BEFORE THE

TEXAS DEPARTMENT OF TRANSPORTATION

Public Transportation
Advisory Committee

)
)
)

Room 1B.1

TXDOT

150 East Riverside Drive
Austin, Texas

Thursday,
March 9, 2006

The above-entitled matter came on for

telephonic meeting, pursuant to notice, at 9:00 a.m.

COMMITTEE MEMBERS PRESENT:

FRED GILLIAM, Chair
JOHN WILSON, Vice-Chair
VINSEN FARIS

REBA MALONE

VASTENE OLIER

COMMITTEE MEMBERS PRESENT VIA TELEPHONE:

DONNA HALSTEAD
OSCAR TREVINO

ALSO PRESENT:

ERIC GLEASON, Director, PTN Division
KELLY KIRKLAND, Director, Planning and

Support, PTN Division

JEFFREY C. ARNDT, Research Specialist,

Transit Mobility Program,
Texas Transportation
Institute (TTI)

ON THE RECORD REPORTING

(512) 450-0342



I NDEX
SPEAKER PAGE

1. Call to Order 3
-Fred Gilliam, Chairman

2. In accordance with 43 TAC '1.83(c), review 3
and comment on the final draft of proposed
revisions to 43 TAC '31.11 (State Formula
Program) and '31.36 (Section 5311 Grant
Program) (Action)

-Eric Gleason, Director, PTN Division
-Kelly Kirkland, Director, Planning & Support

3. Update and discussion of proposed 31
allocation methodology of additional funds
in Federal Section 5311 nonurbanized
program in accordance with 43 TAC '31.36

@@ _ _
-Kelly Kirkland, Director, Planning & Support

4. Public Comment:
Beverly Lutz, Alamo Area COG 28
5. Confirm Date(s) of Next Meeting(s) (Action) 41

-Fred Gilliam

6. Discussion of Upcoming Issues 46
-Fred Gilliam

7. Adjourn (Action) 51
-Fred Gilliam

ON THE RECORD REPORTING
(512) 450-0342



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

PROCEEDINGS

MR. GILLIAM: Why don"t 1 go ahead and call the
meeting to order?

And welcome, Reba, also.

MS. MALONE: Reba Malone. And I"ve had all the
fun with transportation this morning I can stand.

MR. GILLIAM: 1-357?

MS. MALONE: Yes.

(Laughter.)

MS. OLIER: Vastene Olier.

MR. WILSON: John Wilson.

MR. GILLIAM: Fred Gilliam.

MR. FARIS: Vinsen Faris.

MR. GILLIAM: Okay. We do have a quorum. We
need to make sure that we mention our names. And also, on
a roll call, we"ll go back and just make sure that we
identify ourselves and how we"re voting.

So we do have a quorum. So the first item of
business i1s, of course, ltem Number Two: In accordance
with 43 TAC 1.83(c), review and comment on the final draft
of proposed revisions to 43 TAC 31.11, State Formula
Program, and 31.36, Section 5311 Grant Program.

This also is listed on the agenda for action.
So okay.

MR. GLEASON: Yes. This i1s Eric Gleason,
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Director of Public Transportation.

This 1s an item that will be before the
Commission at their meeting In March on the 30th. So this
is the Committee®s formal opportunity to review anc
comment on those -- on that final draft of the proposed
rules.

Kelly Kirkland will walk you through the rules
real quickly. What 1711 say is that the rules are
consistent with our conversation the last time we met;
there has been no change in direction on what the
modifications to the rules need to be. So the Committee"s
recommendation is embraced entirely by the written rules
in front of you. And so I just -- 1 think this is an
opportunity to take a significant step forward with
consensus as we move toward the Commission meeting iIn
March.

So Kelly?

MR. KIRKLAND: Thank you, Eric.

Good morning, members of PTAC. For the record,
my name is Kelly Kirkland; 1"m the Director of Planning

and Support for the Public Transportation Division of

TXDOT .

In your packet this morning, you should have
some items -- and 1 apologize to those members on the
phone or member on the phone. 1 just sent an e-mail about
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20 minutes ago. I"m wondering 1If you"ve had a chance to

receive that yet. It has some tabular information with

some numbers on it.

MR. TREVINO: That was in the Excel format?

MR. KIRKLAND: Yes, sir.

MR. TREVINO: Yes, | got it.

MR. KIRKLAND: Okay. Very good.

Okay. Looking at the packet we have today,

aside from the agenda page, we have four items. And 1711

be referring to the two items, titled, "Subchapter B,"

and, "'Subchapter C,"™ page 1 of 9 through 9 and page 1 of

13 through 13, and also, to the matrix printed in

landscape format, titled, Draft Summary of Proposed

Amendments.™

MS. HALSTEAD: Good morning. [I"m sorry.

MR. GILLIAM: Good morning. [Is this Donna?

MS. HALSTEAD: Okay.-

MR. GILLIAM: Okay. Great. Welcome.

MR. KIRKLAND: Good morning, Donna. This is

Kelly Kirkland. Did you receive the e-mail

few minutes ago?

I sent just a

MS. HALSTEAD: Yes, about 30 seconds ago.

MR. KIRKLAND: Okay.
MS. HALSTEAD: Needless to say,

read yet.
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MR. KIRKLAND: All right. There is some
tabular information with some figures on it about the
proposed rules. We might be referring to that later on,
but first I1*m going to be looking at the Word documents,
titled, "'Subchapter B,"™ and, "'Subchapter C.™

These are what we"re going to be presenting to
the Commission at the March 30 meeting. These are Word
documents of the current code, annotated for the proposed
changes. Items which are proposed for addition are
indicated by an underline, and those proposed for deletion
have brackets and strikethroughs.

So with the Committee"s permission, 1711 go
ahead and start on the state programs, Subchapter B.

MR. GILLIAM: Okay. Go ahead.

MR. KIRKLAND: Starting off on that, there is a
cleanup there, deleting some wording that referred to,
"Public Transportation Fund,"™ which is an obsolete
reference. And that®"s changed to just say, "Amounts
appropriated for public transportation.”™ So from whatever
source -- currently, this is mostly state highway fund.

MR. GILLIAM: Okay.

MR. KIRKLAND: The next item further down that
page, you"ll see some strikethrough where it says,

"Designated recipients,” and, underlined, "urban and rural

transit districts.” This was a suggestion made by our
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General Counsel office.

Throughout this document, the Subchapter B, we
have referred to transit agencies using different terms,
as sub-recipients or contractors or this and that, and we
prefer to use the definition or the defined term -- we
have urban transit district and rural transit district
defined elsewhere in the TAC. And this just kinds of
cleans up that so we"re using the same terminology
throughout.

MR. GILLIAM: Kelly, there -- using this
terminology, 1t would not restrict anyone, any transit
provider, in the state regardless of their size -- | mean
other than urban -- 1 mean the rural.

MR. KIRKLAND: That"s correct. There shouldn®t
be any procedural change. This 1s just a terminology.
And so —-

MR. GILLIAM: The only reason 1 asked the
question was because it"s referring to districts. And
this -- you know some systems are just known as a system,
and they might not be known as a district. But as long as
iIt"s not restrictive.

MR. KIRKLAND: Right. But they are considered
districts iIn the state statute.

MR. GILLIAM: Okay.

MR. KIRKLAND: Okay. Going to the next page, 2

ON THE RECORD REPORTING
(512) 450-0342




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

of 9, we have a Paragraph A, beginning, "Urban funds will

be divided into two tiers." That is the recommendation of

PTAC. This 1s handling the situation with those urban
transit providers who do service for only the elderly and
disabled. And this i1s that language that establishes that
in the Code.

At the bottom of the page, we talk about need-
based allocation.

MR. GLEASON: Use the line number there.

MR. KIRKLAND: Yes.

Line 23. And, again, on the Page 3 of 9, Line

15 says, ""The performance based allocation.”™ This again

was a suggestion from our General Counsel. We have talked
many times about the formula, providing allocations on
need and performance, but those specific terms never
appeared in the Code itself. So this is a correction of
that oversight. It, again, doesn®"t change anything, but
it makes the Code a little bit easier to read and
understand in light of PTAC"s discussions.

Turning to page 3, at the top, Lines 1 and 2
and 3, it talks about the split: 80 percent in 2007, 65
percent for 2008 and 2009, and 50 percent each biennium
thereafter, which is 1in line with the PTAC recommendation
that we change the relative weight of need and performance

for the urban districts. And if you look further down
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that page, at Lines 18 and 19, it talks about 20 percent
for "07, 35 percent for "089 and "09 and 50 percent for

each biennium thereafter, which 1s the balance of what"s
mentioned above.

In between those two i1tems, we have the
discussion of what population figure to use for those
elderly and disabled urban districts or the districts that
provide transportation to the elderly and disabled, which
would use their urbanized area population of the place,
which is a U. S. census term for the city limits.

At the bottom of page 3 and the top of page 4,
you"ll see a paragraph stricken -- talking about the
Commission using all or a portion of the funds for
strategic priorities. And this iIs not consistent with the
practice or the desires of PTAC or the Commission, to have
a set-aside for those sorts of things, other than what
might be In the proposed discretionary award.

Towards the middle of page 4 starting with
Lines 6 through 10, i1t talks about what 1s the measure --
what are the measures being used by the Commission for
urbans. And based upon a recommendation by PTAC, there
was a change from what had been discussed earlier.

You"ll note that it says 30 percent local funds
per capita and 30 percent ridership per revenue mile.

There was a proposal to shift that from where 1t had been,
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at 35 percent and 25 percent, to that weighting. And that
language does appear in this code now.

At the bottom of page 4 we start talking about
the rural transit districts. At page 5, we have
Paragraphs A and B that discuss the need and performance
based allocation using that same terminology as the urban.

Note that i1t"s 80 percent of "07 and "08 and 1t"s 65
percent for each year thereafter, as was proposed and then
recommended by PTAC.

At the bottom of page 5, there was a similar
paragraph about strategic priorities, which i1s proposed to
be stricken. Going to Page 6 of 9, Lines 4 and 5, it
talks about the measures for rural transit districts.

"Equal consideration,”™ means, of course, one-third,
because there are three measures. And there are the two
measures there, ""Ridership per revenue miles, and revenue
miles per operating expense.™

Turning to Page 7 of 9, note that there is a
change in the title of this section from, "Transition,"
to, "Funding stability.” It notes that, subject to
available appropriation, either urban or rural transit
districts, Line 10, will get no less than 90 percent of
what they got the previous year. At Lines 18 and 19, it

talks about the baseline, which is a combined baseline for

the state funds, both the state small urban and state
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rural programs.

Turning to page 8, Lines 4 and 5, there iIs an
addition there which addresses the intent to use any
discretionary funds available as one item to address any
impact from inflation. And from there on out, the only
other changes are the language talking about urban and
rural instead of, "Sub-recipient,” or other terminology."

Turning to the next packet, titled, 'Subchapter
C. Federal Programs™ --

MR. WILSON: Could I ask one little question?

MR. KIRKLAND: Sure. Of course.

MR. WILSON: On Page 7 of 9, if we are
successful In getting additional funds allocated through
the legislature for public transportation funds, would it
be divided -- how would i1t be divided? It would be --
would there be a difference between rural and urban, or
would i1t be just one pot and then i1t would be based on --
awarded by the Commission on a pro-rata basis,
competitive, or a combination of both? 1"m just asking
would there be -- would it be just a pot of money for
both, or what?

MR. KIRKLAND: My interpretation if that
situation were to occur would be that 35/65 split between
urban and rural would take place first.

MR. WILSON: Okay.-
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MR. KIRKLAND: And then the additional amount
would go to discretionary.

MR. WILSON: You"ve answered my question.

MR. KIRKLAND: Okay.

MR. GLEASON: Mr. Chair, if I may, 1f I could
ask everyone to turn to Page 5 of 9 of the state programs
piece we just finished and direct your attention to Line
14? 1 believe the copy you have in front of you needs to
be -- there®s an error that we"ll need to correct that I-°d
like to make part of the record.

MR. GILLIAM: Sure.

MR. GLEASON: As you read across Line 14, where
it says, ""20 percent for fiscal years 2007," 1 believe we
need to say, "and 2008, at that point. So 1°d like to
read that into the record.

MS. OLIER: So it"s consistent with the top.

MR. GLEASON: Yes.

MR. GILLIAM: Yes.

MR. GLEASON: To make them consistent --

MR. GILLIAM: So it would be the years 2007 and
2009?

MR. GLEASON: And 2008, correct.

MR. GILLIAM: Okay.

MR. KIRKLAND: 1 agree that that®"s correct.

MR. GLEASON: Thank you.
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MR. TREVINO: This is Oscar. And then the 35
percent for each biennium?

MR. GLEASON: Correct.

MR. TREVINO: Okay.

MR. GILLIAM: Okay. Thank you, Eric.

MR. GLEASON: Yes.

MR. KIRKLAND: Okay. Turning to the packet
titled, "'Subchapter C," then the first proposed change is
on Page 8 of 13, Lines 21 and 22. And this i1s related to
the Federal Section 5311(f) program for inner-city bus
projects.

There was a change in SAFETEA-LU that requires
the department to consult with affected i1nner-city bus
service providers if the state is proposing to certify the
inner-city buss needs of the state are being met. And
that is related to the required set-aside of 25 percent of
the 5311 funds. If the state says that the Inner-city bus
needs are being met, all or a portion of that 15 percent
can be redirected to the state"s other rural transit
programs.

So this says i1If the state i1s going to certify
that the needs are being met, we must have consulted with
the providers, the inner-city bus providers, before we
make that determination or before the governor makes the

determination.
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Turning to page 9, go down to 16, 17 and 18.
This is talking about the relative weights again for the
need based allocation: 80 percent in "07 and 65 percent
from then on. And then at the bottom, Line 23, the
performance based allocation and, on to page 10, 20
percent for "07 and 08 and 35 percent for each year
thereafter. So this mirrors your proposal on the state
funding.

Again, there is a large strikethrough in the
middle of page 10, Lines 6 through 13, talking about the
strategic priorities. Again, to mirror the state side,
it"s proposed to strike that. Lines 16 and 17 adds the
new measures. Again, this Is to the state side.

MR. GILLIAM: Hello? Did somebody just join
us, or drop?

(Pause.)

MS. HALSTEAD: Donna®"s still here.

MR. GILLIAM: Okay.

MR. TREVINO: Oscar"s still here.

MR. GILLIAM: Okay. |1 just heard a beep, and
I —- okay. Thanks.

MR. KIRKLAND: Toward the bottom of page 10,
Lines 21 and 22, and across to page 11, changing the,

"Transition,™”™ paragraph to "Funding Stability,”™ saying

that 1t"s subject to available appropriation, no award to
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a transit district will be less than 90 percent of the
award for the previous year, and then establishing the
baseline at Line 12, $20,104,352, and then Lines 20 and 21
to add, ""Adjustment for reductions in purchasing power,"
which i1s addressing the inflation issue.”

And those are all the proposed changes to the
federal programs.

Turning to the Word document printed in
landscape format, this takes the proposed changes and
arranges them in more or less a priority-based order, with
the highest priority being shown first -- the highest

priority and/or highest-most impact to the formula. Of

course --

MR. TREVINO: Would you tell me which one this
one 1s? Because I"m -- I"ve been following good, but
I"m —-

MR. KIRKLAND: Okay. This is the -- it"s
printed in landscape format. It"s titled, "Draft Summary

of Proposed Amendments,™ and 1t has a table on there. The
first item says, ""Changes that impact the baseline and
transition.

MR. TREVINO: Okay. Go ahead.

MR. KIRKLAND: All right.

The first page of that document, we"re talking

about the rural base year, which on the federal side
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allows us to put the additional funding available from
SAFETEA-LU directly into the formula. That"s a bit of a
misnomer because -- all the funding i1s still in the
formula, but this puts it into the formula part that®s not
subject to the so-called discretionary or excess funds
award.

The second i1tem on that page, the funding
transition method, where we are proposing -- PTAC proposed
and 1t i1s in the rules as proposed -- to have no limit on
when the limit expires. | know that"s kind of a clumsy
wording, but the way the rules are currently set up,
there®s a five-year period that says a system can have no
more of a reduction from year to year than 10 percent and
then after five years, that limit comes off and systems go
where ever they need to according to the formula.

The proposal i1s to say, ""Go ahead and keep that
limit from year to year,”™ allowing them to have no more --
no less than 90 percent of what they received the year
before."

On the second page, there®s a discussion of the
urban system rules. There®"s the weight of need versus
performance, and we"re showing an incentive to improve
performance for urban providers and then changing the mix
from the three equally weighted to four to provide a

better mix related to service and efficiency and local
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support.

MR. GLEASON: Let me --

Mr. Chair, 1f I may, let me ask the committee.

This is a summary of what we all talked about
at your last meeting; i1t"s organized a bit differently.
It"s the piece we"ve been using to brief Commission staff
with.

I guess 1 would ask the committee. 1Is it
helpful to go through it at this point in time again, or
what"s your desire in terms of the interests of time and
need?

MR. GILLIAM: John"s got a flight. So --

MR. GLEASON: All right. 1 mean 1 think we can
keep walking through it, but 1t"s essentially the same
thing that you looked at the last time, just organized a
bit differently.

MR. WILSON: 1 think we"re okay on the time.
We can keep walking through it.

MR. GILLIAM: Okay.

MR. GLEASON: You want to keep walking through

MR. WILSON: Yes, sir.
MR. GLEASON: Okay.
All right. Turn to page 3, similarly,

addressing the rural side, both on the state rural program
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and the federal 5311, showing an increased emphasis on
performance, not quite as great as the urban providers,
because of the acknowledgment that there i1s much more
diversity among the rural providers than there is among
the urban providers, and then looking at the measures,
again, to put some more emphasis on service effectiveness.

Page 4 talks about some changes to the Code
that have relatively minor effects, that is: Creating the
urban tiers for the systems providing only elderly and
disabled service; an adjustment to the population figures
so that when calculating the measures, the total
applicable population is used, instead of the 199,999, if
that"s applicable, and then; to add language for use of
the excess funds to be used for impacts of inflation -- to
address those impacts.

Page 5 mentions a couple of items that have
been talked about but are not recommended for adoption at
this time, including the adjustment for unspent funds --
and talking about coordination. 1 would point out that
coordination is a desired impact of many of the changes
and, 1T systems are able to coordinate their services,
there should be improvements in measures being reported.
But there"s no explicit link In the Administrative Code
proposed at this time.

Turning now to the handout that was distributed
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this morning in the Excel format, there are three pages
there. They"re titled, "Draft, Historical and Potential
Allocation of Public Transportation Funds, March 9, 2006
PTAC Handout.™

The first page of that, of course, i1s the
proposed state funds for urban transit districts showing
the historical 2004 and 2006 allocation figures and the
potential 2007. OFf course, the 2007 is dependent upon the
rules. It"s dependent upon the measures being actually
reported. And that"s still being cleared up at this time.

So 1 wouldn®t use those numbers for budgeting purposes,
but they will be most likely in that neighborhood.

Page 2 1s a look at what happens with the state
funds for rural transit districts, again showing
historical 2004 and 2006 numbers and what it might be 1iIn
2007. And the third page shows the federal 5311
nonurbanized transit programs, showing the historical 2004
allocation, where we think we"re going to be at the end of
this month, including the proposed distribution of
Commission discretionary or excess funds.

The third column, "Potential 2007 Allocation,"”
would be using the proposed rules and the 2004 performance
figures as reported a couple of months ago. And those
have changed a little bit.

And the final -- the last column there shows
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what the target would be. This would be the number that
the systems would get assuming there®s no adjustment for
how much was received In a prior year and assuming that
the measures were as reported, again, a couple of months
ago and that the proposed rules are adopted as proposed.

So this i1s being provided to show how the
awards i1n 2006, both in January and in March, allow
systems to move close to that target figure. And I
believe, with only one exception, every system iIs at that
target or above.

So do you have any questions this morning?

MR. GILLIAM: Okay. We®"ll open it up for
questions.

(Pause.)

MR. GILLIAM: Any questions from the panel?

(Pause.)

MR. GILLIAM: I -- just a quick observation on
my part. In looking over this chart where it has dollar
amounts and -- some of the like -- Abilene, and there's
others -- but in Amarillo, there"s a reduction when you

look at "04 and "06. And in some of the others, there's
an increase. And I"m just trying to understand how the

formula works or it -- obviously, i1t has something to do
with the formula that would yield in less money. So I™m

just trying to understand it.
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MR. KIRKLAND: The 2004 allocations were based
upon the funding formula that was still in the statute at
that time.

MR. GILLIAM: Okay.

MR. KIRKLAND: And a big part of that was
historical allocation. The 2006 allocation is based upon
the rules which were adopted by the Commission and became
effective last summer.

MR. GILLIAM: Well, 1 guess I understood that.

It was -- what is it about the formula that yielded less?

It —- I understood the statutory. Plus, we changed.

I —- just when I saw this, it just surprised me that they
were going down and some of these others were going up and
some were not as mature of a system. And so there"s
something in the formula that just -- because i1t to
happened. And if iIt"s going to take a long time to
explain 1t, I can get i1t later, but I"m just trying to
understand.

MR. WILSON: 1 can maybe answer that. First of
all, this is based on the 80/20, and there®s very little
performance measure in these numbers here. So those
systems that -- are going to be based on the number of
your popullation. And as Kelly mentioned, 1t"s based on
historical numbers that we had already established. And

because that wasn"t -- that was -- before, it was based on
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the fact that there were 14 cities to begin with. And now
we"re 28 cities. And some of those 14 cities got a bigger
allocation because they were around longer.

And over time, now, with all these other
cities -- the new cities coming In, because 1t"s based on
80 percent need, they are moving those -- the older
cities, even though their performance measures are much
better, are going to be losing funds because i1t"s based on
need. That"s when the formula came in last year, and
people lost 10 percent of their funds from 2004 to 2006.
And they"re going to lose another 10 percent because of
that.

Now, once we get into 50/50, then you"re going
to see these older cities with better performance
measures -- they"re going to come back, and they"re going
to start -- they"re going to do a lot better.

But the way i1t is right now -- and I -- you
know we agree that all these cities, because there®s some
cities here that do not have their database to present
good numbers at this time, we decided not to change the
80/20 until later years. That"s what I --

MR. GILLIAM: Well, we"re working on a better
database, too, aren"t we? 1 mean --

MR. GLEASON: Well, you heard -- at your last
meeting?
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MR. GILLIAM: 1 think i1t was the last meeting.

MR. GLEASON: -- last meeting a description of
some work we"ll be embarking on with TTI to make sure the
data®s as good as it can be.

MS. OLIER: And are we moving forward the draft
that we had that we adopted last meeting regarding the
data?

MR. GLEASON: We"re --

MS. OLIER: The training and so forth?

MR. GLEASON: That"s all part of what we"re
working with, yes. That"s correct.

MS. OLIER: Okay. So am I to think that maybe
this will take place before September -- before the
beginning of our fiscal year?

MR. GLEASON: The work with --

MS. OLIER: Training and so forth, the

database?

MR. GLEASON: Oh. 1 don"t have a schedule in
front of me. 1 think some things are going to happen
sooner than others. 1 think we will have gone through the

initial set of tasks by then.

The training? |I1°m not sure what the schedule
is for that and when that will be complete. It"s probably
an iterative process. Once we have a schedule negotiated

with TTI, we"ll share that with the committee.
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MS. OLIER: Okay.

MR. FARIS: Mr. Chairman, if I could make a
comment? Vinsen Faris.

On the Exhibit B of the proposed rules -- and
this 1Is just a personal bias on my part here, but on page
2 of 9, where this addresses the two tiers, one of the
issues that 1 think has given the committee a lot of angst
throughout this whole process has been our enclave cities.

And personally, | hate to see that the first tier talks
about those that are restricting the services.

Tier One to me i1s the top tier. And from a
personal preference standpoint, 1 would like to have seen
them as a Tier Two then Tier One.

MR. GLEASON: Oh.

MR. FARIS: Just a comment.

MR. GLEASON: Okay.

MR. WILSON: I agree.

MR. FARIS: That"s just a comment.

MS. MALONE: Could that be reversed, or will we
create a major problem?

MR. GLEASON: Well, we can look at that, but
I*m mostly hearing from the committee that it"s not a
substantive issue.

MR. WILSON: 1It"s not going to change anything.

It"s just going to mean reversing numbers.
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MR. GILLIAM: But Vinsen"s attitude would
improve. Right?

(Laughter.)

MR. FARIS: It"s those enclave cities that keep
jumping back up. That"s all.

MR. GILLIAM: Right.

MR. GLEASON: I understand it to be not a
substantive change.

MR. FARIS: Yes. That"s correct.

MR. GILLIAM: I -- on the document that you --
105 on the baseline and transition -- I mean, It"s just a

question that relates to the 200,000 population cap and

the 199-. Am I to -- what we"re adjusting is the -- are
those cities now. Will those cities ever -- once they
exceed 200,000 in population In proper -- city proper,

will that ever be adjusted at all? And specifically in
Donna®s case, | use the example.

The way this formula is being adopted or
proposed to be adopted or to pass, will It ever exceed
200,000, or will Lubbock always be held under 200,000
regardless of their population?

MR. KIRKLAND: For purposes of the need side of
the formula --

MR. GILLIAM: Right.

MR. KIRKLAND: -- it will always be 199,999
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unless the Code i1s changed.

MR. GILLIAM: Okay.

MR. KIRKLAND: What this change does -- i1t says
for purposes of comparing measures, where there is a per
capita calculation, the actual population will be used,
not the 199,999.

MR. GILLIAM: But if -- is there anything in

the Code if he ever passes a sales tax or whatever for

Lubbock?

MR. WILSON: Well, it would be out of the --

MR. GILLIAM: It will automatically come out
if —-

MR. KIRKLAND: Yes.

MR. GILLIAM: Okay. I"m just --

MR. KIRKLAND: That"s i1n the statute.

MR. GILLIAM: I was just wondering if we were
building something that we may -- somebody later may
regret -- not me, but -- you know. So okay.

Any other questions as i1t relates to the four
documents that we"ve gone over in regard to these
Administrative Code proposed changes?

(Pause.)

MR. GILLIAM: We need an action on this.
Right?

MR. GLEASON: Yes, sir.
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formula as presented.

27

MR. GILLIAM: John Wilson has moved to approve.

Who -- do I have a second?

MS. HALSTEAD: Second. Donna Halstead.

MR. GILLIAM: Donna Halstead has seconded. Any

further discussion on this item?

(No response.)

MR. GILLIAM: Hearing none, all in favor —-- if

you will, identify yourself as you vote, starting with
Reba. And then we --

MS. MALONE: Reba Malone. Yes.

MS. OLIER: Vastene. Yes.

MR. WILSON: John Wilson. Yes.

MR. TREVINO: Oscar. Yes.

MS. HALSTEAD: Donna. Yes.

MR. FARIS: Vinsen Faris. Yes.

MR. GILLIAM: And 1 just realized although, we

have voted, that I have a speaker on this, and 1 had
overlooked it. So we"ll wait and see -- no.

IT you will, identify yourself. But i1If what
you say changes our opinions about it, then I1°11 ask for
reconsideration or whatever. But if you will, identify

yourself and who you"re with. | apologize.

MS. LUTZ: Good morning. This is Beverly Lutz;
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I work with the Alamo Area Council of Governments. And I
just wanted to thank the committee and PTN for listening
to our concerns that were brought up at the last meetings.
And 1 was bringing to the committee a letter of
resolution of support for the decisions that were made,
because 1 feel like -- that we"re heading In the right
direction. And 1 appreciate 1t, and so does the board and
the area judges which 1 represent.

But there was one change on here. And so I
will try to at the next meeting get one back to you before
we go to the Commission. But I just wanted to let you
know that 1 did have a resolution ready to hand to you to
show support and show we are united, all together, to take
care of all the providers -- not just one or two, but all
of us together. So thank you for your time.

MR. GILLIAM: Thank you. Well, I -- you could
leave the petition with us. Or --

MS. LUTZ: Well, it has got a mistake on it.

MR. GILLIAM: Oh. Okay. Well, then -- okay.

(Laughter.)

MR. GILLIAM: Thank you for your comments. And
I*m glad we did the right thing.

Okay. The next item on the agenda --

MR. GLEASON: Wait. Mr. Chair, 1 believe the

motion was for Exhibit B, state.
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John, you said, State.

MR. WILSON: 1 know.

MR. GLEASON: Did you --

MR. WILSON: Okay. 1°m sorry. | meant that --
MR. GLEASON: Did you --

MR. WILSON: -- both state and federal.

MR. GLEASON: Oh. All right. 1 think the

motion said, ""State,™ only.

you -- no.

better --

MR. WILSON: Okay.
MR. GILLIAM: Does the seconder --
Donna, do you accept that amendment, or would

We"ve already voted on that. So we had

MR. GLEASON: Yes. Just do the federal one.
MR. GILLIAM: Yes.

MR. WILSON: Okay. 1 make the motion that we

approve the federal formula program as presented.

this?

with Reba,

MR. GILLIAM: John Wilson --
MR. TREVINO: Second. This is Oscar.
MR. GILLIAM: Okay.

Mayor Trevino has seconded. Any discussion on

(Pause.)
MR. GILLIAM: AIll in favor? If you"ll start

then we"l1l —-
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MS. MALONE: Reba. Yes.

MS. OLIER: Vastene. Yes.

MR. WILSON: John Wilson. Yes.

MR. FARIS: Vinsen Faris. Yes.

MR. GILLIAM: Mayor Trevino?

MR. TREVINO: Yes.

MR. GILLIAM: And, Donna?

LINDA: This is Linda. Donna will be right
back 1n here. One second.

MR. GILLIAM: Okay.

(Pause.)

MS. HALSTEAD: My vote remains the same.

MR. GILLIAM: Okay. Thank you.

(Laughter.)

MR. GILLIAM: Welcome back.

Okay .

MS. HALSTEAD: Again.

MR. GILLIAM: Yes.

Okay. So the motion passes. So the next i1tem
on the agenda is, Update and discussion of proposed
allocation methodology of additional funds in Federal
Section 5311 nonurbanized program in accordance with 43
TAC 31.36(9)(3)-

Who"s going to take i1t?

MR. GLEASON: Kelly.
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MR. KIRKLAND: Mr. Chairman, again, I"m Kelly
Kirkland, Director of Planning and Support for the Public
Transportation Division. This agenda item is to discuss
potential methods for allocating the discretionary or
excess funds i1n the federal nonurbanized program and for
layout for the Commission or -- for the committee®s review
of an idea.

The way the funding formula works, either
current or proposed, there is a situation where there is a
potential or target amount for a system that would be if
you took the funding available, plugged in the formula and
looked at the result without adjusting for what happened
in prior years.

And it"s thought that the discretionary award
could be used to bring systems up to that actual amount
even though there"s -- funding has iIn a sense moved to
those systems to keep them from shrinking too much from
year to year or reducing too much. That is part of the
methodology used to propose distribution in the March 30
Commission discretionary award.

50 percent of the funding was directed toward
those systems to enable them to grow to the target; the
other 50 percent i1s proposed to be awarded to all systems
in recognition of their efforts in seeing growth in rural

funding at the national level, the result being that every
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rural system except one i1s able to get to that target
number. And that one system was able to grow at a rate of
188 percent above the 2004 level.

So everyone is growing and everyone is at their
target with one exception at that point.

MR. GILLIAM: Okay. Any discussion?

(Pause.)

MS. OLIER: What do you need from us?

MR. KIRKLAND: Well, we"re asking for PTAC to
think about that and see if -- is that desirable or --
from PTAC"s perspective a desirable use? Or --

MR. GLEASON: Let me jump in here if 1 can.

This is Eric. When you all -- you passed the
recommendation in -- December of last year?

MR. WILSON: December.

MR. GLEASON: With respect to the 2006
discretionary fund that -- you wanted to see 7 million of
that distributed by formula. What Kelly is describing is
the formula we"ve used to do that. And that will be
included as part of the March 30 minute order before the
Commission for the 2006 discretionary fund.

And what we did Is -- we had a number of
conversations with the administration and Commission
staff. And we received some guidance that suggested that

there were two iInterests -- two fundamental interests that
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we have with that award. One was to make sure that every
system benefited from the additional funding from the
federal side of the rural program, that every system
across the state benefited from it.

And the other direction we got was to do as
much as we can, using this as an opportunity to move
systems scheduled for growth as close to their targets or
closer to their targets. So those two general directions.

What we did as staff and are proposing not
necessarily to the committee, but -- this is the current
status of the discretionary work -- with respect to the
March meeting is that -- we took half of the 7 million,
3.5 million of 1t -- and we allocated i1t by formula to
every system. So everyone got their -- what the formula
would say that they would get of that 3.5 million.

The effect of that is that all systems get more
in 2006 in total than they received in 2004 --

MS. OLIER: Okay.

MR. GLEASON: -- which, 1 think, meets the
interests of the committee with respect to that issue.

The other impact of that approach: We looked
at the other 3.5 million, and we began adding it to
systems that are scheduled to grow -- sort of one
percentage at a time. And as systems reached their

targets, they didn"t receive any more. And we kept
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filling the buckets, if you will, for those that needed
more.

And when we were done with that process, every
system except one had reached their target, and the system
that had not had In fact received the largest rate of
increase over its "04 amount. So we think we"re in good
shape with that one. We believe we"ve met the interests
of the committee.

The reason we bring 1t to your attention is
that it 1s a -- 1 think it"s perhaps different than what
the committee assumed when you made your recommendation iIn
December as the methodology.

MS. OLIER: But it still meets --

MR. GLEASON: But it meets your iInterests, yes.

MS. OLIER: -- the [indiscernible] that we
have?

MR. GLEASON: Yes, it does.

MS. OLIER: Okay. I have no problem with it.
That one that"s not meeting their target -- when do we

estimate that they will?

MR. KIRKLAND: Two years.

MS. OLIER: Two years?

MR. KIRKLAND: Right. If the performance
measures stay the same --

MS. OLIER: Okay.
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MR. KIRKLAND: -- and, of course, we know they
won"t -- then i1t"1l be two years.

MS. OLIER: Two years? Okay. Thank you.

MR. GILLIAM: And is that system aware?

MR. GLEASON: No, sir. This i1s the first time
that these numbers have been out -- this morning.

MR. GILLIAM: Okay.

MR. GLEASON: And we"ll talk to --

MS. OLIER: Do you want a motion from us?

MR. GLEASON: No. We"re not looking for action

from the committee today.

MS.

MR.
that.

MS.
hearing --

MR.

Commission on

MS.
MR.

OLIER:

GLEASON:

OLIER:

GLEASON:
March 30.
OLIER:

GLEASON:

Okay. But you did include it --

We just wanted to update you on

Okay. So March 30, we"ll be

There®"1l be two items before the

Okay .

The first will be the 2006

discretionary fund award.

MS.

MR.

OLIER:

GLEASON:

Okay .

The second will be -- these final

proposed rules will be introduced. And then assuming the

Commission adopts those proposed rules, then we"ll enter a

ON THE

RECORD REPORTING

(512) 450-0342




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

36

public comment period. And we"re expecting the Commission
to take final action in June on those rules.

MS. OLIER: Okay. So budget wise, i1f I was
planning to do anything with any additional money or to
have to cut services because -- well, you don"t have to
cut; you should be maintaining -- the other one is to --
for people who would be growing, when could they
realistically anticipate having a contract where they
could start doing whatever they need to do In terms of
pooling their systems?

MR. GLEASON: With respect to the "06
discretionary award, or --

MS. OLIER: Both.

MR. GLEASON: -- with respect to the results of
the formula?

MS. OLIER: Both.

MR. GLEASON: With respect to the formula, we
would use those -- the formula first with the allocation
of the state funds for 2007. And that typically happens
in the same time frame that the Commission is adopting the
rules. So they would adopt the final rules in June.
They"d be published in the record. And we would be iIn a
position at the July meeting of the Commission to award
state funds for 2007. And so we would have to turn that

right around Into contracts.
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The "06 funds would happen fairly
straightforwardly for all the action. We would do what we
normally do. And we would go ahead and request project
proposals for those funds as a part of signing a contract
for them. So 1™"m not sure how long that typically takes,
but --

MR. KIRKLAND: Right, because there®s an update
to the program and projects on the FTA web site --

MR. GLEASON: Right.

MR. KIRKLAND: -- and then approval of that and
then -- to get the contracts and agreements with everyone
within a few weeks after the minute order is approved.

MR. WILSON: We"ll get this money right away --
the "06 money.

MR. KIRKLAND: The "06 money.

The "07 federal money is dependent upon when we

have a Federal Register.

MR. WILSON: Right.

MR. KIRKLAND: And that will be probably at its
soonest In November.

MS. OLIER: November?

MR. GLEASON: "0O7.

MR. KIRKLAND: At the soonest.

MS. OLIER: "07? Okay.
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MR. WILSON: Yes. We"re talking about this
money right here.

MS. OLIER: The first —-

MR. WILSON: This money will be distributed
probably in April "06.

MS. OLIER: Okay.

MR. WILSON: And this money here would probably
be distributed after November of "06.

MR. GLEASON: This money here? John, were you
nodding to the second column when you said, This money
here?

(Laughter.)

MR. WILSON: Okay. |1 was pointing to the
second column on the federal share.

MR. GLEASON: Okay. Let me make something
really clear. That second column is the total if what has
already been distributed in January for "06 plus the
amount anticipated to be distributed with the
discretionary award In March.

MR. WILSON: Okay.

MR. GLEASON: Okay? So not -- 1 just wanted to
keep 1t clear that that"s not new money iIn March that you
see there.

MR. WILSON: Part of it --

MR. GLEASON: Much of that has already been
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received.

MR. WILSON: Yes.

MR. GLEASON: And part of i1t is the
discretionary award.

MR. WILSON: Okay. The additional money that
makes this whole will be distributed probably in the month
of April?

MR. GLEASON: Correct.

MR. WILSON: Okay. The third column under
federal will be not distributed until probably after
November 20067?

MR. GLEASON: For example, this year, we
distributed those funds iIn January.

MR. WILSON: Right.

MR. GLEASON: So i1t just depends on when we get
the numbers from the feds.

MR. WILSON: That"s correct. But we should
have numbers better next year, because the --

MR. GLEASON: I would hope so.

MR. WILSON: 1 would hope so, too.

MR. GLEASON: But 1°1l keep my eye out.

MR. WILSON: 1"m not going to promise that.

MR. GLEASON: No. I wouldn™t.

MR. WILSON: Okay.

MR. GILLIAM: Does everybody understand this?
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(Pause.)

MR. GILLIAM: Okay.

MS. MALONE: Clear as mud.

MR. GILLIAM: So you don"t need any --

MR. GLEASON: No, sir.

MR. GILLIAM: -- action from us?

MR. GLEASON: No, sir.

MR. GILLIAM: Okay.

MR. WILSON: We don"t need any action on this.

We"ve already approved it.

MR. GILLIAM: Okay.

MR. GLEASON: 1 just wanted to keep the
committee up to speed. 1 mean --

MR. GILLIAM: Okay. Well, thank you.

MR. GLEASON: -- this has been a process where
we"ve shared numbers and have tried to be as open and
inclusive as we can with those things. And 1 wanted to
make sure we didn"t somehow depart from that with this.

MR. GILLIAM: Good. Thank you.

Any other discussion on Agenda Item 3?

(Pause.)

MR. GILLIAM: If not, we"ll move to Agenda Item
Number Four, public comment.

I don"t have any other notes that there are any

comments from the public. If not -- we don"t have any,
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we" Il confirm our next meeting date. That"s sometime this
month, also, isn"t it?

MS. MALONE: The 17th.

MR. WILSON: The 17th. That"s a week from
Friday.

MS. MALONE: At nine o"clock.

MR. WILSON: A week from tomorrow at 9:30.

MS. MALONE: 9:00.

MS. OLIER: Well, what do we have on the agenda
for the 17th that is different from where we are now?
What"s urgent on the 17th to this process? I1"m trying
to —-

MR. WILSON: So we"ll cancel that meeting or
something --

MS. OLIER: I"m trying to figure out what the
agenda®s going to be. Do we have one item? Then 1711 do
it by phone.

MR. TREVINO: This is Oscar, and 1"m not going
to be at the 17th"s meeting. We"ve got a rail transit
initiative meeting with our senators and state reps in the
area.

MS. OLIER: And when we grow up, we"ll have a
rail project.

MR. GILLIAM: Yes. 1 think the issue that Bob

Geyer had asked for was -- is on the April agenda. Isn"t
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it? 1 thought we --

MS. OLIER: It has to do with fuel, alternative
fuel?

MR. GILLIAM: Yes. But I thought we had
deferred -- had scheduled 1t for in April at our last
meeting. But --

MR. GLEASON: We can do that issue. The issue
I was bringing the committee®s attention for March 17 was
the discussion and recommendation to TxDOT for the 2007
legislative agenda.

MS. OLIER: Yes.

MR. GLEASON: That is something that the
committee was iInterested In pursuing in a timely manner.
So that"s -- when 1 look at the potential agenda for that
meeting, that"s the one that -- from the committee®s
interests and standpoint, that"s the one that I would
mention. 1 think the others are things that could be
pushed off.

MR. GILLIAM: Okay.

MR. WILSON: Well, you know, there are some
things that --

MS. OLIER: I know John is -- | was asking him
ifT he was working --

MR. WILSON: Well, let me ask you this. Does

it -—- I noticed that the Commission had already taken
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their legislative package to Washington, but this -- but
what I"m looking at is the state. 1Is it -- would it make
any difference -- i1f that"s the only thing we have, I mean
would it make any difference if it would be on the April
or the March meeting?

MR. GLEASON: 1 think it depends on when you
meet i1n April, quite frankly.

MR. WILSON: Okay. So it does make a
difference?

MR. GLEASON: I -- yes. |1 think the sooner the
better.

MR. WILSON: The sooner the better? Okay.

MR. GLEASON: Yes.

MR. WILSON: Let"s go ahead and leave it. I™m
scheduled to be here.

MS. MALONE: Over at the other building?

MR. GILLIAM: Okay.

Did everyone hear that? Next meeting®s the
17th, 9:30. And one of the agenda i1tems is legislative
agenda.

MS. OLIER: And to help us to understand the
process, can 1| ask John to work with staff to try to see
where we are and give us some i1dea before we come into the
meeting, so we"ll have something that we can at least read

through and try to figure out where we are --
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MR. WILSON: Okay.

MS. OLIER: -- so that it"ll be a fairly smooth
meeting?

MR. WILSON: Okay.

MR. GILLIAM: So you anticipate 1t not being a
smooth meeting unless that happens?

MS. OLIER: No.

(Laughter.)

MS. OLIER: No. I think that 1f you know what
you are -- if you have some outline of where you would
like to go and what you would like to accomplish --

MR. WILSON: Okay.

MS. OLIER: -- then it gives you time to really
stop and think about it and see what you -- how you feel
one way or the other, or maybe put In some additional
suggestions. So --

MR. WILSON: Okay.

MS. OLIER: And 1 know that John has the
expertise and he has worked on this and he has given it
some thought prior to today. And that"s why I was
asking --

MR. WILSON: Okay.

MS. OLIER: -- that you help us with that.

MR. WILSON: Okay.

MR. GILLIAM: You"ll take that responsibility?

ON THE RECORD REPORTING
(512) 450-0342




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

45

MR. WILSON: Oh, I will.

MR. GILLIAM: Okay.

MS. OLIER: Thank you.

MR. GILLIAM: Any other discussion on
confirming the dates?

MR. FARIS: Do we not have a date past the
17th? Is that what 1"m hearing?

(Pause.)

MR. FARIS: So should we look at --

MR. GLEASON: Mr. Chair, if I may?

I think we are trying to -- what we"d like to
do with your April meeting if we can -- and I don"t have
all the answers yet. We have -- at the February

Commission meeting, the transportation development credit
rules were iIntroduced -- as well as the rail safety rules.
The committee looked at both of those.

We"re trying to look at the April meeting and
the timing of it with respect to when the comment period
ends 1n both of those so that we can bring a summary of
those comments to this committee. And I -- we just
haven®t -- at least | haven"t seen anything that suggests
anything other than later in April would be when it would
be.

MR. GILLIAM: Okay.

MS. OLIER: Can you just work on that day maybe
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and Ginnie poll us later in terms of the next meeting?
MR. WILSON: Yes.
MR. GILLIAM: Okay. So you will work with us?
Okay. Good.

So we do have a meeting scheduled for the 17th,
9:30. And 1 guess we"ll get a reminder out to everyone.

Just -- and, Mayor Trevino, you have indicated
you will not be available on that date. Right?

(Pause.)

MR. GILLIAM: Mayor Trevino?

MR. TREVINO: That is correct.

MR. GILLIAM: Okay. Thanks.

All right. [If there"s not any further
discussion on meetings, we"ll move to the discussion of
upcoming issues, which 1s Item Number Six on the agenda.

MS. OLIER: I think we"ve already talked about
it. That was the data collection process and where we are
with 1t and where we"d like to go. And you said you"re
working on that. So --

MR. GLEASON: Yes.

MS. OLIER: -- hopefully, that can be on one of
our agendas coming up.

MR. GLEASON: We®"ll get on it as soon as we
can.

MS. OLIER: Okay. Thank you.
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MR. GLEASON: Mr. Chair, I did have one item I
wanted to mention here. And that is that each year the
Department makes an award. I1t"s the Friend of Texas
Transit award. And we make that announcement -- this
year, we"re scheduled to make that announcement at TTA"s
annual conference in Galveston.

And awhile back we sent out to our district
engineers and to every public transportation provider
across the state -- those are the two groups from which
nominations come for this process -- a note requesting
nominations. That we are -- that"s scheduled to close --

MR. WILSON: Tomorrow.

MR. GLEASON: -- tomorrow.

And as a part of that process, what we
typically do 1s -- we form a committee to review the
nominations. And what 1 would like to propose for this
year®s committee is that there be a member from PTAC on
that committee to help us look at those nominations.

It"s something that can be handled
electronically; you don®t need to be present to do that.
But I think we would benefit from having a member of this
committee looking at those nominations and helping us make
that decision.

MR. GILLIAM: Okay.

MR. GLEASON: I know I would certainly
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appreciate 1it.

MS. OLIER: I would be more than happy to do
that. However, 1 think I"m going to be nominated. So --

(Laughter.)

MS. OLIER: I thought that would set you all
back. I"m just kidding.

Go ahead, John.

(Pause.)

MS. OLIER: I was kidding. Don"t take that
serious.

MS. MALONE: Mr. Chair. Reba. Since 1%ve been
there and done that, 1°d be happy to work with them all.
So --

MR. GILLIAM: So you volunteer? And --

MS. MALONE: I volunteer.

And, John, you®ll be a volunteer?

MR. WILSON: 1 think they want just one. They
just want one person from the committee. And you“re a
previous recipient, and so am 1. But you --

MS. MALONE: But I*m an older previous
recipient.

MR. WILSON: That"s right. So --

MS. OLIER: And I"ve never been one.

MR. GILLIAM: Okay.

MR. WILSON: So that"s fine.
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MR. GILLIAM: So, Reba, you®"re volunteered? Is
that agreeable to everyone?

MS. MALONE: And I1*d be more than happy to come
up if you™"ll tell me when it is and sit down --

MR. GLEASON: We®"ll do that. 1 think we"ve got
about 2- or 300 nominations so far. So --

MS. MALONE: How many?

MR. GLEASON: 2- or 300.

MS. MALONE: That"s --

MR. GLEASON: No. [I™"m joking.

MS. MALONE: That figures.

(Laughter.)

MS. MALONE: 1t"s quite an honor.

MR. GILLIAM: So, Reba, unless someone objects,

you will serve

MS. MALONE: 1711 be happy to.

MR. GILLIAM: -- on the selection committee.

Is that --

MR. GLEASON: Thank you very much.

MR. GILLIAM: Thank you

MR. GLEASON: Thank you.

MR. GILLIAM: Any other items that we need to
discuss for upcoming issues? It"s the -- Bob Geyer on the
alternate fuel. And was there something else? That -- 1

just want to make sure. And I believe we have it
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programmed out or projected out in the future for our
discussion, but 1 do know we delayed something for --

MR. GLEASON: I guess, Mr. Chair, the committee
was interested in continuing its discussion on requiring
local government match.

MR. WILSON: Oh. That"s right.

MR. GLEASON: You®ve got the performance.

Those are the ones that 1"m aware of.

MR. GILLIAM: Okay. Maybe i1f we just made
the -- when we are soliciting the dates or trying to get a
confirmed date, just make people aware i1f there"s any
issues they need to -- because we"ve got three that"s not
on the agenda. And 1 remember Bob specifically asking for
something --

MR. GLEASON: Yes, sir.

MR. GILLIAM: -- asking for something. And we
deferred i1t for our --

MR. WILSON: He asked about fuel alternatives.

MR. GILLIAM: Right. But, anyway, just to make
sure we cover that. And --

MR. GLEASON: We will cover that.

MR. GILLIAM: Okay.

Any other issues that we need to discuss?

(Pause.)

MR. GILLIAM: 1if not, 1°11 entertain a motion
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to adjourn.

MR. WILSON: 1 move we adjourned.

MR. TREVINO: So moved.

MR. GILLIAM: Okay. We"ve got a motion by --

Was that Mayor Trevino?

MR. TREVINO: Yes.

MR. GILLIAM: Okay.

MR. WILSON: Second.

MR. GILLIAM: A second by John Wilson. So any
objections?

(Pause.)

MR. GILLIAM: We"re adjourned. Thank you.
We* 1l assume that everybody said aye on that one.

(Laughter.)

MR. GILLIAM: Thanks to all of you. Have a
great day.

(Whereupon, at 10:00 a.m., this meeting was

concluded.)
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