU� IXWXUH
EHQHILWV�DV�ZHOO�DV�WKH�LQFRPH�EHQHILWV��7KH�ELOO�DOVR�FODULILHV�WKDW
D�KHDULQJ�RIILFHU�PXVW� LVVXH�D�ZULWWHQ�GHFLVLRQ� WKDW�PD\�DGGUHVV
ERWK� DFFUXHG� DQG�RU� IXWXUH� PHGLFDO� EHQHILWV� DQG� PD\� HQWHU� DQ
LQWHUORFXWRU\� RUGHU� IRU� WKH� SD\PHQW� RI� WKH� PHGLFDO� RU� LQFRPH
EHQHILWV�� 7KH� ELOO� GHOHWHV� D� SURYLVLRQ� LQ� FXUUHQW� ODZ� UHJDUGLQJ
UHLPEXUVHPHQW�WR�WKH�FDUULHU�E\�DQ�DSSHDOV�SDQHO�GHFLVLRQ�WKDW�LV
ODWHU�RYHUWXUQHG���7KH�VXEVHTXHQW�LQMXU\�IXQG�PXVW�UHLPEXUVH�DQ
LQVXUDQFH�FDUULHU�IRU�DQ\�RYHUSD\PHQW�RI�EHQHILWV�PDGH�XQGHU�DQ
LQWHUORFXWRU\� RUGHU� RU� GHFLVLRQ�� LI� WKDW� RUGHU� RU� GHFLVLRQ� LV
UHYHUVHG�RU�PRGLILHG�E\�ILQDO�DUELWUDWLRQ��RUGHU�RU�GHFLVLRQ�RI�WKH
7H[DV� :RUNHUV·� &RPSHQVDWLRQ� &RPPLVVLRQ� �7:&&�� RU� WKH
FRXUW��7:&&�LV�UHTXLUHG�WR�DGRSW�UXOHV�WR�SURYLGH�IRU�D�SHULRGLF
UHLPEXUVHPHQW�VFKHGXOH�DQG�IRU�UHLPEXUVHPHQW�DW�OHDVW�DQQXDOO\�
7KH� 7:&&� ([HFXWLYH� 'LUHFWRU� LV� DXWKRUL]HG� WR� HQWHU� LQWR� DQ
LQWHUORFXWRU\� RUGHU� IRU� WKH� SD\PHQW� RI� DOO�� RU� SDUW�� RI� PHGLFDO
EHQHILWV�� ERWK� DFFUXHG� DQG�RU� IXWXUH�� 7KH� OHJLVODWLRQ� JLYHV� WKH
LQVXUDQFH�FDUULHU�WKH�ULJKW�RI�UHLPEXUVHPHQW�IURP�WKH�VXEVHTXHQW
LQMXU\� IXQG� LI� D� GHFLVLRQ� LV� UHYHUVHG� RU� PRGLILHG�� $� SDUW\� WKDW
GLVSXWHV�DQ�RUGHU�LV�HQWLWOHG�WR�D�KHDULQJ�WR�EH�FRQGXFWHG�E\�WKH
6WDWH�2IILFH�RI�$GPLQLVWUDWLYH�+HDULQJV�
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(IIHFW��7KLV� OHJLVODWLRQ�ZLOO� FORVH�D� ORQJ�SUHVHQW�´EODFN�KROHµ� LQ
WKH� ZRUNHUV·� FRPSHQVDWLRQ� VWDWXWH�� &XUUHQW� ODZ� DOORZHG� IRU
UHFRYHU\� RI� RUGHUHG� SD\PHQWV� E\� LQWHUORFXWRU\� RUGHU� IURP� WKH
ZRUNHUV·�FRPSHQVDWLRQ�FRPPLVVLRQ�LI�WKH�RUGHU�ZDV�JLYHQ�DW�WKH
%HQHILW�5HYLHZ�&RQIHUHQFH� RU�$SSHDOV� 3DQHO� OHYHO��2UGHUV� IURP
WKH� FRQWHVWHG� FDVH� KHDULQJ�ZHUH� QRW� UHIXQGDEOH�� ,W�PD\�EH� WKDW
WKH�DERYH�GLVFUHSDQF\�ZDV�DQ�HUURU�LQ�WKH�RULJLQDO�ODZ��KRZHYHU�
WKH� FRXUWV� KHOG� WKDW� EHFDXVH� LW�ZDV� SDVVHG� E\� WKH� OHJLVODWXUH� LQ
WKDW� IRUP�� WKDW� LW� ZDV� DV� LQWHQGHG�� 7KLV� ELOO� FRUUHFWV
WKDW� GLVFUHSDQF\�� 7KLV� OHJLVODWLRQ� DOVR� H[WHQGV� DXWKRULW\� WR� WKH
EHQHILW� UHYLHZ� RIILFHUV� DQG� KHDULQJ� RIILFHUV� DW� WKH� GLVSXWH
UHVROXWLRQ�KHDULQJV�WR�RUGHU�SD\PHQWV�RI�SDVW�DQG�IXWXUH�PHGLFDO
ELOOV��7KLV�DXWKRULW\�ZDV�SUHYLRXVO\�H[WHQGHG�RQO\�WR�WKH�PHGLFDO
UHYLHZ�GLYLVLRQ�RI� WKH� FRPPLVVLRQ��7KLV� FRXOG�SRVVLEO\� UHVXOW� LQ
DGGLWLRQDO�PHGLFDO�FRVW�IURP�QRQ�PHGLFDO�SHUVRQQHO��

+%�����
$XWKRU�
5LWWHU

6SRQVRU�
$UPEULVWHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\�� ,Q� DGGLWLRQ� WR� UHIHUULQJ� DQ� HPSOR\HH� WR� WKH� 7H[DV
5HKDELOLWDWLRQ� &RPPLVVLRQ� �75&��� WKH� 7H[DV� :RUNHUV·
&RPSHQVDWLRQ� &RPPLVVLRQ� �7:&&�� FDQ� DOVR� QRWLI\� LQVXUDQFH
FDUULHUV� RI� WKH� QHHG� IRU� YRFDWLRQDO� UHKDELOLWDWLRQ� RU� WUDLQLQJ
VHUYLFHV�� 7KH� LQVXUDQFH� FDUULHU� FDQ� SURYLGH� YRFDWLRQDO
UHKDELOLWDWLRQ� VHUYLFHV� WKURXJK� D� SULYDWH� SURYLGHU�� $Q� HPSOR\HH
WKDW�UHIXVHV�VHUYLFHV�RU�UHIXVHV�WR�FRRSHUDWH�ZLWK�VHUYLFHV�SURYLGHG
E\�75&�RU�D�SULYDWH�SURYLGHU� ORVHV� HQWLWOHPHQW� WR� VXSSOHPHQWDO
LQFRPH� EHQHILWV�� $� SULYDWH� SURYLGHU� RI� YRFDWLRQDO� VHUYLFHV� LV
UHTXLUHG�WR�PDLQWDLQ�FHUWDLQ�TXDOLILFDWLRQV�DQG�FUHGHQWLDOV�

7:&&��E\�UXOH��PXVW�SURYLGH�IRU�WKH�SHULRGLF�UHYLHZ�RI�PHGLFDO
FDUH� LQ� FODLPV� LQ� ZKLFK� JXLGHOLQHV� IRU� WKH� H[SHFWHG� RU� DYHUDJH
UHWXUQ� WR� ZRUN� WLPH� DUH� H[FHHGHG�� 7:&&� LV� UHTXLUHG� WR
LPSOHPHQW�� E\� -DQXDU\� ��� ������ D� SURJUDP� WR� HQFRXUDJH
HPSOR\HUV� DQG� WUHDWLQJ� GRFWRUV� WR� GLVFXVV� WKH� DYDLODELOLW\� RI
PRGLILHG�GXW\�WR�HQFRXUDJH�VDIHU�DQG�PRUH�WLPHO\�UHWXUQ�WR�ZRUN
RI�LQMXUHG�HPSOR\HHV��7:&&�PD\�UHTXLUH�D�WUHDWLQJ�RU�H[DPLQLQJ
GRFWRU�� RQ� WKH� UHTXHVW� RI� WKH� HPSOR\HU�� LQVXUDQFH� FDUULHU�� RU
7:&&��WR�SURYLGH�D�IXQFWLRQDO�FDSDFLW\�HYDOXDWLRQ�WR�GHWHUPLQH
WKH� HPSOR\HH·V� DELOLW\� WR� HQJDJH� LQ� SK\VLFDO� DFWLYLWLHV� IRXQG� LQ
WKH�ZRUNSODFH�RU�DFWLYLWLHV�UHTXLUHG�LQ�D�PRGLILHG�GXW\�VHWWLQJ�

(IIHFW�� 7KLV� OHJLVODWLRQ� KDV�PLQLPDO� HIIHFW� RQ� 7['27�� 7:&&
ZLOO� ZRUN� PRUH� FORVHO\� ZLWK� WKH� LQVXUDQFH� FDUULHU� DQG
WKH� HPSOR\HU� IRU� WKH� UHWXUQ� RI� WKH� LQMXUHG� HPSOR\HH� WR
WKH�ZRUNSODFH��
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+%�����
$XWKRU�
%ULPHU

6SRQVRU�
$UPEULVWHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��7KH�ELOO�SURYLGHV�WKDW�VDODU\�FRQWLQXDWLRQ�SD\PHQWV
PDGH� IRU� DQ�HPSOR\HH·V�GLVDELOLW\� UHVXOWLQJ� IURP�D� FRPSHQVDEOH
LQMXU\� PXVW� EH� FRQVLGHUHG� SD\PHQW� RI� LQFRPH� EHQHILWV� IRU� WKH
SXUSRVH� RI� GHWHUPLQLQJ� WKH� DFFUXDO� GDWH� RI� DQ\� VXEVHTXHQW
LQFRPH�EHQHILWV�

(IIHFW�� 7KLV� ELOO� SUHVHQWO\� KDV� QR� HIIHFW� RQ� 7['27�� ,I� WKH
ZRUNHUV·� FRPSHQVDWLRQ� VWDWXWH�SHUWDLQLQJ� WR�7['27� LV� FKDQJHG
WR� DOORZ� VLFN� OHDYH� DQG� DQQXDO� OHDYH� WR� EH� XVHG� EHIRUH� ZRUNHUV
EHQHILWV�FDQ�VWDUW��WKH�OHJLVODWLRQ�ZRXOG�KDYH�D�SRVLWLYH�HIIHFW�RQ
7['27��7KH�SRVLWLYH�HIIHFW�ZRXOG�UHVXOW�EHFDXVH�ZRUNHUV·�FRPS
EHQHILWV� ZRXOG� QRW� VWDUW� WR� DFFUXH� XQWLO� VLFN� OHDYH� DQG� DQQXDO
OHDYH�KDG�EHHQ�XVHG��
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7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN�
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7UDYHO�DQG�7RXULVP

+%�����
$XWKRU�

&XOEHUVRQ

6SRQVRU�
/LQGVD\

(IIHFWLYH�'DWH�
$XJXVW���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� DPHQGV� VWDWH� ODZ� UHJDUGLQJ� WKH
UHFRJQLWLRQ� RI� FHUWDLQ� VWDWH� V\PEROV�� HQVXUHV� WKDW� WKH� VWDWH� IODJ
XVHV�WKH�VDPH�KXHV�RI�UHG�DQG�EOXH�DV�WKH�8QLWHG�6WDWHV�IODJ��DQG
HVWDEOLVKHV� )HEUXDU\� ��� DV� 6WDWH� RI� 7H[DV� $QQLYHUVDU\
5HPHPEUDQFH�'D\��67$5�'D\���67$5�'D\�LV�LQ�KRQRU�RI�7H[DV
MRLQLQJ�WKH�8QLRQ��,Q�DGGLWLRQ��+%������SURYLGHV�WKDW�WKH�VWDWH
IODJ�VKRXOG�EH�IORZQ�DW�KDOI�VWDII�RQ�3HDFH�2IILFHUV�0HPRULDO�'D\
�0D\������ XQOHVV� WKDW�GD\� LV� DOVR�$UPHG�)RUFHV�'D\��+%�����
IXUWKHU� SURYLGHV� WKDW� LW� LV� WKH� /HJLVODWXUH·V� LQWHQW� WKDW� VWDWH
DJHQFLHV�FRQWLQXH�WR�JLYH�GXH�FRQVLGHUDWLRQ�WR�WKH�VWDWH�WUHH�DQG
IORZHU�ZKHQ� SODQQLQJ� EHDXWLILFDWLRQ� HIIRUWV� IRU� SDUNV� DQG� RWKHU
VWDWH�SURSHUW\�

(IIHFW��7['27�SHUVRQQHO�UHVSRQVLEOH� IRU�EXLOGLQJ�VHUYLFHV�QHHG
WR�EH�DZDUH�RI�DGGLWLRQDO�GD\V�RQ�ZKLFK�IODJV�VKRXOG�EH�IORZQ�DW
KDOI�VWDII��%\�WKH�HQG�RI�WKLV�\HDU��IODJSROHV�ZLWK�LQWHUQDO�KDO\DUGV
ZLOO�EH�LQ�SODFH�DW�DOO�7UDYHO�&HQWHUV��ZKLFK�ZLOO�HDVH�FRPSOLDQFH
ZLWK�GLUHFWLYHV�WR�UDLVH�DQG�ORZHU�WKH�IODJ��7['27�FXUUHQWO\�JLYHV
FRQVLGHUDWLRQ� WR� WKH� VWDWH� WUHH� DQG� IORZHU� ZKHQ� SODQQLQJ
EHDXWLILFDWLRQ�RI�SURSHUW\�XQGHU�LWV�FRQWURO��VR�WKLV�SURYLVLRQ�ZLOO
QRW�DIIHFW�FXUUHQW�SUDFWLFH��

6%����
$XWKRU�
%HUQVHQ

6SRQVRU�
6DGOHU

(IIHFWLYH�'DWH�
6HH�6XPPDU\

6XPPDU\�� 8QGHU� WKLV� OHJLVODWLRQ�� WKH� &RPPLVVLRQHU� RI
(GXFDWLRQ�E\� UXOH�ZLOO� UHTXLUH�WKDW� LQIRUPDWLRQ� UHODWLQJ� WR� OLWWHU
SUHYHQWLRQ�EH� LQFOXGHG� LQ� WKH� FXUULFXOXP�RI� GULYHU� WUDLQLQJ� DQG
GULYHU� VDIHW\� FRXUVHV�� 7KH� &RPPLVVLRQHU� LV� UHTXLUHG� WR� FRQVXOW
ZLWK� WKH� 'HSDUWPHQW� RI� 3XEOLF� 6DIHW\� LQ� WKH� GHYHORSPHQW� RI
WKH�UXOHV�

(IIHFW��:KLOH�7['27� LV� QRW�PHQWLRQHG� LQ� WKLV� OHJLVODWLRQ�� WKH
7UDYHO�'LYLVLRQ�PD\�EH� FRQVXOWHG� IRU� LQIRUPDWLRQ� UHJDUGLQJ� WKH
´'RQ·W� 0HVV� ZLWK� 7H[DVµ� OLWWHU� SUHYHQWLRQ� FDPSDLJQ� DQG� WKH
$GRSW�D�+LJKZD\�SURJUDP�

(IIHFWLYH� 'DWH�� -XQH� ���� ������ 7KH� &RPPLVVLRQHU� RI
(GXFDWLRQ�LV�UHTXLUHG�WR�DGRSW�UXOHV�E\�-DQXDU\����������
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6%�����
$XWKRU�
0RQFULHI

6SRQVRU�
$OH[DQGHU

(IIHFWLYH�'DWH�
-XQH���������

6XPPDU\�� 7KLV� OHJLVODWLRQ� SURYLGHV� IRU� PRUH� HIIHFWLYH
HQIRUFHPHQW� RI� SURYLVLRQV� RI� WKH� +LJKZD\� %HDXWLILFDWLRQ� $FW
UHJDUGLQJ�XQODZIXO�RXWGRRU�DGYHUWLVLQJ� DQG� LPSURSHUO\� VFUHHQHG
MXQN\DUGV�� &XUUHQWO\�� LI� 7['27� FDQQRW� JDLQ� YROXQWDU\
FRPSOLDQFH�� WKH� YLRODWLRQ�� D� PLVGHPHDQRU�� LV� UHIHUUHG� WR� ORFDO
GLVWULFW�DQG�FRXQW\�DWWRUQH\V��'XH�WR� OLPLWHG�UHVRXUFHV��VRPH�RI
WKHVH� FDVHV� DUH� QRW� SURVHFXWHG�� 6%� ����� DXWKRUL]HV� 7['27� WR
UHIHU� WKHVH� FDVHV� WR� WKH� $WWRUQH\� *HQHUDO·V� 2IILFH�� ZKLFK� PD\
VHHN� FLYLO� SHQDOWLHV�� ,Q� DGGLWLRQ�� 7['27� PD\� UHYRNH� D� VDOYDJH
GHDOHU·V�OLFHQVH�IRU�D�MXQN\DUG�VFUHHQLQJ�YLRODWLRQ�

$QRWKHU� SURYLVLRQ� DOORZV� D� SHUVRQ� WR� DSSO\� IRU� DQ� H[FHSWLRQ� WR
SURYLVLRQV�RI�WKH�7UDQVSRUWDWLRQ�&RGH�WKDW�SURKLELW�VLJQV�RQ�WKH
VWDWH� ULJKW� RI� ZD\�� 7KH� VLJQ� ZRXOG� KDYH� WR� EH� DWWDFKHG� WR� D
EXLOGLQJ� QRW� RQ� WKH� ULJKW� RI� ZD\� WKDW� UHIHUV� WR� D� FRPPHUFLDO
DFWLYLW\�ORFDWHG�LQ�WKH�EXLOGLQJ��,Q�DGGLWLRQ��WKH�VLJQ�PXVW�FRQVLVW
VROHO\�RI�WKH�QDPH�RI�WKH�EXVLQHVV��LGHQWLI\�WKH�SULQFLSDO�SURGXFW
RU�VHUYLFH��RU�DGYHUWLVH�WKH�VDOH�RU�OHDVH�RI�WKH�SURSHUW\��7['27
PXVW� DSSURYH� WKH� UHTXHVW� LI� LW� GHWHUPLQHV� WKH� VLJQ� ZLOO� QRW
FRQVWLWXWH� D� VDIHW\� KD]DUG� RU� LQWHUIHUH� ZLWK� WKH� RSHUDWLRQ� RI� D
KLJKZD\�RU�D�KLJKZD\�SURMHFW��DQG�DSSURYDO�LV�REWDLQHG�IURP�WKH
)HGHUDO�+LJKZD\�$GPLQLVWUDWLRQ�

(IIHFW�� 7KLV� OHJLVODWLRQ� ZLOO� UHVXOW� LQ� PRUH� FRQVLVWHQW� DQG
HIIHFWLYH� HQIRUFHPHQW� RI� WKH� +LJKZD\� %HDXWLILFDWLRQ� $FW�� DQG
7['27� ZLOO� EH� DEOH� WR� DSSURYH� H[FHSWLRQV� DOORZLQJ� VLJQV� WR
HQFURDFK� LQ� WKH� VWDWH� ULJKW� RI�ZD\�XQGHU� OLPLWHG� FLUFXPVWDQFHV�
5XOHV�ZLOO�EH�UHTXLUHG�WR�LPSOHPHQW�WKH�OHJLVODWLRQ��

6%�����
$XWKRU�
*DOOHJRV

6SRQVRU�
+XQWHU

(IIHFWLYH�'DWH�
6HSWHPEHU��������

6XPPDU\��6%������ UHTXLUHV� WKH�7H[DV�+LVWRULFDO�&RPPLVVLRQ
WR�SURPRWH�KHULWDJH�WRXULVP�E\�DVVLVWLQJ�SHUVRQV��LQFOXGLQJ�ORFDO
JRYHUQPHQWV��RUJDQL]DWLRQV��DQG�LQGLYLGXDOV��LQ�WKH�SUHVHUYDWLRQ�
HQKDQFHPHQW��DQG�SURPRWLRQ�RI�KHULWDJH�DQG�FXOWXUDO�DWWUDFWLRQV
LQ�WKLV�VWDWH�

(IIHFW�� 7['27� ZLOO� LQFOXGH� LQ� LWV� FRRUGLQDWLRQ� RI� WUDYHO
LQIRUPDWLRQ� SURJUDPV� ZLWK� WKH� +LVWRULFDO� &RPPLVVLRQ� DQG
WKH� 'HSDUWPHQW� RI� (FRQRPLF� 'HYHORSPHQW� HIIRUWV� WR� HQVXUH
WKDW� WKHUH� LV� QR� GXSOLFDWLRQ� RI� SURPRWLRQDO� HIIRUWV� LQ
KHULWDJH�WRXULVP��
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',675,&76

7KH�IROORZLQJ�OHJLVODWLRQ�PD\�EH�RI�LQWHUHVW�WR�WKH�VSHFLILF�'LVWULFW�2IILFHV�OLVWHG�EHORZ�

1XPEHU $XWKRU 'HVFULSWLRQ 3DJH

$OO�&RDVWDO�'LVWULFWV

6%����� %HUQVHQ &RDVWDO�HURVLRQ�UHVSRQVH�SODQ�������������������������������������������������������������������

$ELOHQH�'LVWULFW�2IILFH

+%����� +XQWHU 0DUNHUV�IRU�6DP�:DOGURS�+LJKZD\�,QWHUFKDQJH�������������������������������������

$PDULOOR�'LVWULFW�2IILFH

+%���� '��-RQHV 0XQLFLSDO�PDQDJHPHQW�RI�SOD\D�ODNHV������������������������������������������������������

%HDXPRQW�'LVWULFW�2IILFH

+%����� =EUDQHN 6RXWKHDVW�7H[DV�$JULFXOWXUDO�'HYHORSPHQW�'LVWULFW ��������������������������������

&RUSXV�&KULVWL�'LVWULFW�2IILFH

+%����� 6DOLQDV 'HVLJQDWLRQ�RI�)0������DV�)ORXUQR\�5RDG ���������������������������������������������
+%����� 6HDPDQ 'HVLJQDWLRQ�RI�0HOYLQ�2��/LWWOHWRQ�)HUU\�/DQGLQJ� ���������������������������������
6%��� 7UXDQ 'HVLJQDWLRQ�RI�6+����DV�&HVDU�&KDYH]�0HPRULDO�+LJKZD\��������������������

'DOODV�'LVWULFW�2IILFH

6%���� 0DGOD� 3DQ�$PHULFDQ�DQG�2O\PSLF�*DPHV�7UXVW�)XQGV �������������������������������������

)RUW�:RUWK�'LVWULFW�2IILFH

6%���� 6LEOH\ +RRG�&RXQW\�UHJXODWLRQ�RI�XQLQFRUSRUDWHG�DUHDV������������������������������������

+RXVWRQ�'LVWULFW�2IILFH

+%����� &ROHPDQ&UHDWLRQ�RI�WKH�0LGWRZQ�0DQDJHPHQW�'LVWULFW ��������������������������������������
+%����� &ROHPDQ&UHDWLRQ�RI�(DVW�'RZQWRZQ�0DQDJHPHQW�'LVWULFW����������������������������������
6%���� *DOOHJRV &UHDWLRQ�RI�*UHDWHU�(DVW�(QG�0DQDJHPHQW�'LVWULFW ��������������������������������
6%���� 0DGOD� 3DQ�$PHULFDQ�DQG�2O\PSLF�*DPHV�7UXVW�)XQGV �������������������������������������
6%����� /LQGVD\ +DUULV�&RXQW\�0XQLFLSDO�0DQDJHPHQW�'LVWULFW��� ��������������������������������
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/XEERFN�'LVWULFW�2IILFH

+%���� '��-RQHV 0XQLFLSDO�PDQDJHPHQW�RI�SOD\D�ODNHV������������������������������������������������������

3KDUU�'LVWULFW�2IILFH

+5���� :LVH )0������DQ�´,QWHUQDWLRQDO�%LUGLQJ�&RUULGRUµ �����������������������������������������
6%���� /XFLR 3RUW�RI�%URZQVYLOOH�FRUULGRU�H[SDQVLRQ����������������������������������������������������

6DQ�$QWRQLR�'LVWULFW�2IILFH

6%���� 0DGOD� 3DQ�$PHULFDQ�DQG�2O\PSLF�*DPHV�7UXVW�)XQGV �������������������������������������
6%���� 0DGOD &UHDWLRQ�RI�DQ�DGYDQFHG�WUDQVSRUWDWLRQ�GLVWULFW���������������������������������������

<RDNXP�'LVWULFW�2IILFH

6%����� %URZQ $OOHQV�&UHHN�5HVHUYRLU�LQ�$XVWLQ�&RXQW\ �������������������������������������������������



i

,QGH[

1XPEHU 'HVFULSWLRQ 3DJH
+% �������*HQHUDO�$SSURSULDWLRQV�$FW���������������������������������������������������������������������������� �
+% �������6WXG\�RI�WKH�VWDWH·V�DJULFXOWXUH�LQGXVWU\ ������������������������������������������������������ ��
+% �������&KDQJHV�UHJDUGLQJ�GHOLQTXHQW�UHJLVWUDWLRQ �������������������������������������������������� ��
+% �������*DUQLVKPHQW�RI�ZDJHV�IRU�VSRXVDO�PDLQWHQDQFH �������������������������������������������� �
+% �������2SHQ�0HHWLQJV�$FW�DSSOLFDWLRQ�WR�FHUWDLQ�EULHILQJV ������������������������������������ ��
+% �������,PPXQLW\�IURP�OLDELOLW\�IRU�HPSOR\HH�UHIHUHQFHV����������������������������������������� ��
+% �������0RWRU�YHKLFOH�DQG�PDQXIDFWXUHG�KRPH�ULJKWV�RI�VXUYLYRUVKLS�������������������� ��
+% �������6FKRRO�EXV�VSHHG�OLPLWV �������������������������������������������������������������������������������� ��
+% �������3ULYDWH�URDG�VSHHG�OLPLW�UHTXHVWV ����������������������������������������������������������������� ��
+% �������$OO�7HUUDLQ�9HKLFOH�5RDG�DQG�%ULGJH�IHH�H[HPSWLRQ������������������������������������ ��
+% �������3URRI�RI�VHOHFWLYH�VHUYLFH�UHJLVWUDWLRQ ����������������������������������������������������������� ��
+% �������%RUGHU�&RPPHUFH�&RRUGLQDWRU�LQ�*RYHUQRU·V�2IILFH���������������������������������� ��
+% �������6WDWH�UHVHDUFK�RI�WKH�ERUGHU�HQYLURQPHQW���������������������������������������������������� ��
+% �������5HPRYDO�RI�WKH�WUXFN�FDU�VSHHG�GLIIHUHQWLDO ������������������������������������������������� ��
+% �������:RUNHUV·�FRPSHQVDWLRQ�EHQHILWV�E\�HOHFWURQLF�WUDQVIHU��������������������������������
+% �������$EDQGRQHG�XQNQRZQ�FHPHWHU\�QRWLFH�UHTXLUHPHQWV����������������������������������� ��
+% �������&RQWUDFW�FODLPV�SURFHGXUHV �������������������������������������������������������������������������� ��
+% �������6WDWH�LOOXPLQDWLRQ�RU�OLJKWLQJ�SURMHFWV ��������������������������������������������������������� ��
+% �������5HYLVLRQ�WR�UHJLVWUDWLRQ�JUDFH�SHULRG������������������������������������������������������������ ��
+% �������0XQLFLSDO�PDQDJHPHQW�RI�SOD\D�ODNHV��������������������������������������������������������� ��
+% �������,QWHUDJHQF\�7DVN�)RUFH�RQ�HOHFWURQLF�EHQHILWV�WUDQVIHU ������������������������������� ��
+% �������3URYLVLRQ�RI�DJHQF\�UHSRUWV�LQ�HOHFWURQLF�IRUPDW ����������������������������������������� ��
+% �������'LVDEOHG�SDUNLQJ�ODZ�UHYLVLRQV ��������������������������������������������������������������������� ��
+% �������0RQWKO\�PRWRU�YHKLFOH�UHJLVWUDWLRQ�SHULRG�IRU�DJULFXOWXUDO�YHKLFOHV ����������� ��
+% �������8QOLPLWHG�SDUNLQJ�IRU�GLVDEOHG�YHWHUDQV������������������������������������������������������ ��
+% �������6SHHG�OLPLWV�IRU�FHUWDLQ�WUDLOHUV �������������������������������������������������������������������� ��
+% �������5HFRUGV�PDQDJHPHQW�SUDFWLFHV �������������������������������������������������������������������� ��
+% �������/LJKWLQJ�UHTXLUHPHQWV�IRU�FHUWDLQ�RYHUOHQJWK�ORDGV ��������������������������������������
+% �������6WDII�OHDVLQJ�LQGXVWU\�ODZ�UHYLVLRQV �������������������������������������������������������������� ��
+% �������1HZ�0LOOHQQLXP�VSHFLDO�SODWHV �������������������������������������������������������������������� ��
+% �������3URIHVVLRQDO�/DQG�6XUYH\LQJ�3UDFWLFHV�$FW�UHYLVLRQV ����������������������������������� ��
+% �������5HTXLUHG�QRWLFH�JLYHQ�E\�OLHQKROGHU������������������������������������������������������������� ��
+% �������9HKLFOH�VWRUDJH�IDFLOLW\�ODZ�UHYLVLRQV�������������������������������������������������������������
+% �������:RUN�]RQH�VLJQV�DQG�WLFNHWV ������������������������������������������������������������������������ ��
+% �������'HVLJQDWLRQ�RI�)0������DV�)OXRUQR\�5RDG������������������������������������������������� ��
+% �������1HJRWLDWLRQ�RI�KHDY\�FRPPHUFLDO�YHKLFOH�GRFXPHQWDU\�IHH �������������������������
+% �������(QYHORSH�SHUPLW�WUDQVIHU �������������������������������������������������������������������������������
+% �������([SDQVLRQ�RI�HOLJLELOLW\�IRU�ILUHILJKWHUV·�VSHFLDO�SODWHV���������������������������������� ��
+% �������7['27�DSSURYDO�RI�SURKLELWLRQV�RI�DTXDWLF�DLUFUDIW������������������������������������ ��
+% �������3URYLGLQJ�ORFDO�EULGJH�GHVLJQ�SODQV�WR�7['27�������������������������������������������� ��
+% �������$XWKRULW\�RI�FRXQW\�WR�H[WHQG�WUDIILF�UXOHV�WR�SULYDWH�URDGV������������������������ ��



ii

+% �������([HPSWLRQ�IRU�GHDOHUV�WR�VKRZ�SURRI�RI�LQVXUDQFH �����������������������������������������
+% �������6DOH�RI�YHKLFOH�E\�PLOLWDU\�SHUVRQQHO ��������������������������������������������������������������
+% �������/RJR�VLJQ�SURJUDP�H[SDQVLRQ �������������������������������������������������������������������������
+% �������0HGLFDO�H[DPLQDWLRQV�IRU�LQMXUHG�HPSOR\HHV ������������������������������������������������
+% �������3UREDWH�&RGH�DPHQGPHQWV�����������������������������������������������������������������������������
+% �������,QFUHDVH�SULYDWH�LQYHVWPHQW�LQ�WKH�%RUGHU�5HJLRQ �����������������������������������������
+% �������,QWHUDJHQF\�SDQHO�IRU�VRIWZDUH�SRUWIROLR�PDQDJHPHQW�����������������������������������
+% �������7H[DV�3DUNV�DQG�:LOGOLIH�VSHFLDO�SODWHV����������������������������������������������������������
+% �������7H[DV�+XPDQ�5LJKWV�&RPPLVVLRQ�6XQVHW�OHJLVODWLRQ������������������������������������
+% �������&KDQJHV�WR�7['27·V�SXEOLF�WUDQVLW�SHUIRUPDQFH�UHSRUW �������������������������������
+% �������*DV�8WLOLW\�UHFRYHU\�RI�UHORFDWLRQ�FRVWV����������������������������������������������������������
+% �������/HDVLQJ�RI�PRWRU�YHKLFOH�UHJLVWUDWLRQ�HTXLSPHQW�WR�FRXQWLHV ������������������������
+% �������5HSHDO�RI�ODZ�UHTXLULQJ�$WWRUQH\�*HQHUDO�DSSURYDO�RI�DYLDWLRQ�FRQWUDFWV�����
+% �������7'('·V�2IILFH�RI�6PDOO�%XVLQHVV�$VVLVWDQFH �������������������������������������������������
+% �������5HJXODWLRQV�RI�EDQN�KROGLQJ�FRPSDQLHV ���������������������������������������������������������
+% �������,QFUHDVH�RI�PRWRU�YHKLFOH�WD[�WR�QHZ�UHVLGHQWV�����������������������������������������������
+% �������6XLWDELOLW\�RI�VWDWH�SURSHUW\�IRU�DIIRUGDEOH�KRXVLQJ ���������������������������������������
+% �������3D\PHQW�RI�UHWDLQDJH�SHQGLQJ�YHJHWDWLYH�HVWDEOLVKPHQW �������������������������������
+% �������7LPH�UHTXLUHG�WR�GHOLYHU�D�UHOHDVH�RI�PRWRU�YHKLFOH�OLHQ ��������������������������������
+% �������$JHQF\�DFFHSWDQFH�RI�()7�&UHGLW�FDUGV ����������������������������������������������������������
+% �������´7LWOH�2QO\µ�WUDQVDFWLRQV��������������������������������������������������������������������������������
+% �������9HQGRU�RSWLRQ�WR�UHFHLYH�SD\PHQW�E\�ZDUUDQW������������������������������������������������
+% �������'LVFRQWLQXDQFH�RI�FHUWDLQ�VSHFLDO�SODWHV�QRW�PHHWLQJ�VDOHV�UHTXLUHPHQWV �����
+% �������0D[LPXP�PHGLFDO�LPSURYHPHQW�SURYLVLRQV �������������������������������������������������
+% �������:RUNHUV·�FRPS�EHQHILW�UHYLHZV ���������������������������������������������������������������������
+% �������7H[DV�:RUNHUV·�&RPSHQVDWLRQ�&RPPLVVLRQ�DQG�LQVXUDQFH�FDUULHUV ������������
+% �������/LPLWDWLRQ�RI�/HPRQ�/DZ�WR�YHKLFOHV�SXUFKDVHG�LQ�7H[DV ����������������������������
+% �������1HZ�PHWDO�SODWH�IRU�YHKLFOH�FRQYHUWHUV����������������������������������������������������������
+% �������:RUN�]RQH�VLJQV����������������������������������������������������������������������������������������������
+% �������7LPH�OLPLWV�IRU�KDQGOLQJ�RI�XVHG�RLO�ILOWHUV �����������������������������������������������������
+% �������+HDOWK�DQG�+XPDQ�6HUYLFHV�&RPPLVVLRQ�6XQVHW�ZLWK�WUDQVLW�GDWDEDVH�������
+% �������6WDWH�DJHQF\�GURXJKW�UHVSRQVH�FRPPLWWHH �����������������������������������������������������
+% �������5HYLVLRQV�RI�ODZ�UHJDUGLQJ�UHLQYHVWPHQW�]RQHV ����������������������������������������������
+% �������7H[DV�$JULFXOWXUDO�3URGXFWV�VSHFLDO�SODWHV������������������������������������������������������
+% �������5HWLUHG�PHUFKDQW�PDULQH�VSHFLDO�SODWHV����������������������������������������������������������
+% �������5HJLVWUDWLRQ�RI�WZR�YHKLFOHV�SHU�GLVDEOHG�YHWHUDQ ������������������������������������������
+% �������6WXG\�RI�JUDLQ�WUDQVSRUWDWLRQ�LVVXHV���������������������������������������������������������������
+% �������8QGHUJURXQG�)DFLOLW\�'DPDJH�3UHYHQWLRQ�DQG�6DIHW\�$FW�UHYLVLRQ ��������������
+% �������0DUNHUV�IRU�6DP�:DOGURS�+LJKZD\�LQWHUFKDQJH�������������������������������������������
+% �������6WDWH�DJHQF\�H[SHQGLWXUH�LQIRUPDWLRQ�RQ�WKH�,QWHUQHW ����������������������������������
+% �������6DODU\�FRQWLQXDWLRQ�SD\PHQWV�FRQVLGHUHG�LQFRPH�EHQHILWV ��������������������������
+% �������&UHDWLRQ�RI�0LGWRZQ�0DQDJHPHQW�'LVWULFW ��������������������������������������������������
+% �������5HFRJQLWLRQ�RI�FHUWDLQ�VWDWH�V\PEROV�DQG�KLVWRULFDO�GD\V������������������������������
+% �������'HVLJQDWLRQ�RI�0HOYLQ�2��/LWWOHWRQ�IHUU\�ODQGLQJ�DW�3RUW�$UDQVDV ����������������
+% �������6WDWH�DJHQF\�PDQDJHPHQW�RI�IXQGV�LQYHVWHG�RXWVLGH�WKH�WUHDVXU\ ����������������
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+% �������$GGLWLRQDO����IHH�IRU�UHJLVWUDWLRQ�HQKDQFHPHQWV����������������������������������������� ��
+% �������09'�DFFHVV�WR�FRQILGHQWLDO�LQIRUPDWLRQ������������������������������������������������������
+% �������)XQGV�VZHHS���������������������������������������������������������������������������������������������������� �
+% �������(56�*URXS�ORQJ�WHUP�FDUH�LQVXUDQFH ����������������������������������������������������������� ��
+% �������&KDQJHV�WR�RSHUDWLRQV�RI�WKH�0RWRU�9HKLFOH�%RDUG �������������������������������������
+% �������6WDWH�DJHQF\�SXUFKDVH�RI�PRWRU�YHKLFOHV������������������������������������������������������ ��
+% �������'LHVHO�IXHO�WD[�UHIXQG�IRU�FHUWDLQ�EXV�VHUYLFHV������������������������������������������������ �
+% �������)LVFDO�PDQDJHPHQW ����������������������������������������������������������������������������������������� �
+% �������1R�'HIHQVLYH�'ULYLQJ�&RXUVH�IRU�WUDIILF�YLRODWLRQV�LQ�ZRUN�]RQHV�������������� ��
+% �������$GPLQLVWUDWLRQ�RI�715&&�JUDQW�SURJUDPV ������������������������������������������������� ��
+% �������'LVDGYDQWDJHG�FRXQW\�SURJUDP�IRU�VWDWH�DJHQFLHV��������������������������������������� ��
+% �������&UHDWLRQ�RI�(DVW�'RZQWRZQ�0DQDJHPHQW�'LVWULFW ������������������������������������� ��
+% �������&UHDWLRQ�RI�6RXWKHDVW�7H[DV�$JULFXOWXUDO�'HYHORSPHQW�'LVWULFW ���������������� ��
+&5 �������5HTXHVW�IRU�LQFUHDVHG�IHGHUDO�IXQGLQJ�IRU�WUXFN�LQVSHFWLRQV������������������������ ��
+&5 �������5HTXHVW�IRU�IHGHUDO�IXQGLQJ�RI�RQH�VWRS�WUXFN�LQVSHFWLRQ�IDFLOLWLHV ������������� ��
+-5 �������1XPHULFDO�PDNH�XS�RI�VWDWH�DJHQF\�ERDUGV�DQG�FRPPLVVLRQV��������������������� ��
+5 �������5HFRJQLWLRQ�RI�)0������DV�DQ�´,QWHUQDWLRQDO�%LUGLQJ�&RUULGRUµ ��������������� ��
6% �������'LVDEOHG�SODWHV�IRU�FHUWDLQ�IDFLOLWLHV ������������������������������������������������������������� ��
6% �������6DIHW\�EHOW�UHTXLUHPHQWV�IRU�OLJKW�WUXFNV������������������������������������������������������ ��
6% �������'HVLJQDWLRQ�RI�6+����DV�&HVDU�&KDYH]�0HPRULDO�+LJKZD\ ����������������������� ��
6% �������6WDWH�DJHQF\�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�DQG�0H[LFR������������ ��
6% �������2SWLRQDO�VWDWH�KROLGD\�´&HVDU�&KDYH]�'D\µ������������������������������������������������ ��
6% �������%ORRG�DOFRKRO�FRQFHQWUDWLRQ�IRU�OHJDO�LQWR[LFDWLRQ�ORZHUHG�WR������������������ ��
6% �������2EWDLQLQJ�D�GLVDEOHG�SODFDUG�ZLWK�RXW�RI�VWDWH�SK\VLFLDQ·V�VWDWHPHQW �������� ��
6% �������&ODLPV�IRU�VXEVWDQWLDO�EXUGHQLQJ�RI�UHOLJLRXV�IUHHGRP �������������������������������� ��
6% �������&HUWDLQ�DGGLWLRQDO�VSHFLDO�SODWHV�IRU�VXUYLYLQJ�XQPDUULHG�VSRXVHV�������������� ��
6% �������&RGLILFDWLRQ�RI�VWDWH�HPSOR\PHQW�PDWWHUV��������������������������������������������������� ��
6% �������&RGLILFDWLRQ�RI�VWDWH�WUDYHO�SURYLVLRQV ����������������������������������������������������������� �
6% �������&RGLILFDWLRQ�RI�VWDWH�DJHQF\�UHSRUWLQJ�UHTXLUHPHQWV ������������������������������������� �
6% �������&RGLILFDWLRQ�RI�YDULRXV�$SSURSULDWLRQV�$FW�SURYLVLRQV���������������������������������� �
6% �������&RGLILFDWLRQ�RI�YDULRXV�$SSURSULDWLRQV�$FW�SURYLVLRQV���������������������������������� �
6% �������6WDWH�DJHQF\�DFFHSWDQFH�RI�JLIWV ������������������������������������������������������������������� ��
6% �������5HDVVLJQPHQW�RI�VWDWH�DJHQF\�H[HFXWLYH�GLUHFWRU ����������������������������������������� ��
6% �������6WDWH�DJHQF\�WUDLQLQJ�SROLFLHV ����������������������������������������������������������������������� ��
6% �������&UHDWLRQ�RI�*UHDWHU�(DVW�(QG�0DQDJHPHQW�'LVWULFW ����������������������������������� ��
6% �������*LUO�6FRXWV�VSHFLDO�SODWHV������������������������������������������������������������������������������ ��
6% �������8QHPSOR\PHQW�FRPSHQVDWLRQ�EHQHILWV�HOLJLELOLW\ ��������������������������������������� ��
6% �������7H[DV�,QFHQWLYH�DQG�3URGXFWLYLW\�&RPPLVVLRQ�6XQVHW�������������������������������� ��
6% �������'HSDUWPHQW�RI�3XEOLF�6DIHW\�6XQVHW������������������������������������������������������������ ��
6% �������$GRSWLRQ�RI�VWDWH�DJHQF\�UXOHV ��������������������������������������������������������������������� ��
6% �������7UDLOHU�UHJLVWUDWLRQ�H[HPSWLRQ�IRU�UHOLJLRXV�RUJDQL]DWLRQV��������������������������� ��
6% �������([HPSWLRQ�IURP�SDUNLQJ�IHHV�IRU�FHUWDLQ�OLFHQVH�SODWH�KROGHUV �������������������� ��
6% �������2ZQHUV�RI�PXOWLSOH�YHKLFOHV�FDQ�FRQIRUP�UHJLVWUDWLRQ�GDWHV ����������������������� ��
6% �������&UHDWLRQ�RI�3DQ�$PHULFDQ�2O\PSLF�*DPHV�7UXVW�)XQG������������������������������ ��
6% �������,QFOXVLRQ�RI�UHJLRQDO�VHUYLFH�LQIRUPDWLRQ�LQ�DJHQF\�VWUDWHJLF�SODQ�������������� ��
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6% �������5HJLRQDO�WROOZD\�DJUHHPHQWV���������������������������������������������������������������������������
6% �������$ZDUG�RI�FRQWUDFW�WR�VHFRQG�ORZHVW�ELGGHU ����������������������������������������������������
6% �������,QWHUHVW�RQ�FKLOG�VXSSRUW�SD\PHQWV����������������������������������������������������������������
6% �������&RQWUDFWLQJ�ZLWK�SHUVRQV�RZLQJ�PRQH\�WR�WKH�VWDWH��������������������������������������
6% �������&RPSXWHU�GDWH�IDLOXUH��<�.��OLDELOLW\ ������������������������������������������������������������
6% �������2EWDLQLQJ�FRQWUDFWRU�VRFLDO�VHFXULW\�QXPEHU�RQ�ELG�GRFXPHQWV �������������������
6% �������0LQLPL]H�HQYLURQPHQWDO�GDPDJH�WR�ERUGHU�SDUNODQG������������������������������������
6% �������7H[DV�(FRQRPLF�'HYHORSPHQW�&RUSRUDWLRQ�VSHFLDO�SODWHV ����������������������������
6% �������'HIHQVH�EDVH�GHYHORSPHQW�DXWKRULW\ �������������������������������������������������������������
6% �������&UHDWLRQ�RI�LQWHUPRGDO�WUDQVSRUWDWLRQ�KXEV�LQ�ERUGHU�FRXQWLHV��������������������
6% �������5RXWH�FKDQJH�DQG�QDPLQJ�RI�/D�(QWUDGD�$O�3DFLILFR�&RUULGRU����������������������
6% �������5HORFDWLRQ�RI�MXQNHG�YHKLFOHV�WKDW�DUH�SXEOLF�QXLVDQFHV ��������������������������������
6% �������7['27�SDUWLFLSDWLRQ�LQ�HVWXDU\�SODQV �����������������������������������������������������������
6% �������+RRG�&RXQW\�UHJXODWLRQ�RI�XQLQFRUSRUDWHG�DUHDV �����������������������������������������
6% �������9HKLFOH�PDLQWHQDQFH�RXWVRXUFLQJ�UHYLVLRQV����������������������������������������������������
6% �������3XEOLF�LQIRUPDWLRQ�UHTXHVWV�IURP�SULVRQHUV·�DJHQWV ���������������������������������������
6% �������&LWUXV�,QGXVWU\�VSHFLDO�SODWHV �������������������������������������������������������������������������
6% �������$GYDQFHG�7UDQVSRUWDWLRQ�'LVWULFWV ����������������������������������������������������������������
6% �������0RWRU�FDUULHU�UHJLVWUDWLRQ�UHYLVLRQV ���������������������������������������������������������������
6% �������/LWWHU�SUHYHQWLRQ�FXUULFXOXP�IRU�GULYLQJ�FRXUVHV�������������������������������������������
6% �������6WDWH�DJHQF\�UXOHV�DQG�LQIRUPDWLRQ�RQ�WKH�,QWHUQHW ��������������������������������������
6% �������$GGLWLRQDO�FULWHULD�IRU�GLVSRVDO�RI�DQ�DEDQGRQHG�PRWRU�YHKLFOH ��������������������
6% �������7['27�GHYHORSPHQW�RI�ERUGHU�LQVSHFWLRQ�VWDWLRQV ��������������������������������������
6% �������3RROLQJ�RI�WXUQSLNH�SURMHFWV����������������������������������������������������������������������������
6% �������3D\PHQW�RI�PLVFHOODQHRXV�FODLPV�DQG�MXGJHPHQWV�����������������������������������������
6% �������3RUW�RI�%URZQVYLOOH�FRUULGRU�H[SDQVLRQ ���������������������������������������������������������
6% �������',5�(OHFWURQLF�'HPRQVWUDWLRQ�7DVN�)RUFH ����������������������������������������������������
6% �������7H[DV�<RXQJ�/DZ\HU�VSHFLDO�SODWHV�����������������������������������������������������������������
6% �������([HPSWLRQ�RI�IHH�IRU�FHUWDLQ�YHWHUDQ�SODWHV����������������������������������������������������
6% �������(QIRUFHPHQW�RI�SHQDOWLHV�DVVRFLDWHG�ZLWK�PRWRU�FDUULHU�VDIHW\�DXGLWV����������
6% �������'HYHORSPHQW�RI�FRPPHUFLDO�VSDFHSRUW�IDFLOLW\ ����������������������������������������������
6% �������8QGHUJURXQG�)DFLOLW\�'DPDJH�3UHYHQWLRQ�DQG�6DIHW\�$FW�UHYLVLRQ ��������������
6% �������6DOYDJH�GDWD�SURFHVVLQJ�HTXLSPHQW�IRU�7'&- ������������������������������������������������
6% �������3XUFKDVLQJ�DQG�UHSRUWLQJ�RI�UHF\FOHG�SURGXFWV ����������������������������������������������
6% �������(PSOR\HH�5HWLUHPHQW�6\VWHP�EHQHILW�FKDQJHV�����������������������������������������������
6% �������/DQGVFDSH�DUFKLWHFW�LQFOXVLRQ�LQ�3URIHVVLRQDO�6HUYLFHV�3URFXUHPHQW�$FW������
6% �������%RUGHU�&RPPHUFH�&RRUGLQDWRU�LQ�*RYHUQRU·V�2IILFH ������������������������������������
6% �������<RXQJ�0HQ·V�&KULVWLDQ�$VVRFLDWLRQ�VSHFLDO�SODWHV �����������������������������������������
6% �������5HWDLQDJH�RI���SHUFHQW�IRU�XVH�RI�UHF\FOHG�PDWHULDOV ��������������������������������������
6% �������+LJKZD\�%HDXWLILFDWLRQ�$FW�XSGDWH���������������������������������������������������������������
6% �������5HTXLUHPHQWV�IRU�EURDGFDVWLQJ�RSHQ�PHHWLQJV�RQ�WKH�,QWHUQHW���������������������
6% �������&RQVHUYDWLRQ�DJUHHPHQW�UHTXLUHPHQWV �����������������������������������������������������������
6% �������+HULWDJH�WRXULVP�SURPRWLRQ ��������������������������������������������������������������������������
6% �������3URYLVLRQ�RI�DJHQF\�LQIRUPDWLRQ�IUHH�RI�FKDUJH�WR�OHJLVODWLYH�DJHQFLHV ����������
6% �������&RPSWUROOHU�VWXG\�RI�FRPPHUFLDO�YHKLFOH�PRYHPHQW�DW�ERUGHU���������������������
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6% �������7HFKQRORJ\�DFFHVV�FODXVH������������������������������������������������������������������������������ ��
6% �������5HSRUWLQJ�RI�GHOLQTXHQW�REOLJDWLRQV������������������������������������������������������������� ��
6% �������&UHDWLRQ�RI�FRXQW\�DVVLVWDQFH�GLVWULFWV��������������������������������������������������������� ��
6% �������7['27�XVH�RI�SULYDWH�LQPDWH�ODERU ������������������������������������������������������������� ��
6% �������7['27�WUDFWV�IRU�VWDWH�FHPHWHU\�H[SDQVLRQ ������������������������������������������������ ��
6% �������0RWRU�IXHO�WD[�IUDXG ������������������������������������������������������������������������������������� ��
6% �������6WDWH�DJHQF\�FXVWRPHU�VDWLVIDFWLRQ��������������������������������������������������������������� ��
6% �������'HYHORSPHQW�RI�UHVHUYRLU�LQ�$XVWLQ�&RXQW\ ������������������������������������������������ ��
6% �������$JHQF\�DFFHSWDQFH�RI�()7�&UHGLW�FDUGV ��������������������������������������������������������� �
6% �������&RDVWDO�HURVLRQ�UHVSRQVH�SODQ ���������������������������������������������������������������������� ��
6% �������$OWHUQDWLYH�GLVSXWH�UHVROXWLRQ�IHH�RQ�FRQGHPQDWLRQ�SURFHHGLQJV��������������� ��
6% �������3XEOLF�,QIRUPDWLRQ�$FW�UHYLVLRQV������������������������������������������������������������������ ��
6% �������&UHDWLRQ�RI�+DUULV�&RXQW\�0XQLFLSDO�0DQDJHPHQW�'LVWULFW ���������������������� ��
6&5 �������5HTXHVW�IRU�IHGHUDO�IXQGLQJ�RI�ERUGHU�LQIUDVWUXFWXUH ����������������������������������� ��
6&5 �������5HTXHVW�IRU�MRLQW�OHJLVODWLYH�VHVVLRQV�ZLWK�0H[LFDQ�ERUGHU�VWDWHV ��������������� ��
6&5 �������'LVDVWHU�PLWLJDWLRQ�VWXG\�FRPPLWWHH ����������������������������������������������������������� ��
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