Utility Agreements
Audit Process



e
'#E(ﬁdTheStreakTX

End the streak of daily deaths on Texas roadways.

000 i
[=] 1

TxDOT.gov (Keyword: #EndTheStreakTX) #EndTheStreakTX Toolkit

November 3, 2022 2



Compliance Division

] Texas Department of Transportation
Compliance | Transportation == Effective 12/22/2021
b Commission |
l—"'" Chief Audit & Compliance !
Officer |
Internal Audit T
00 l o Executive Director |
M. Willams |
|
Chief of Staff General Counsel
Groham
Lo Civil Rights
Deputy Executive Director Deputy Executive Director Bryant
Planning & Administration Program Delivery
el Borke Occupational
| I Safety
| | 5. Soiozor

Compliance Division consists of three sections:

= External Audit and Advisory Services - Audit entities that do business with TxDOT and perform advisory services for
TxDOT’s senior management.

= |nvestigations - Performinvestigations of potential fraud, waste, abuse, and violations of Department policies.

= Compliance Section - Promote a commitment to compliance with applicable laws and regulations by raising
awareness of risks and policies and processes to reduce those risks.
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Objectives

= To provide an overview of the importance of adequate documentation for the
expenditure of federal funds.

= To conducta walk through of the documentation requirements in 23 Code of
Federal Regulations (CFR) 645 and provide specific examples of adequate
documentation for adjustmentand relocation of utility facilities on Federal-
aid and direct Federal projects.
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Audits & Documentation

= Why is adequate & accurate documentation important?
- It is the foundation used to support accounting and cost records.

- It is central to making sure funds are obligated and spent as they were intended by
the Federal award.

- Failure to adequately maintain supporting documentation for expenditure of
federal funds can result in forfeiture of those funds.

= Generally adequate source documentation includes the following elements:
1) Who spent the funds and who authorized the spending?
2) What were the funds spent on?
3) Where, that is, what award should be charged for the spending?
4) When the spending was authorized and when was it spent?
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Reimbursements - Guidance

23 CFR 645.101 prescribes the policies, procedures, and reimbursement
provisions for the adjustment and relocation of utility facilities on Federal-aid and
direct Federal projects.

23 CFR 645.117 cost categories include:

= Direct Labor

= | abor Surcharges

= QOverhead and Indirect Construction Costs
= Material and Supply Costs

= Equipment Costs

= Transportation Costs

= Credits

= Billings
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Reimbursements - Direct Labor

23 CFR645.117 (b) Actual or average rates paid by the utility to individuals for
time worked directly on projects are reimbursable when supported by adequate
records.

= Adequate records:
- Agreed upon rate documentation.

- Legible certified timesheets showing hours charged directly to the project
and within project period.

- Paystubs showingamounts paid to employees.
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Reimbursements - Direct Labor - Example

Ti m eS h eet: EMPLOYEE NAME

LD. NUMBER;
= Pay period and hours included ET——
Piog Elem Totat
f h O-eCt Actvity Code _Hours 919 920 921 922 021 024 928 9 92T 928 929 )
Or eaC pr J . Admiistration £20020 2100 slalaniee o fn s
Plaaning Assistance $21620 3500 500|600 400|500 60| 500l 400
— Certified . ke Lowoe 995100 800 ot
820020 64.00

PAYCODES. RT REGULAR TIME
CE  COMPENSATORY TIME

EAVE TAKEN CODES:
995100 AL  ANNUAL LEAVE
995200 SL  SICK LEAVE
995300 HL  HOLIDAY
995400 CU  COMP USED
995500 AD  ADMINISTRATIVE LEAVE
995600 FM  FAMILY MEDICAL LEAVE

995700 LWP  LEAVE WITHOUT PAY

RECORD 1/2 HOURS AS .§; RECORD 1/4 HOUR AS 25 P 2 -

LHERESY AFFIKM THAL LIS KELUKD 53 A
TRUE AND COMPLETE STATEMENT OF MY
HOURS AND WORK ACTIVITIES.

BE CHARGED
EMPLOYEE IMMEDIATE SUPFRVISOR

DATE DATE
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Reimbursements - Direct Labor - Example

Pay Group SAL-Salaricd Monthly cmployees Business Unit: _ TXDOT
L] Pay Begin Date 081012019
Paystub:
TAX D/ Federal TX State
u Sa Ia r n d Tax Status Single NA
y and pay : :
Location MAIN OFFICE-GREER BUILDING Percent
Job Title Auditor VI
. d Pay Rate $7.000.83 Monthly At Amoet
period.
HOURS AND EARNINGS TAXES
Current YTD
] ] p Rate Hours Earnings Hours X
n Fr| nge b en ef its ey v e ot Weikoldag Sy T
Base Salary Pay 88.00 3,50041  1.560.00 6027081 |[Fed MED/EE 874.69
Base Salary Pay § 5.50 21878 0.00 ||Fed OASDVEE 3,740.04
Basc Salary Pay 39.776000 250 99.44 0.00
C Ove re d b Base Salary Pay 39.777500 80.00 3,182.20 0.00
y Non-Ovemight Travel-Meal 0.00 18.57
TOTAL: 176.00 704083 1.560.00 60.630.81 1.500.89 12.764.75
e l I l p I Oye r BEFORE-TAX DEDUCTIONS ] AFTER-TAX DEDUCTIONS EMPLOYER PAID BENEFITS
- > Description Current YID Current YID
Dental Insurance 28.64 257.76] Short Term Disab 15.95 143.55 [[Medical Insurance 5,603 40
Vision Insurance 6.02 54.18| Long Term Disab 38.65 347.85 ||Basic Life Insurance
Optional Life Ins 3.70 33.30 Optional Life Ins®
Accid Death/Dismbrmnt 0.20 1.80 ERS Retirement
TexaSaver 401(k) 63.7: 548.90| Pay Ret Contrib - ERS
ERS Retirement 668.88 5.759.91
77118 6.655.85) 54.60 491.40
TOTAL GROSS FED TAXABLE GROSS TOTAL TAXES TOTAL DEDUCTIONS NET PAY
Current 7.040 83 6,271.97 1,500.89 825.78 471416
YTD 6063081 5401441 12.764.75 7.147.2§ 40.718.81
YEAR-TO-DATE PAID TIME OFF NET PAY DISTRIBUTION
Start Balance 0.0 G N Deposit Amount
+ Eamed 0.0
+ Bought 0.0
- Taken 0.0
- Sold 0.0
+ Adjustments 0.0
End Balance 0.0 TOTAL:
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Reimbursements - Direct Labor - Example

= |llegible document.

¥ § 10 v sinan | 39 Ek JOmiranmintal Raview iy Vol snd Esnitanmenid
1 5100 | 1] SIASe $H1E58 | Owlroraricntel Raviiw s Vil sl [ endrpnmancal
3 $108 M| Sk $DLEAT [ rwhranansntsl Ranires Sty Vil sond Emridoetin it Ripart
) 108 ] Wark EArvirevaani
1 100 Gl rack: Erwlemnrmast ol Pugesrt
3 108 ab|  Ariak BAN Raview Mgyl i Rep
109 B| Slze i1 robronaresriin) Brvitr Ste VI L Einironant sl Report
$100 [} AF SAILAT TSN and
5100 M| yum | sway Sonp s Inapaciion snd
4 $100 3|  smar I3 dngurciim - SH IndpbdTiion dnd
i 1106 42| friar ALY - Mtk mad
pil 3109 ] L] Iouguanion « Trvd Inperctig gl Bypork
ul §100 [CECE D SINTE 151 andl
3 3180 as]  grear SN [ i) 2 Ruppord
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Reimbursements - Direct Labor - Example

= Documentis too high-level.

Labor

Qty

Qty

Hours

Hours
20

20

Estimate

Company Labor

Description Rate
Censtruction Apprentice
Fabrication
Mainline/Tapping Technician 38.85
Mainline/Tapping Technician - OT 58.28
Operations Technician 52.31
Contract Labor

Description Rata
Foreman 43.50
Foreman - OT 65.25
Lead Laborer 23.50
Lead Laborer - OT 35.25
Laborer 21.00
Laborer - OT 31.50
Operator 33.00
Operator - OT 4950
Truck Driver 31.77
Truck Oriver - OT 47.66
Welder 3545
Welder 3545
Welder - OT 5318
Additional Contractor Services
Wireling 20,000.00
Nilrogen Testing 5,000.00
Environmental Review 500.00
Saw Cut Pavement 3.10
Pavemant Repair 25.00
Sidewalk or Driveway Repair 16.50
4 Person Svr Crew & Equipment

Total

Total

LN 37 W77

L R R R R R R R R ]

®wmme» e

s

Total

3,296.70

Actual

Rate Total

0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
36.34 581.41
0.00
000

0.00
0.00
189.77 5,693.19

$ 6,731.60
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Reimbursements - Labor Surcharges

23 CFR645.117 (c)
= Fringe benefits utility established for the benefit of its employees.

= Costof labor surchargesis reimbursed at actual cost or average rates which
are representative of actual costs if approved by TxDOT and FHWA.
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Reimbursements - Labor Surcharges

= Adequate support:

- Actual Cost:
* Insurance documents as applicable.
* Certified timesheets showing hours charged directly to the project.
* Paystubs showingamounts allocated to employee vs employer.

— TxDOT only reimburses amount paid by employer.

- Average Rate:
* Agreed upon rate documentation.
* Approval of TxDOT and FHWA.
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Reimbursements - Overhead and Indirect Construction

23 CFR645.117 (d)

= Costs not charged directly may be allocated provided allocation is made on
an equitable basis, is reasonable, and cost was actually incurred.

= Recordssupporting costs should show total amount, rate, and allocation
basis for each additive.

= Costs not eligible include advertising, sales promotion, interest on
borrowings, issuance of stock, bad debts, uncollectible accounts receivable,
contributions, donations, entertainment, fines, penalties, lobbying, and
research programs.
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Reimbursements - Overhead and Indirect Construction

= Adequate support:
- Agreed upon rate documentation.

- Invoices as applicable showing total amount was incurred, cost
description is sufficientto ensure cost is eligible, and cost was incurred
within project period.

— Calculation documentation showing allocation basis for each additive is
equitable and reasonable for the project.
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Reimbursements - Material and Supply Costs

23 CFR645.117 (e)
= Furnished from company stock.

= Purchased under competitive bids or existing continuing contracts under
lowest available prices.

= Utility is not required to change its existing standards for materials used in
permanent changes to its facilities.
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Reimbursements - Material and Supply Costs - Buy America

= Per FHWA guidance, Buy America requirement takes precedence over:
— Company stock materials.
— Utility existing standards for materials.

Source: Buy America Issues to Consider for Utility Work on Projects
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https://www.fhwa.dot.gov/utilities/buyam.cfm

Reimbursements - Material and Supply Costs

= Adequate support:
- Existing standards for material and supply costs.
- Procurement documentation if competitive bidding was used.
- Existing continuing contract.
- Documentation showing Buy America requirement was met.
- Invoices as applicable.
- Proof of payment that cost was paid prior to reimbursement request.
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Reimbursements - Material and Supply Costs - Example

= |nvoice shows project, rates, and
total amount.

INVOICE

Date
02/08/18

Involcer Number
U503473

Projeet Name:
Project &

Job Site:

Customer FOI

r Desciption
011818
COTV 788.30 ' OF 6"~ 12* SEWER @ $145 PERFT
LATERAL 14 INSPECTION @ $205.00 EA
0171918
CCTV 315.80 ' OF 6"~ 12* SEWER @ $1 45 PER FT
LATERAL 2 INSPECTION @ $205.00 EA
PUSH CAMERA INSPECTION LATERAL & @ $225.00 EA
012218
PUSH CAMERA INSPECTION LATERAL & @ $225.00 EA
INSPECTION 0.256 HOUR @ $220.00 PER HR
ovzene
PUSH CAMERA INSPECTION LATERAL 4 (@ $225.00 EA

Total
Recawed
Balance Dug

1.143.04
2.870.00

458.06
41000
1.350.00

1.125.00
£5.00

800 00

831110
000
831110
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Reimbursements - Material and Supply Costs - Example

= Documentisn’tlegible. o
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Reimbursements - Material and Supply Costs - Example

= Documentis too

Favorites  Main Menu Accounts Payable > Vouchers Add/Update Regular Entry
v - - - B

high-level. —

Busmess Unit
Voucher 1D
Voucher Style: A

Voucher Type: Enterad By:

Al o * Operator Role MAXIMOWES
sndor I Session Detaults
ShortNarn Buy From:
1l Remit To Commants(Q)
AddIess: : ) -
: T >
s Ty
Invoice Lines:
a Tax
Sa ;— e o g S 3
Sa s Pdatnastimter bt sl s Ml il o e s i i il b ¢ i s Sl e
E— opy Fror None
3 =
39,991.61
Difference: 3 0¥
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Buy America - Material Test Report - Example

CERTIFIED MATERIAL TEST REPORT _
CERTIFICATE OF COMPLIANCE Paga 1011
CERTIFICATE # 12132 nd  OR_ 27210

1SO 9001 Certified
911012074

= inTo! ' | —
‘ ‘ =it | ER'[;FED MATERIAL TEST REFORT
’ 300 B1781 5 1 acoariance with EN 10204150 10204/EN 10474150 10474/DINS0049

[Sotd To

CUSTOMER PO #
SALES ORDER #
i - — DELIVERY #
TFAParliD T&7s705G ‘ Heal Code X969D1A 1 DATE OF CREATION
Description: 24 XH 3-R 48 V-65 SEGMINTABLE Grade; | ves AN
Quantity: 1 Milk HUBE!
Mill Heat 1603168

Process

Customer Part 1D ‘ Rt
o _— Heat/Run | Value Iten Description C | wn [ F
feal lys: hemisin

C M| P [S[S [M|[C | N C|[V | cob[B [Ti ' A|NICo]CalCE Heat %IEW 4500 237 UNC AFISL X52 EWY PE FSLZ :'; m [o.00s {0002 | 0120 |

3
¢
En
Bl
a2
B
E
z#
7

0010 {002 | 024 003 om on o 005 | 0.001 <001 041
I Tast Rasuhs

013
| Value | MemDescriphon [ TestDate | ¥i5 | /5 | HRB_| YIT Ratio
Yiekd Tensile |% Elong | Length | BHN [Tensile Orientation [ TestBar Type 41714220 4500 207 L] | pupspoty Lseare | jora | 3 B o84
| | %Elong | ! == 4 714260 4500 937 LINC APtSL XE2 EW PE PEL.Z oasr0t7 [6oae | rezee | 30 | s2 083 |
' LS 1 95100 La00 |2 208 ‘ FLAY M
. : Hugliftun Description Mol v Isi Jalwmw[nl] s [ce
Laleral Expansion % Shear [V noteh test] Cavpon | charpy | A SN N DX BN e PO (0021 | o000 o2 [o01s {0000 Topoo Toioono [ o30s
‘ | . | atdegees | Size | Oreniaton _armam0 [~ 4500 207 UNC APl X52 Wi PE PSL-2 021 To000 To.2e o017 Towo [o.000 Tasooo [ 03
AT 2 3 | Avg 1 " 1 2 | 3 [ an) | | 0| 4800237 NG APISL X52 Ew PE PSL-2 | 0016 {0000 | 0028 | 0015 | 6,000 | 0.000 | 00000 | 0320 |
Tilh ase , , [ 4,500 237 UNG AP(SL X52 EW PEPSLE 9015 J0.000 arzs {001 To.000 {0,000 ] 0310
S0 MO0 B90D  MS8I | *8500 >8500 B0CO 8333 +20F LIUXT0MM [TRANSVIRSE |

Notes/Comments

7ED AT 1630F. WATER QUENCHED.
OT REQVIRED FOR NPS 14 AND U

2, THIS MATERIAL IS OF SEAMLESS

OMER SPEC REQUIRFS 11115 TEST _gumﬁ.lmm

ND 32009 EDITION. 3)
TESTED

MANLT

R-01-75/1SO 15156, PART 2, REGIONS
0248, 4) MATERIAL UNDER 16 NPS 1S NOT IMPA
OMER SPECIFICATION

8 2) MATERIAL MEETS NACE
RTIFIED FACILITY-CERTIFICATE
65 OR 1IGHER YIELDS), OR CU:

1) MATIRIAL 7
IFACTURED EN AN 150
SS RCOUIRCD vy M

MATFIIAL S FIFLD SEGMENTAIF 13 ﬂ&ﬂ FF. Minirmurm
and bnnd
i E1I.90}

m 043, GEPGm acceptence criteria: 0.25

from: hvldbu&np«ﬁ?l&pw&Tmzz

M&M USA

'mﬂla%’lul}UBﬂu' o Iﬁkﬂnm malerials that are 100% meked and
lleat Code: X96ID1A Girade Y63
Page 1 ol actured

The recording of fichiious enirie:s o Mis document and ar its fraudulent misuzse may be punishable 83 a feiony vrder Fedor! Statude
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Buy America - Certification - Example

. Buy Amerlcan Product Certificate of Gompliance
- Prlor Certlflcatlon from Dale:  August28, 2017

To: Whom it May Concem:
subcontractor e o N
" Made in the U. S. A. Producis
We appreciate the opportuniy to supply our prodi nt products that
are substsantial n the United Stal uctile Iron Pipe
and| cartifies that fts di man mal are wholly manufactured in the United

Stal

After @ thorough mvlew of *“Buy Amorieu / Buy Amerlan s that our domestic ANSVAWWA
meet! all and p r e U. S. Department of Transportation

and the Federal standards noted for domestic iron and steel i riais provided by us for your project.

These standards, laws, and acts dale from 1933 through the currant date.

*  American Recovery and Reinvestment Act of 2009 (ARRA), Section 1605
. Fodeml Avlation Administration [FAA], 48 U.S.C.*50101

«  Federal Highway Administration [FHWA], 23 U.5.C.*50101*313 - - Buy America; 23 C.F.R. *635.410

. Fnder:l lernad Mmlnulmuon [FRA], 48 U.5.C. Chaplers 244, 246: *24405 - Buy America

. ion [AMTRAK], 43 U.S.C. *24305

* Federal Tumn Admmlstnbon (FTA]. 49 U.8.C. *5323(j); 49 C.F.R. Part 681 (Buy America
Requirements)

M your project quires additional certifications, you must m- order placement.

tic ials are P with appli ctions of ASTM A536 and with applicable
soections of ANSVAWWA C150, C151, C153, C110, C104, C105, C111, C115, and others.

Project Location

Project Material:
Location of Mfg .
Co

Suhscrbedlndmmbefcmmnmlsg ydaytﬂ%.zoﬂ
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Buy America - Foreigh Country - Example

= Material testing for
Buy America was
done in India.

EN 10204 2004 3, UDIN 50040-3.1

Certificate No. and Date ©
Customer Name ©

Customer P.O. No. and Oate :
Crder Acopptance No. and Date
favoice No. and Date ©
Group No. | PO tem No. |Deseription Qty [Dimension St4/Drg.No. IStze
cren: '3 T losc:wscoxiomnanacs 2 |aseersez
cmo | |10 | |oisc:3s2 0OX 79 MM THK NACE 15 |aspParszm
T Heat Anaiysis (Woightt)
Group No. | Stocl MakerMelHeatNo. | C [ ma | si [ P s cr N o m As v Nb CEEEREREE N s [.CE
e 4303643 0200 | 1250 | 0.2¢0 | 0.014 | 0.005 | 0.012 | 0.008 | 0.001 - - | 0002 | 000t | cos1 fooes| - - - - | oz
G 4300433 0210 | 1280 | 0.200 | 0.017 | 0.003 | 0.007 | 0.009 | 0.001 - - jooot | ooo | oc2s [ocor| - - - - | o4z
Mechanical Propertios
Group No. Direction | Tonsile Strength | Yield Strength 1%Pa | Eloagation in | Reduction tmpact Test Bend Test Hardness Micro Test
[ % age L=4D | Area %age BHN
0.2% Offset method| Charpy (10x10x55 me) 2 mm V' i
minu 50°C |
G Tangential 458 310 284 5363 60.56.54 AVG= 60 Joule A 148, 152 NA |
7 Tangentiai 433 315 [6 257 66,90.56 AVG= 63,57 Joue NA 146, 148 NA |
Hoat Treatment
Groap No. Material Specification [Supply Concitions
oy ASTM A350 Gr, LF2 CL1, 2013 | Normalised AT 900°C Soaking Time 3,00 Hrs.
GIUAD | ASTM A350 G, LF2 CL1, 2013 | Normatisac AT 820°C Soaking Time 4.00 Hrs.
Product Marking/idensification Marks
Group No. PO Iteen No. |dentification Marks
e 3 [A-182-3 105 0D X 70 MM THK A353 GRLF2CL1 N. G.No. G1638J HINO, 4303843 NACE
) 10 [19210_ 352,00 X 79 MM THK A350 GRLFZ CLT N. G.No, G17270 H.NO. 4308433 NACE
Slorc ) :
i QA (Ken : {Lotk 116 Rev. E1

Page 1 of 2 of TC. No CHWIQC/14-15/131%, X5 (
.‘g'lj(.,
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Reimbursements - Equipment Costs

23 CFR 645.117 (f)

= Average or actual costs of operation, minor maintenance, and depreciation
of utility-owned equipment may be reimbursed.

= When utility-owned equipment is not available, reimbursement will be limited
to the amount of rent cost paid to the lowest qualified bidder or under
existing continuing contracts at reasonable costs.
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Reimbursements - Equipment Costs

= Adequate support:
- Utility-owned equipment:
* Agreed upon rate documentation.
* Documentation showing costs are directly attributable to the project.
— Utility-owned equipment is unavailable:
* Bids received and lowest selected or existing contract.
* |[nvoices as applicable.
* Proof of payment.
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Reimbursements - Transportation Costs

23 CFR 645.117 (g)

= Cost consistent with overall policy, of necessary employee transportation,
and directly attributable to the project is reimbursable.

= Reasonable cost for movement of materials, supplies, and equipment to the
project and necessary return to storage including the associated cost of
loading and unloading equipment is reimbursable.
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Reimbursements - Transportation Costs

Adequate support:

= Agreed upon rate documentation such as mileage rates.
= |nvoices as applicable.

= Documentation showingcost is directly attributable to the project.
= Proof of payment.
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Reimbursements - Transportation Costs

= Shipping Method.

= Freight is charged as
a flat fee.

| -y "
INVOICE
Invoice Number: 22274
Invoce Date: Jul 24, 2017
Page: 1

Duplcale

Payment Terms |
" Net 30 Days s
Rop ; = | _shpDaw |  DuoDate '_1
e | ORWUK | mew | s
[Quantity SO S nesatiplon i - AUk R Ao ]

8 2,715 72,;40'}\0.1'EDDSOOWALL, API-5L, X-85, ERW, 16-18 MILS FBE T 29058204 |*

| ¢ 6.00| 24" 500 WALL, 3R 45, Y-65 SEGMENTABLE
8.00  SPC 2888 FBE PKGS. ( 1 CASE = 10LITERS) f
| 4.00 | SPC 2888 REPAIR KITS ( 50 - 50ML PER CASE)

1.00 | FREIGHT | 500000
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Reimbursements - Credits

23 CFR 645.117 ()

= Creditis required for cost of any betterments to the facility being replaced or
adjusted, and for the salvage value of the materials removed.

= Creditis required for accrued depreciation of a utility facility being replaced,
such as a building, pumping station, filtration plant, power plant, substation,
or any other similar operational unit. Accrued depreciation is amount based
on the ratio between the period of actual length of service and total life
expectancy applied to the original cost.
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Reimbursements - Credits

Assessed when assets such as materials or buildings are bought to replace old ones.
= Entities are required to keep records of Original Costs and Depreciation.
= Ensure to follow the same process for federal awards as established process.

Formulas:

= Salvage Value = Original Cost - (Depreciation x Total Life Expectancy)

= Accrued Depreciation = (Original Cost — Salvage Value) x Years Passed
Total Life Expectancy

Adequate support:
= QOriginal Cost based on Invoice.

= Depreciation and Total Life Expectancy based on entity established process and
accounting documents.

= Years passed is time between original purchase date and sale date.
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Reimbursements - Final Billings

23 CFR 645.117 (i)

= Utility provides one final and complete billing of all costs incurred within one
year following completion of the utility relocation work.

= All cost records and accounts relating to the project are subjectto audit by
representatives of the State and Federal Governmentfor a period of 3 years

from date of final payment to utility.
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Reimbursements - Conclusion

= Follow same process for federal awards as established process.

= Costdocumentationshould be legible, show amountincurred, provide cost
description sufficient to ensure cost is eligible for project, and cost was
incurred within project period.

= Proof of payment to ensure cost was paid prior to reimbursement request.
= Rate based costs should be supported by agreed upon rates.

= Special care to ensure Buy America requirements are met.

= Appropriate approvals are obtained prior to installation.

= All records are subjectto audit by TxDOT and Federal Governmentfor a
period of 3 years from date of final payment to utility.
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Remedies for Noncompliance

2 CFR 200.339 Remedies for noncompliance

= Temporarily withhold cash payments pending correction of the deficiency by the
non-Federal entity.

= Disallow (that is, deny use of funds) all or part of the cost of the activity or action
not in compliance.

= Wholly or partly suspend or terminate the Federal award.
= |nitiate suspension or debarment proceedings.
= Withhold further Federal awards for the project or program.
= Take other remediesthat may be legally available.
- Request audit of entity.
- Change advance payment to reimbursement basis.
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Questions and Contact information

Cheryl Durkop

External Audit & Advisory Services, Section
Director

Compliance Division
Cheryl.Durkop@txdot.gov
(512) 463-3156

Naima Hafeez

External Audit & Advisory Services, Senior
Auditor

Compliance Division
Naima.Hafeez@txdot.gov
(512) 463-3155
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